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119TH CONGRESS 
2D SESSION H. R. ll 

To enhance the supply of child care, and for other purposes. 

IN THE HOUSE OF REPRESENTATIVES 

Mr. KHANNA introduced the following bill; which was referred to the 

Committee on llllllllllllll 

A BILL 
To enhance the supply of child care, and for other purposes. 

Be it enacted by the Senate and House of Representa-1

tives of the United States of America in Congress assembled, 2

SECTION 1. SHORT TITLE; TABLE OF CONTENTS. 3

(a) SHORT TITLE.—This Act may be cited as the 4

‘‘Free Child Care for America Act’’. 5

(b) TABLE OF CONTENTS.—The table of contents of 6

this Act is the following: 7

Sec. 1. Short title; table of contents. 

TITLE I—CHILD CARE FOR AMERICA 

Sec. 101. Definitions. 

Sec. 102. Funding. 

Sec. 103. Child Care for America Grant Program. 
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Sec. 104. Child Care Facilities Grant Program. 

Sec. 105. Home-based child care training and support fund. 

Sec. 106. Child Care Innovation Fund. 

Sec. 107. Research and Evaluation. 

Sec. 108. Head Start supplemental funding. 

Sec. 109. National Advisory Board. 

Sec. 110. Local advisory boards. 

Sec. 111. Rule of construction on Child Care and Development Block Grant Act 

of 1990. 

Sec. 112. Other requirements. 

TITLE II—STAY-AT-HOME PARENT CHILD CARE SUPPORT 

PROGRAM 

Sec. 201. Definitions. 

Sec. 202. Establishment of stay-at-home parent support benefit program. 

Sec. 203. Funding authorization and allocation. 

Sec. 204. Application process. 

Sec. 205. Responsibilities of the Secretary of the Treasury. 

Sec. 206. Responsibilities of the Secretary. 

Sec. 207. Coordination. 

Sec. 208. Outreach and education. 

Sec. 209. Evaluation metrics. 

Sec. 210. Interaction with other benefits. 

Sec. 211. Benefit structure and payment mechanism. 

TITLE III—KIN CARE: FAMILY, FRIEND, AND NEIGHBOR CARE 

PROGRAM 

Sec. 301. Definitions. 

Sec. 302. Appropriations. 

Sec. 303. Parent roles and responsibilities in the Family, Friend, and Neighbor 

Care Program. 

Sec. 304. Responsibilities of FFN providers in the Family, Friend, and Neigh-

bor Care Program. 

Sec. 305. Procedures for verification and ongoing monitoring. 

Sec. 306. Payment of FFN providers. 

Sec. 307. Data privacy and security measures. 

Sec. 308. Transition to licensed family child care. 

Sec. 309. Supports for serving children with special needs. 

Sec. 310. Collaboration with other early childhood programs. 

Sec. 311. Evaluation and research. 

Sec. 312. Community engagement for the Family, Friend, and Neighbor Care 

Program. 

Sec. 313. State applicability. 

TITLE I—CHILD CARE FOR 1

AMERICA 2

SEC. 101. DEFINITIONS. 3

For purposes of this Act: 4
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(1) ELIGIBLE CHILD.—The term ‘‘eligible 1

child’’ means a child who has not attained the age 2

of 6 years and is not yet in kindergarten. 3

(2) ELIGIBLE CHILD CARE PROVIDER.—The 4

term ‘‘eligible child care provider’’ is an entity li-5

censed, regulated, or registered under State law. 6

(3) INCOME ELIGIBLE FAMILY.—The term ‘‘in-7

come eligible family’’ means a family with an eligible 8

child and a gross family income that does not exceed 9

the greater of— 10

(A) 200 percent of the State median in-11

come for a family of the same size; and 12

(B) $250,000. 13

(4) PRIORITY POPULATIONS.—The term ‘‘pri-14

ority populations’’ includes infants, toddlers, chil-15

dren with disabilities, children from low-income fam-16

ilies, families residing in rural or geographically iso-17

lated areas, children experiencing homelessness, chil-18

dren in foster care or kinship care, and children 19

from communities facing persistent barriers to ac-20

cess to early childhood services. 21

(5) SECRETARY.—The term ‘‘Secretary’’ means 22

the Secretary of Health and Human Services. 23

(6) STATE MEDIAN INCOME.—The term ‘‘State 24

median income’’ has the meaning specified in the 25
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Child Care and Development Block Grant Act of 1

1990. 2

(7) TRIBAL ORGANIZATION.—The term ‘‘Tribal 3

organization’’ means the recognized governing body 4

of any Native tribe, or any legally established orga-5

nization of Natives, which is controlled, sanctioned 6

or chartered by such governing body or which is 7

democratically elected by the adult members of the 8

Native community to be served by such organization 9

and which includes the maximum participation of 10

Natives in all phases of its activities. 11

SEC. 102. FUNDING. 12

(a) APPROPRIATIONS.—Out of any money in the 13

Treasury not otherwise appropriated, there are appro-14

priated to carry out this title— 15

(1) $78,000,000,000, to remain available until 16

expended, for each of fiscal years 2026 through 17

2030; and 18

(2) $78,000,000,000, to remain available until 19

expended, for each of fiscal years 2031 through 20

2035. 21

(b) USE OF FUNDS.— 22

(1) FISCAL YEARS 2026 THROUGH 2030.—Funds 23

appropriated for fiscal years 2026 through 2030 24

shall be distributed to States under section 658O(b) 25
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of the Child care and Development Block Grant Act 1

of 1990 (42 U.S.C. 9858m(b)). 2

(2) REQUIREMENTS.— 3

(A) MATCHING FUNDS.—To be eligible to 4

received funds under this title— 5

(i) in fiscal years 2028 and 2029, a 6

State shall agree to match at least 5 per-7

cent of Federal funds; and 8

(ii) in fiscal years 2030 through 2035, 9

a State shall agree to match at least 10 10

percent. 11

(B) MAINTENANCE OF EFFORT.—To be el-12

igible to receive funds under this title for a fis-13

cal year, a State shall— 14

(i) agree to spend at least as much as 15

the average of the expenditures on child 16

care services by the State over the previous 17

3 fiscal years; 18

(ii) use such funds to supplement, and 19

not supplant, other Federal, State, or local 20

public funds to support child care services; 21

and 22

(iii) continue spending funds on child 23

care services from State funds and not just 24

Federal funds. 25
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(C) NO REDUCTION, REPLACEMENT, OR 1

DISPLACEMENT OF CHILD CARE AND DEVELOP-2

MENT BLOCK GRANT ACT FUNDS.—Nothing in 3

this title shall be construed to reduce or replace 4

amounts otherwise made available under the 5

Child Care and Development Block Grant Act 6

of 1990 or to reduce, limit, or diminish access 7

to child care services for children and families 8

that receive assistance under such Act. 9

(c) ALLOCATION OF FUNDS.—To carry out this 10

Act— 11

(1) funds appropriated to carry out this section 12

shall be allocated to carry out a child care program 13

to ensure fee reduction, operating grants to eligible 14

child care providers, and supplemental grants for 15

wages for child care workers as described in this 16

title; 17

(2) to implement a Child Care Facilities Fund, 18

with $250,000,000 annually every fiscal year from 19

fiscal year 2026 through fiscal year 2035; 20

(3) to implement a Home-Based Child Care and 21

Training and Support Fund, with $250,000,000 an-22

nually every fiscal year from fiscal year 2026 23

through fiscal year 2035; and 24
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(4) to implement a Child Care Innovation 1

Fund, with $250,000,000 annually every fiscal year 2

from fiscal year 2026 through fiscal year 2035. 3

SEC. 103. CHILD CARE FOR AMERICA GRANT PROGRAM. 4

(a) ESTABLISHMENT OF PROGRAM.—The Secretary 5

shall establish and carry out a grant program entitled the 6

‘‘Child Care for America Grant Program’’ to make grants 7

to States and Tribal organizations to provide child care 8

services in accordance with this section. 9

(b) ALLOCATION OF FUNDS.—Of the funds appro-10

priated for a fiscal year, the Secretary shall— 11

(1) reserve for Tribal organizations a portion of 12

such funds based on the number of eligible children 13

served by the Tribal organization and the dem-14

onstrated need for child care services in the Tribal 15

community; and 16

(2) allocate the remainder of such funds for 17

grants to eligible States to provide child care serv-18

ices, in accordance with the formula used for the al-19

lotment of funds to the States under section 20

658O(b) of the Child Care and Development Block 21

Grant Act of 1990 (42 U.S.C. 9858m(b)). 22

(c) ELIGIBILITY OF STATES.—To be eligible to re-23

ceive a grant under this section, a State shall submit to 24

the Secretary an application that includes the following: 25
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(1) Identification of the lead agency for the 1

State and key contact information. If the lead agen-2

cy is different from the State’s Child Care and De-3

velopment Fund lead agency, coordination and align-4

ment between agencies is required. 5

(2) A description of the roles, responsibilities, 6

and organizational structure of the lead agency for 7

administering the grant program. 8

(3) A certification that the State shall comply 9

with all requirements of this section and applicable 10

Federal laws and regulations. 11

(4) An assurance that the State shall admin-12

ister the program in a manner that supports equal 13

access, parental flexibility, and developmentally ap-14

propriate, culturally relevant child care services pur-15

suant to assurances made by the State to receive 16

such funds. 17

(5) The detailed plan for the State under sub-18

section (e). 19

(6) A certification that the lead agency for the 20

State shall comply with the following requirements: 21

(A) Establish and administer a system for 22

making subgrants to eligible child care pro-23

viders in the State to cover annual operational 24

expenses in accordance with this section. 25
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(B) Adhere to the prioritization of popu-1

lations to ensure that programs serving Priority 2

Populations receive subgrants first. 3

(C) Ensure parity of access to child care 4

services under this section between children or 5

families receiving assistance under the Child 6

Care and Development Block Grant Act of 7

1990 or the Head Start Act and children or 8

families not receiving such assistance. 9

(D) Establish or enhance a wage and bene-10

fits ladder for staff of eligible child care pro-11

viders in the State that receives a subgrant 12

under this section. 13

(E) Within 12 months after the date of the 14

enactment of this Act, establish a system for 15

the State to provide wage supplements to all 16

full-time and part-time staff members of eligible 17

child care providers in the State that receives a 18

subgrant under this section. 19

(F) Within 12 months after the date of the 20

enactment of this Act, provide every eligible 21

provider receiving a subgrant under this section 22

with supplemental funds to implement the Fee 23

Reduction Program. 24
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(G) Take measures to ensure that family 1

child care, faith-based care, care during non- 2

traditional hours, care for infants and toddlers, 3

and care for children with disabilities are avail-4

able, equitable, and viable options for families, 5

including by offering an incentive for providers 6

to expand care offerings during non-traditional 7

hours. 8

(H) Attest to nonduplicative measures for 9

monitoring, standards, wage ladders, and other 10

components of the Child Care for America 11

grants and demonstrate alignment with existing 12

health, safety, quality and monitoring efforts. 13

(I) Respond to inquiries from the Sec-14

retary with respect to this section. 15

(d) ELIGIBILITY OF TRIBAL ORGANIZATIONS.— 16

(1) IN GENERAL.—A Tribal organization may 17

receive funding under this section if the Tribal orga-18

nization submits to the Secretary an application in 19

accordance with the requirements for an application 20

of a State under subsection (c). 21

(2) ALLOTMENT.—The Secretary shall reserve 22

a portion of the total appropriation for the program 23

each fiscal year that shall be allocated to Tribal or-24

ganizations based on the number of eligible children 25
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served by a Tribal organization and the dem-1

onstrated need for child care services in the commu-2

nities served by a Tribal organization. 3

(3) COMPLIANCE WITH STATE REQUIRE-4

MENTS.—A Tribal organization that receives funding 5

under this section shall comply with the require-6

ments imposed on a State under subsection (h), ex-7

cept that the Tribal organization may use licensing, 8

regulatory, or monitoring systems of the Tribal or-9

ganization in the place of such systems of a State 10

if the Secretary determines that the systems of the 11

Tribal organization are comparable to the systems of 12

a State. 13

(4) ADMINISTRATIVE COSTS.—In recognition of 14

the unique challenges and costs associated with ad-15

ministering child care programs in Tribal commu-16

nities, a Tribal organization that receives funding 17

under this section may reserve not more than 15 18

percent of the total grant allocation each fiscal year 19

to the Tribal organization for administrative costs. 20

(e) STATE PLAN.— 21

(1) IN GENERAL.—A State shall submit a State 22

plan after developing such plan with meaningful con-23

sultation with stakeholders, child care providers (in-24

cluding licensed, registered or regulated center- and 25
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home-based providers), parents, employers, child 1

care workers, unions, and local government rep-2

resentatives, in the development and implementation 3

of the program. 4

(2) DEVELOPMENT OF PLAN.—In developing 5

the plan under paragraph (1), a State shall— 6

(A) establish multiple channels for ongoing 7

community feedback; 8

(B) review all such feedback on a quarterly 9

basis; 10

(C) incorporate the feedback into program 11

improvement efforts; and 12

(D) provide public responses to major 13

themes in the feedback. 14

(3) CONTENTS.—A State plan under paragraph 15

(1) shall include the following: 16

(A) A plan to ensure that an eligible child 17

care provider receiving assistance under this 18

Act may also receive assistance under the Child 19

Care and Development Block Grant Act of 20

1990 by eliminating administrative 21

redundancies and reducing barriers to receiving 22

assistance in accordance with this Act and the 23

Child Care and Development Block Grant Act 24

of 1990. 25
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(B) A proposed timeline for implementing 1

key components of the program. 2

(C) A description of the process used by 3

the State to determine eligibility and prioritize 4

eligible child care providers for subgrants and 5

other funding under this section, ensuring equi-6

table distribution of funds across eligible child 7

care centers and eligible family child care 8

homes. 9

(D) The proposed formula used by the 10

State to allocate subgrants to eligible providers 11

in accordance with this section. 12

(E) The plan for the State to establish or 13

enhance and implement a wage and benefits 14

ladder for licensed, registered or regulated cen-15

ters and family child care receiving assistance 16

under the program. 17

(F) A plan for providing wage supplements 18

to staff of eligible providers within 12 months 19

after the initial implementation of the program. 20

(G) A description of the strategies for the 21

State to increase access to high-quality child 22

care services for priority populations as defined 23

in section 101. 24
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(H) A description of the outreach plan and 1

agreements with trusted community based orga-2

nizations to families likely to be eligible for one 3

or more of the programs in this legislation, and 4

child care providers likely to be eligible for one 5

or more of the programs in this legislation, to 6

assist them in enrolling, applying or registering 7

for such a program. This process may include 8

subgrants to appropriate community-based or-9

ganizations. 10

(I) A plan for the State to conduct data 11

collection and report on the use of funds and 12

the effectiveness of the program. 13

(f) USE OF FUNDS.—Funds appropriated to carry 14

out the program under this section shall be used to sup-15

port the provision of high-quality, affordable child care 16

services for eligible, children and families, in accordance 17

with the requirements and priorities established in this 18

section. 19

(1) SPECIFIC ALLOCATIONS.—A State or Tribal 20

organization shall allocate funds under this section 21

in accordance with the following requirements: 22

(A) At least 70 percent of the funds shall 23

be used to provide direct services to eligible 24

children and families, including through grants 25
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and subgrants with eligible child care providers 1

and other initiatives designed to expand access 2

and affordability. 3

(B) At least 10 percent of the funds shall 4

be used for developmentally appropriate and 5

culturally relevant quality improvement activi-6

ties that are defined and co-created with fami-7

lies and the child care workforce, in consulta-8

tion with early childhood development experts. 9

(C) At least 7 percent of the funds shall be 10

used for subgrants to trusted, community-based 11

organizations to support outreach, navigation, 12

and participation for families and child care 13

providers for programs under this Act. 14

(D) Not more than 5 percent of the funds 15

may be used for administrative costs. 16

(E) Remaining funds may be used for 17

other activities that support the goals and re-18

quirements of this section, as approved by the 19

Secretary. 20

(2) PROHIBITED USES.—Funds under this sec-21

tion may not be used for any of the following: 22

(A) The purchase or improvement of land, 23

or the purchase, construction, or permanent im-24
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provement of any building or facility, except as 1

authorized under section 104. 2

(B) Any sectarian purpose or activity, in-3

cluding religious worship or instruction. 4

(C) Any lobbying or political activity, as 5

such activity is defined by the Secretary. 6

(D) Any other purpose or activity that is 7

not consistent with the goals and requirements 8

of this section, as determined by the Secretary. 9

(3) REPORTING AND ACCOUNTABILITY.— 10

(A) IN GENERAL.—A State or tribal orga-11

nization receiving funds under this title shall 12

maintain detailed records on the use of funds 13

and shall submit annual reports to the Sec-14

retary on the allocation and impact of these 15

funds. 16

(B) ESTABLISHMENT OF REQUIRE-17

MENTS.—The Secretary shall establish report-18

ing requirements and performance measures to 19

ensure that funds are being used effectively and 20

in accordance with the requirements of this Act. 21

(C) AUTHORITY IN CASE OF NONCOMPLI-22

ANCE.—The Secretary shall have the authority 23

to withhold or recapture funds from a State or 24

Tribal organization that does not comply with 25
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the requirements of this Act or does not dem-1

onstrate adequate progress toward meeting the 2

goals and priorities established in the plan of 3

the State or Tribal organization. 4

(g) INITIAL FUNDING FOR ELIGIBLE CHILD CARE 5

PROVIDERS.— 6

(1) BASE LEVEL OF FUNDS.—The amounts 7

provided in this section shall serve as the base level 8

of bridge funding for each eligible child care provider 9

on an annual basis until the provider enters a per-10

manent subgrant with the State under this Act. The 11

Secretary shall issue guidance within 6 months of 12

enactment establishing the methodology for calcu-13

lating the base level of bridge funding for each eligi-14

ble provider, which shall take into account the pro-15

vider’s size, enrollment, and operating costs. 16

(2) DISBURSEMENT OF FUNDS.—Each State 17

shall disburse the funds described in subsection (a) 18

to eligible child care providers within 12 months of 19

the date of enactment of this Act, regardless of 20

whether the provider’s application for a permanent 21

subgrant is still pending review or approval. The ini-22

tial disbursement under this subsection shall serve 23

as bridge funding and shall operate independently of 24
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the subgrant program established under subsection 1

(h). 2

(3) AMOUNTS.—Each State shall establish pro-3

cedures through which an eligible child care provider 4

that has cause to believe that an error or miscalcula-5

tion has affected the amounts given to the provider 6

may appeal, or petition for reconsideration of, the 7

initial funding amounts determined under this sec-8

tion. 9

(4) GUIDANCE.—The Secretary shall prescribe 10

regulations and issue guidance as the Secretary de-11

termines is necessary to ensure consistent and equi-12

table implementation of this section by the States, 13

including standards for documentation, verification, 14

and calculation of initial funding amounts. 15

(h) REQUIREMENTS FOR STATES ADMINISTERING 16

SUBGRANTS TO ELIGIBLE CHILD CARE PROVIDERS.— 17

(1) SUBGRANTS.—To receive funds under this 18

subsection, each State shall establish a program for 19

subgranting with eligible child care providers within 20

12 months of enactment of this section. 21

(2) PURPOSE.—The purpose of this program is 22

to ensure affordable, accessible, and high-quality 23

child care options for families. 24
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(3) DEFINITION OF STATE.— For the purpose 1

of this subsection the term ‘‘State’’ includes Tribal 2

organizations. Tribal organizations that receive 3

funding under this subsection shall comply with all 4

requirements outlined in this subsection, except that 5

they may use Tribal licensing, regulatory, or moni-6

toring systems in lieu of State systems, provided 7

that such Tribal systems meet minimum Federal 8

standards as established by the Secretary. 9

(4) FORMULA.—Within the first 12 months 10

after the date of the enactment of this Act, each 11

State shall develop and publish a formula for allo-12

cating subgrant amounts to eligible child care pro-13

viders. The formula developed under this paragraph 14

shall govern the allocation of permanent subgrants 15

under this subsection and shall not affect the initial 16

disbursement of bridge funding under subsection 17

(g)(2). 18

(5) SUBGRANTS PROGRAM.—To receive funds 19

under this subsection, each State shall establish a 20

program for subgrants to eligible child care pro-21

viders within 12 months of enactment of this Act. 22

Each State shall ensure all eligible, participating 23

child care providers seeking a subgrant are being 24

served within 3 years of enactment of this section. 25
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The purpose of this program is to ensure affordable, 1

accessible, and high-quality child care options for 2

families. 3

(6) ALLOCATION OF SUBGRANTS.— Within the 4

first 12 months after the date of the enactment of 5

this Act, each State shall develop and publish a for-6

mula for allocating subgrant amounts to eligible 7

child care providers which shall be used to calculate 8

the operational costs necessary for providers to oper-9

ate sustainably while maintaining high-quality stand-10

ards. 11

(7) GUIDANCE.—The Secretary shall issue 12

guidance and minimum standards for States to fol-13

low in developing the formula described in para-14

graph (6) which shall include consideration of the 15

following: 16

(A) Personnel costs, including wages, 17

health care and paid leave benefits. 18

(B) Professional development appropriate 19

and accessible to all eligible program settings. 20

(C) Facility maintenance and improvement 21

costs, including indoor and outdoor environ-22

ments. 23
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(D) Developmentally appropriate curricular 1

materials, educational resources, and other sup-2

plies. 3

(E) Costs associate with meeting the needs 4

of enrolled children with disabilities or special 5

needs. 6

(F) Food costs. 7

(G) Administrative and operational costs 8

including insurance. 9

(8) SUBMISSION OF SUBGRANT FORMULA.— 10

Each State shall submit the proposed subgrant allo-11

cation formula under paragraph (6) to the Secretary 12

for the review and approval of the Secretary. 13

(i) PUBLICATION OF APPLICATION PROCESS FOR 14

SUBGRANTS.— 15

(1) IN GENERAL.—The lead agency in each 16

State make available on a website under the author-17

ity of the agency the application for child care pro-18

viders to apply for and receive subgrants under this 19

program, and the State shall process and disburse 20

subgrants to the providers on a rolling and contin-21

uous basis in accordance with procedures established 22

under this title. 23
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(2) CONTENT OF APPLICATION.—The applica-1

tion shall be available in multiple languages and in-2

clude at minimum the following: 3

(A) The assurances outlined in subsection 4

(l). 5

(B) An assurance that advanced disburse-6

ment of funds shall proceed in accordance with 7

subsection (g). 8

(C) A budget and description of the 9

amounts needed for operating funds, compli-10

ance with the wage ladder, and compliance with 11

the Fee Reduction Program. 12

(j) PRIORITY.—Each State shall establish and imple-13

ment procedures to prioritize the disbursement of funds 14

and the awarding of subgrants to eligible child care pro-15

viders with a majority of the enrolled children in priority 16

populations. 17

(k) MONITORING AND COMPLIANCE.—Each State 18

shall demonstrate that the monitoring and oversight sys-19

tem to ensure that subgranted child care providers main-20

tain compliance with the terms of their subgrants, quality 21

standards, and all applicable requirements under this sec-22

tion, are nonduplicative of Child Care and Development 23

Block Grant systems. 24
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(l) STATE SUBGRANTS TO ELIGIBLE CHILD CARE 1

PROVIDERS.— 2

(1) IN GENERAL.—To be eligible to receive a 3

subgrant funded under this section, a child care pro-4

vider shall— 5

(A) be licensed, regulated or registered 6

under State law to provide child care services; 7

and 8

(B) submit an application to the State lead 9

agency and agree to the provider requirements 10

in subsection (c). 11

(2) CHILD CARE PROVIDER APPLICATION AND 12

SELECTION.—To receive funds from the State, a 13

child care provider shall make the following certifi-14

cations or assurances in the application to the State: 15

(A) Provide documentation of a current li-16

cense or other authorization conveying status as 17

a licensed, regulated, or registered provider of 18

child care services. 19

(B) Use subgrant funds solely for allow-20

able expenses under this title. 21

(C) Cap total executive compensation at 22

not more than 25 times the median employee 23

wage. 24
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(D) Prohibit the use of such funds to pay 1

interest or dividends to investors. 2

(E) Maintain or increase wage and benefits 3

in accordance with this Act. 4

(F) Ensure that no tuition or ancillary fees 5

are charged to income-eligible families. 6

(G) Refrain from any sale-leaseback trans-7

action, with respect to a location used by the 8

provider in providing child care services, that 9

results in the provider with more debt than be-10

fore the transaction. 11

(H) If a child care company or its affiliate 12

brands holds more than 20 licenses across all 13

States, agree to submit detailed annual finan-14

cial reports to the Department of Health and 15

Human Services, the specifics of which will be 16

determined by the Secretary. 17

(3) BUDGET ESTIMATES.—A child care provider 18

applying for a subgrant under this section shall in-19

clude in the application for such subgrant a budget 20

estimate with respect to the operations of the pro-21

vider for the period covered by the duration of the 22

subgrant. 23
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(4) DURATION OF SUBGRANT.—Each subgrant 1

under this section shall be for a duration of 2 years 2

and renewable. 3

(5) PURPOSE.—Funds provided to eligible child 4

care providers through State subgrants shall be used 5

to support the provision of high-quality child care 6

services and to meet the requirement outlined in the 7

subgrant, such as improving compensation for work-8

ers, reducing fees for families and meeting quality 9

standards established by the State. 10

(6) ALLOWABLE USES OF SUBGRANT FUNDS.— 11

(A) REQUIRED USES.—An eligible child 12

care provider that receives a subgrant will use 13

the funds of the subgrant for personnel costs, 14

including wages in accordance with the Wage 15

Ladder described in subsection (o), health care 16

and paid leave benefits. 17

(B) PERMITTED USES.—An eligible child 18

care provider that receives a subgrant may use 19

the funds of the subgrant for the following: 20

(i) Professional development appro-21

priate and accessible to all eligible program 22

settings. 23

(ii) Mortgage, rent, and facility main-24

tenance and improvement, including hous-25
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ing costs for licensed, registered or regu-1

lated home-based child care programs. 2

(iii) Educational materials, supplies 3

and technology. 4

(iv) Food service. 5

(v) Administrative and general oper-6

ating expenses including insurance. 7

(vi) Transportation related to the 8

services of the provider. 9

(vii) Equipment or materials related 10

to providing services to children with dis-11

abilities. 12

(viii) The Secretary will establish 13

guidance for State on categories of addi-14

tional allowable expenses. 15

(ix) The Secretary will establish pro-16

cedures for regularly getting feedback from 17

States, parents, and providers and adjust 18

the guidance as needed in response. 19

(C) PROHIBITION.—An eligible child care 20

provider that receives a subgrant may not— 21

(i) increase the fees for an enrolled 22

family that is not income-eligible for the 23

period that begins on the date of the effec-24

tive date of the subgrant and ends through 25
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the date that is 1 year after such effective 1

date; andin the period covered by the first 2

year of the subgrant; and 3

(ii) increase the fees for such an en-4

rolled family by more than 3 percent per 5

year, and in any case not more than an 6

amount necessary to cover any shortfall in 7

the budget estimate of the provider. 8

(7) REQUIREMENTS.— 9

(A) IN GENERAL.—The Secretary shall es-10

tablish requirements applicable to the States for 11

the monitoring of child care providers in the 12

State to ensure the compliance of the providers 13

to the requirements applicable to the providers. 14

Such requirements will not duplicate or create 15

conflict with Child Care and Development Block 16

Grant Federal or State requirements for moni-17

toring requirements applicable to the providers. 18

(B) RESPONSIBILITY OF STATES.—Each 19

State shall establish and implement procedures 20

for enforcement of the requirements under this 21

title applicable to the child care providers re-22

ceiving assistance under this title. Such require-23

ments will not duplicate or create conflict with 24
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Child Care and Development Block Grant Fed-1

eral or State requirements. 2

(C) APPEALS.— 3

(i) IN GENERAL.—Each State shall 4

implement procedures through which a 5

child care provider that is subject to an en-6

forcement action, including a termination 7

of a subgrant or another adverse action, or 8

a payment dispute with the State may ap-9

peal the action taken against the provider. 10

(ii) CONTINUITY DURING APPEAL.—A 11

child care provider that pursues an appeal 12

under this subparagraph shall continue to 13

operate while the appeal is pending and, if 14

the provider continues to operate, shall re-15

ceive such assistance and payments due to 16

provider but for the enforcement action 17

being reviewed under the appeal while the 18

appeal is pending. 19

(m) SUBGRANTS TO COMMUNITY-BASED ORGANIZA-20

TIONS.— 21

(1) IN GENERAL.—Each State or Tribal organi-22

zation receiving funds under this section shall estab-23

lish formal partnerships with community-based orga-24

nizations with the option to subcontract with exist-25
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ing provider-led networks or to invest in establishing 1

new support networks. 2

(2) SUBGRANTEE APPLICATION.—An applicant 3

shall demonstrate experience with, and alignment 4

with, the community it serves; the ability to deliver 5

services in participants’ preferred language and at 6

accessible hours and days; and the ability to build 7

community trust. 8

(3) ALLOWABLE USES.—A subgrant may be 9

used to provide outreach, navigation support, and 10

technical assistance to parents, families, and child 11

care providers, and to make information about the 12

programs under all three titles of this Act accessible 13

to diverse populations. 14

(n) WAGE AND BENEFITS LADDER AND WORKFORCE 15

PROTECTIONS.— 16

(1) WORKFORCE SUPPORT AND COMPENSA-17

TION.— 18

(A) A Wage and Benefits Ladder shall re-19

quire as a condition of receiving funding under 20

section that States shall establish or enhance 21

their existing wage and benefits ladder for staff 22

of eligible child care providers receiving assist-23

ance. 24
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(B) The Wage and Benefits Ladder will, at 1

minimum— 2

(i) provide a clear pathway for li-3

censed, regulated or registered family child 4

care or child care center staff to increase 5

their compensation and benefits, based on 6

factors such as education, training, experi-7

ence, and performance, which shall take 8

into account alignment with compensation 9

levels for similarly credentialed early child-10

hood and elementary education profes-11

sionals in the public sector; 12

(ii) ensure that staff wages and bene-13

fits meet or exceed the minimum wage and 14

benefit standards established by the Sec-15

retary under this Act; 16

(iii) be developed through meaningful 17

consultation and engagement with child 18

care providers, individuals providing child 19

care services as, or on behalf of, a child 20

care provider, labor organizations rep-21

resenting such individuals, and the State 22

agency administering assistance under this 23

section, with priority of consultation and 24

engagement especially with respect to the 25
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individuals providing child care services 1

and the organizations representing such in-2

dividuals; 3

(iv) require States to submit their 4

proposed wage and benefits ladder to the 5

Secretary for approval as part of their ap-6

plication for a grant under this section; 7

(v) require the Secretary to provide 8

guidance and technical assistance to State 9

in developing and implementing their wage 10

and benefits ladders that is applicable to 11

child care centers and family child care 12

programs; and 13

(vi) be designed to support recruit-14

ment, retention, and professional advance-15

ment of the early childhood workforce. 16

(C) Minimum wage requirements will re-17

quire wage supplements sufficient to ensure 18

that— 19

(i) the wage rate for eligible child care 20

providers is not less than the area living 21

wage, as detailed by a widely used and reli-22

able living wage calculator; and 23
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(ii) that rate is adjusted annually 1

based on Cost of Living Adjustment 2

(COLA). 3

(D) Eligible child care providers receiving 4

assistance under this section will— 5

(i) comply with the wage and benefits 6

ladders established by their State; 7

(ii) provide documentation to the 8

State demonstrating compliance with the 9

minimum wage requirements outlined in 10

this section; and 11

(iii) report data on staff wages, bene-12

fits and turnover to the State as required 13

for program monitoring and evaluation. 14

(E) States will— 15

(i) disburse wage supplement funds to 16

eligible child care providers within 12 17

months of the enactment of this Act; 18

(ii) monitor provider compliance with 19

the wage and benefits ladder and minimum 20

wage requirements and take appropriate 21

action in cases of non-compliance; and 22

(iii) report data on staff wages, bene-23

fits and turnover to the Secretary annu-24
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ally, as a condition of continued funding 1

under the program under this section; and 2

(iv) within 24 months of the passage 3

of this Act, develop a plan for integrating 4

wage supplements into Child Care for 5

America subgrant awards. 6

(F) The Secretary shall— 7

(i) review and approve State wage and 8

benefits ladders as part of the application 9

process under this section; 10

(ii) provide guidance and technical as-11

sistance to States in designing and imple-12

menting their wage and benefits ladders 13

inclusive of both centers and home-based 14

child care programs, and minimum wage 15

requirements, including guidance issued on 16

an annual basis with respect to reasonable 17

adjustments to wage scales that take into 18

account inflation, regional economic condi-19

tions, and workforce recruitment needs; 20

and 21

(iii) compile and report to Congress 22

annually on the impact of the workforce 23

support and compensation provisions on 24
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staff wages, benefits and turnover in the 1

child care sector. 2

(G) Nothing in this subsection may be con-3

strued to prevent a State from establishing 4

higher wage benchmarks or adopting compensa-5

tion standards aligned with pay scales for pro-6

fessionals in early childhood or elementary edu-7

cation. 8

(2) LABOR STANDARDS AND WORKFORCE PRO-9

TECTIONS.— 10

(A) RIGHT TO ORGANIZE.—Providers re-11

ceiving funds under this title shall inform their 12

employees of their rights under the National 13

Labor Relations Act (29 U.S.C. 151 et seq.), 14

including the right to organize and collectively 15

bargain. 16

(B) NEUTRALITY.—No provider receiving 17

funds under this title shall use any funds to 18

deter union organizing or shall in any way 19

interfere with employees’ rights to form, join, or 20

assist labor organizations. 21

(C) EMPLOYEE CLASSIFICATION.— 22

(i) IN GENERAL.—For purposes of 23

this title and any other Federal labor laws, 24

all individuals employed by providers re-25
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ceiving funds under this title shall be con-1

sidered employees rather than independent 2

contractors, unless they meet all criteria 3

for independent contractor status under 4

applicable Federal law. 5

(ii) APPLICABILITY TO STATE LAW.— 6

Nothing in this clause shall be construed 7

to supersede or preempt the distinction be-8

tween employees and independent contrac-9

tors under State law, and nothing in this 10

clause shall affect, impair, or invalidate 11

any collective bargaining agreements be-12

tween a State and an eligible child care 13

provider. 14

(D) ENFORCEMENT.—The Secretary of 15

Labor shall have authority to investigate and 16

enforce compliance with this section. Violations 17

may result in civil penalties and ineligibility for 18

funds under this title. 19

(E) PROFESSIONAL DEVELOPMENT.—The 20

Secretary shall establish a comprehensive pro-21

fessional development program for workers, de-22

veloped in consultation with labor unions rep-23

resenting such workers. This program shall in-24

clude— 25

September 15, 2026 (3:41 p.m.)

G:\M\19\KHANNA\KHANNA_095.XML

g:\VHLC\091526\091526.059.xml           (1048659|35)



36 

(i) ongoing training opportunities; 1

(ii) career ladder programs to support 2

professional advancement; and 3

(iii) mentoring and leadership develop-4

ment initiatives. 5

(F) WHISTLEBLOWER PROTECTIONS.—No 6

provider receiving funds under this title may 7

discharge or discriminate against any employee 8

because such employee has filed any complaint 9

or instituted or caused to be instituted any pro-10

ceeding under or related to this title, or has tes-11

tified or is about to testify in any such pro-12

ceeding. 13

(G) WORKFORCE AND PROGRAM PARTICI-14

PATION PROTECTIONS.— 15

(i) LABOR PROTECTIONS.—Nothing in 16

this Act shall be construed to interfere 17

with, preempt, or diminish a collective bar-18

gaining agreement, labor protection, or an 19

organizing right applicable to child care 20

workers under Federal or State law. 21

(ii) DUE PROCESS AND CONTINUITY 22

OF CARE.—The Secretary, in administering 23

any program under this Act, and any enti-24

ty receiving funding under this Act shall 25
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ensure that applicable procedures with re-1

spect to participation in a program under 2

this Act shall provide adequate notice, op-3

portunity for appeal, and, where feasible, 4

continuity of care for participating children 5

and families. 6

(H) EXISTING LABOR ARRANGEMENTS.— 7

Nothing in this Act may be construed to— 8

(i) alter the classification or status of 9

any child care provider or individual who is 10

represented by a labor organization; 11

(ii) interfere with or limit the ability 12

of a labor organization to collectively bar-13

gain with a State or a child care provider; 14

or 15

(iii) preempt, supersede, or invalidate 16

a collective bargaining agreement in effect 17

on the date of the enactment of this Act. 18

(I) STATE OPTION TO ESTABLISH COLLEC-19

TIVE BARGAINING RIGHTS FOR SELF-EMPLOYED 20

FAMILY CHILD CARE PROVIDERS.— 21

(i) IN GENERAL.—A State partici-22

pating in a program under this title may 23

elect to designate, by State law, the State 24

(or a public authority created by the State 25
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for this purpose) as the employer of self- 1

employed family child care providers re-2

ceiving a subgrant under this section, sole-3

ly for purposes of collective bargaining 4

under this clause. 5

(ii) LIMITED PURPOSE; NO CHANGE IN 6

PROVIDER STATUS.—A designation under 7

clause (i) shall apply only for purposes of 8

collective bargaining under this clause. 9

Notwithstanding any other provision of 10

law, a family child care provider shall not, 11

by reason of such designation or of partici-12

pation in collective bargaining under this 13

clause, be considered an employee of the 14

State or of the United States for any pur-15

pose other than collective bargaining under 16

this clause, including for purposes of un-17

employment insurance, workers’ compensa-18

tion, Federal or State tax withholding, or 19

liability. Nothing in this clause shall affect 20

the classification under subparagraph (C) 21

of any individual employed by such a pro-22

vider. 23

(iii) SCOPE OF BARGAINING.—Collec-24

tive bargaining under this subparagraph 25
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shall be limited to payment rates and 1

subgrant amounts; cost-of-living adjust-2

ment methodology; wage and benefits lad-3

der implementation; training and profes-4

sional development funding; contributions 5

to health insurance and retirement bene-6

fits; and grievance procedures. Collective 7

bargaining under this subparagraph shall 8

not extend to the terms of care between a 9

provider and the family the provider 10

serves, and nothing in this subparagraph 11

shall be construed to limit a family’s right 12

to select or terminate a provider of the 13

family’s choosing. 14

(iv) REPRESENTATION.—A State that 15

makes a designation under clause (i) shall 16

establish a process for such providers to 17

select an exclusive bargaining representa-18

tive by majority sign-up or election, and a 19

process for resolving bargaining impasses, 20

including mediation or fact-finding, in lieu 21

of a right to strike. 22

(v) ACCESS TO PROVIDER INFORMA-23

TION.—A State that makes a designation 24

under clause (i) shall make available to a 25

September 15, 2026 (3:41 p.m.)

G:\M\19\KHANNA\KHANNA_095.XML

g:\VHLC\091526\091526.059.xml           (1048659|35)



40 

certified exclusive bargaining representa-1

tive the name, address, phone number, and 2

email address of self-employed family child 3

care providers receiving a subgrant under 4

this section, on the same terms and subject 5

to the same privacy protections applicable 6

to the State’s disclosure of such informa-7

tion for other program purposes. 8

(vi) JOINT BARGAINING UNITS.—A 9

State may include self-employed family 10

child care providers designated under this 11

clause and family, friend, and neighbor 12

care providers designated under section 13

304(a)(10) in a single bargaining unit. 14

(o) NONDISCRIMINATION.—No person in the United 15

States may, on the ground of race, color, national origin, 16

sex, disability, or religion, be excluded from participation 17

in, be denied the benefits of, or be subjected to discrimina-18

tion under any program or activity under this Act. 19

(p) FEDERAL ADMINISTRATION.—The Secretary will 20

reserve up to 1 percent of the total appropriation for the 21

program under this section each fiscal year for Federal 22

administrative costs, including activities such as providing 23

technical assistance to States and Tribal organizations, 24
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conducting monitoring and oversight, and implementing 1

the research and evaluation agenda. 2

(q) CHILD CARE AND DEVELOPMENT BLOCK 3

GRANT.—The Child Care and Development Block Grant 4

Act of 1990 shall apply to this section except as otherwise 5

provided or specified by a provision in this section. 6

SEC. 104. CHILD CARE FACILITIES GRANT PROGRAM. 7

(a) ESTABLISHMENT AND PURPOSE.— 8

(1) ESTABLISHMENT.—The Secretary shall es-9

tablish the ‘‘Child Care Facilities Grant Program’’ 10

to support the acquisition, improvement, renovation, 11

and construction of child care facilities. 12

(2) PURPOSE.—The purpose of the fund is to 13

address the need for facilities improvements in the 14

child care sector and to expand access to safe, 15

healthy and high-quality learning environments for 16

children. 17

(b) FUNDING ALLOCATION AND GRANT TYPES.— 18

(1) IN GENERAL.—Out of amounts appro-19

priated for the purposes of this title, $250,000,000 20

shall be allocated for the Child Care Facilities Grant 21

Program for each fiscal year. 22

(2) GRANT DURATION.—A grant under this sec-23

tion shall be for a period of 3 years. 24

(c) ELIGIBILITY AND APPLICATION PROCESS.— 25

September 15, 2026 (3:41 p.m.)

G:\M\19\KHANNA\KHANNA_095.XML

g:\VHLC\091526\091526.059.xml           (1048659|35)



42 

(1) ELIGIBILITY.—The following may apply for 1

a grant under this section: 2

(A) A State. 3

(B) A Tribe or Tribal organization. 4

(C) A municipality of a State or a Tribe. 5

(D) A non-profit organization. 6

(2) APPLICATIONS.—An entity described in 7

paragraph (1) may apply for a grant under this sec-8

tion by submitting to the Secretary an application 9

which shall include the following: 10

(A) A comprehensive project plan that de-11

scribes the proposed facility improvements, the 12

need for the project, the target population to be 13

served, and the expected outcomes. 14

(B) A detailed budget that outlines the 15

costs associated with the proposed project, in-16

cluding any matching funds or other sources of 17

support. 18

(C) A time estimate for completion of the 19

proposed project, including key milestones and 20

deliverables, with documentation of the experi-21

ence or expertise of the applicant in developing 22

or financing child care facilities. 23
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(3) PRIORITIZATION.—The Secretary shall 1

prioritize the making of grants to applicants under 2

this section based on the following: 3

(A) Serving priority populations to address 4

urgent health and safety needs or other critical 5

facility deficiencies. 6

(B) Demonstrating strong partnerships 7

and collaboration with stakeholders, including 8

child care providers, community organizations 9

and families. 10

(C) Proposing projects that will result in a 11

significant expansion of child care capacity or 12

improvement in the quality of child care facili-13

ties. 14

(D) Committing to use at least 30 percent 15

of their funding to improve home-based child 16

care programs. 17

(4) PROHIBITION.—An applicant that receives a 18

grant under this section may not use the funds of 19

the grant for any of the following: 20

(A) Paying dividends or distributions to an 21

entity with an ownership interest in a recipient 22

of such funds. 23

(B) Compensation of an officer or em-24

ployee of a recipient of such funds with man-25
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agement responsibilities who is not directly su-1

pervising an individual who provides child care 2

services to a child, except to make reasonable 3

and necessary payments to entities directly en-4

gaged in the management and oversight of a fa-5

cilities grant award and nonprofit entities per-6

forming administrative, financial, or fiduciary 7

functions in connection with the grants or act-8

ing as a subrecipient for services related to the 9

administration, distribution, or management of 10

such funds. 11

(5) ASSURANCES.—An applicant for a grant 12

under this section shall include assurances that the 13

applicant will ensure that eligible child care pro-14

viders receiving funds of the grant comply with the 15

following conditions: 16

(A) Serve families with low income. 17

(B) Provide care of children under the age 18

of 6 years. 19

(C) Have a strong demonstrable record of 20

health and safety, based on inspection records 21

made by an independent inspector of child care 22

facilities. 23

(D) Provide child care services outside of 24

normal business hours. 25
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(E) Serve regions with few child care op-1

tions, including rural areas. 2

(F) Not be owned, directly or indirectly by 3

a for-profit corporation with an annual oper-4

ating budget that is not less than $1,000,000. 5

(d) USE OF FUNDS.— 6

(1) PERMISSIBLE USES.—Grant funds may be 7

used for the following purposes: 8

(A) Renovation grants for repair, renova-9

tion, and modernization of existing child care 10

facilities, including upgrades to meet the health 11

and safety standards, improve energy efficiency, 12

enhance learning environments, and modify 13

classrooms to serve different age groups. 14

(B) Construction grant for new construc-15

tion of child care facilities serving priority pop-16

ulations, including site acquisition, design, engi-17

neering, and construction costs. 18

(C) Planning grants for needs assessments 19

to determine the demand for child care facilities 20

in a given area, feasibility studies to assess via-21

bility of proposed facilities projects, and pre-de-22

velopment activities such as site selection and 23

preliminary design. 24

(D) Purchase of land or buildings— 25
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(i) to construct a new child care facil-1

ity; or 2

(ii) with an existing child care facility. 3

(2) PROHIBITED USES.—Grant funds may not 4

be used for the following purposes: 5

(A) Lobbying or political activities. 6

(B) Supplanting other Federal, State, or 7

local funds. 8

(3) LIMIT ON ADMINISTRATIVE EXPENSES.— 9

Not more than 15 percent of grant funds may be 10

used for administrative expenses. 11

(4) LIMIT ON GRANT AMOUNT.—A grant under 12

this section may not include more than $15,000,000. 13

(e) TECHNICAL ASSISTANCE FOR PREVAILING WAGE 14

COMPLIANCE.—The Secretary of Labor shall provide tech-15

nical assistance to recipients of grants under this section 16

with prevailing wage requirements under section 112, with 17

priority given to nonprofit organizations, community de-18

velopment financial institutions, and applicants serving 19

rural or geographically isolated communities. 20

(f) ZONING AND LAND USE REVIEW.— 21

(1) IN GENERAL.—Each State receiving funds 22

under this section shall, not later than 2 years after 23

the date of enactment of this Act, conduct a review 24

of zoning laws, land use regulations, and permitting 25
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requirements applicable to child care facilities in the 1

State. 2

(2) CONTENT OF REVIEW.—The review con-3

ducted under paragraph (1) shall identify— 4

(A) barriers to the siting, construction, 5

renovation, or expansion of child care facilities, 6

including center-based and home-based pro-7

grams; 8

(B) local zoning classifications that restrict 9

or prohibit child care facilities in residential, 10

commercial, or mixed-use zones; and 11

(C) permitting, inspection, or approval 12

processes that impose disproportionate burden 13

on child care facility development relative to 14

other comparable uses. 15

(3) REPORT TO THE SECRETARY.—Not later 16

than 2 years after the date of enactment of this Act, 17

each State shall submit to the Secretary a report on 18

the findings of the review and the steps the State in-19

tends to take to address identified barriers. 20

(4) REPORT TO CONGRESS.—The Secretary 21

shall compile the State reports and submit to Con-22

gress a national report on zoning and land use bar-23

riers to child care facility development and rec-24
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ommendations for further action not later than 3 1

years after the date of enactment of this Act. 2

(g) PREFERENCE.—Preference is to be given to those 3

with a proven track record in financing child care, can 4

help States and local governments develop child care 5

places, and propose to focus on facilities for children under 6

5, homecare-based programs and low-income families. 7

SEC. 105. HOME-BASED CHILD CARE TRAINING AND SUP-8

PORT FUND. 9

(a) ESTABLISHMENT OF PROGRAM.— 10

(1) ESTABLISHMENT.—A fund called the 11

‘‘Home-Based Child Care Training and Support 12

Fund’’ is hereby established through which the Sec-13

retary may make grants to address the unique chal-14

lenges faced by licensed, registered or regulated fam-15

ily child care providers and to promote the success 16

and sustainability of such providers. 17

(2) ALLOCATION.—Out of amounts appro-18

priated for the purposes of this title, $250,000,000 19

shall be allocated for this section for each fiscal 20

year. 21

(b) ELIGIBILITY AND APPLICATION PROCESS.— 22

(1) ELIGIBLE ENTITIES.—The following may 23

apply for a grant under this section: 24
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(A) Institutions of higher education, with 1

priority to community colleges. 2

(B) Nonprofit organizations with expertise 3

in supporting and advocating for family child 4

care providers. 5

(C) State and local government agencies 6

responsible for child care licensing and regula-7

tion. 8

(2) APPLICATION.—An entity described in para-9

graph (1) may apply for a grant under this section 10

by submitting to the Secretary an application which 11

shall include— 12

(A) a description of the proposed activities 13

to support family child care providers, including 14

but not limited to coaching, mentoring, and 15

business training; 16

(B) a plan for engaging and recruiting 17

family child care providers, particularly those 18

that serve, or are from, historically priority pop-19

ulations; 20

(C) partnership with relevant stakeholders, 21

such as local child care resources and referral 22

agencies, business development organization 23

and other regulatory bodies; 24
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(D) a description of the applicant’s dem-1

onstrated track record of providing culturally 2

responsive training, technical assistance, or sup-3

port services to licensed, registered, or regu-4

lated family child care providers, including doc-5

umentation of prior partnerships with family 6

child care provider associations or networks; 7

and 8

(E) a budget and sustainability plan. 9

(c) USE OF FUNDS.—An entity that receives a grant 10

under this section may use the funds of the grant to sup-11

port the success and sustainability of family child care 12

providers through activities like— 13

(1) developing and implementing coaching and 14

mentoring programs that provide individualized 15

guidance and support to family child care providers; 16

(2) offering high-quality certificate and degree 17

programs aimed at enhancing child care educator 18

training and preparation; 19

(3) offering business training and classes on 20

topics such as financial management, marketing and 21

record-keeping; 22

(4) providing resources and technical assistance 23

to help family child care providers navigate licensing 24

and regulatory requirements; 25
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(5) creating online platforms and resource to 1

connect family child care providers with relevant 2

support services; 3

(6) establishing networks or cooperative that 4

offer shared services and benefits to family child 5

care providers such as retirement plans, insurance, 6

and bulk purchasing; and 7

(7) offering business training and classes to 8

scale child care facilities. 9

(d) GRANTEE RESPONSIBILITIES.—An entity that re-10

ceives a grant under this section shall carry out the fol-11

lowing: 12

(1) Design and implement high-quality pro-13

grams and services that meet the unique needs of 14

family child care providers and are developmentally 15

appropriate and culturally relevant. 16

(2) Engage and recruit a diverse range of fam-17

ily child care providers, particularly those that serve, 18

or are from, from historically priority populations. 19

(3) Collaborate with relevant stakeholders, in-20

cluding parents and child care providers who partici-21

pate in the child care assistance program, to lever-22

age resources and expertise. 23

(4) Collect and report data on program out-24

comes and impact to the Secretary annually. 25
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(5) Establish a 20-member advisory council 1

consisting of 10 parents who utilize home-based 2

child care and 10 home-based child care providers 3

who participate in the Child Care for America pro-4

gram to— 5

(A) inform the lead agency of program im-6

provements; 7

(B) provide feedback on program develop-8

ment and new initiatives; and 9

(C) center their expertise in program deci-10

sions. 11

(6) Compensate participants in the advisory 12

council using the quality set-aside funds. 13

(e) SECRETARY RESPONSIBILITIES.—The Secretary 14

shall carry out the following: 15

(1) Establish an application process and criteria 16

for awarding grants from the Home-Based Child 17

care and Training and Support Fund. 18

(2) Review and approve applications based on 19

their alignment with the purposes and requirements 20

of this section. 21

(3) Provide guidance and technical assistance to 22

grantees in developing and implementing their pro-23

grams. 24
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(4) Monitor grantee compliance and perform-1

ance and take appropriate action in cases of non- 2

compliance or under-performance. 3

(5) Gather leading practices and lessons learned 4

on a publicly available website. 5

(6) Report to appropriate congressional com-6

mittees annually on the outcomes and impact of 7

funding under this section. 8

SEC. 106. CHILD CARE INNOVATION FUND. 9

(a) ESTABLISHMENT; ALLOCATION.— 10

(1) ESTABLISHMENT.—There is established in 11

the Department of Health and Human Services a 12

fund called the ‘‘Child Care Innovation Fund’’ which 13

shall be administered by the Secretary in order to 14

support the development and implementation of in-15

novative pilots, strategies and models that aim to 16

improve the quality, accessibility, affordability, and 17

sustainability of child care programs. 18

(2) ALLOCATION.—Out of amounts appro-19

priated for the purposes of this title, $250,000,000 20

shall be allocated to the Child Care Innovation Fund 21

for each of fiscal years 2026 through 2035. 22

(b) FUNDING ALLOCATION AND GRANT TYPES.—60 23

percent of funds for the Child Care Innovation Fund shall 24

be allocated for grants to pilot innovative approaches to 25
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child care delivery that address one or more of the fol-1

lowing key areas: 2

(1) Improving the quality of child care services 3

in ways that are developmentally appropriate and 4

culturally relevant. 5

(2) Increasing accessibility of child care, par-6

ticularly for priority populations. 7

(3) Enhancing affordability of child care for 8

families. 9

(4) Supporting workforce development and re-10

tention in the child care sector. 11

(5) Improving child care facilities and infra-12

structure. 13

(c) ELIGIBILITY AND APPLICATION PROCESS.— 14

(1) ELIGIBILITY.—The following entities shall 15

be eligible to apply for a grant under the Child Care 16

Innovation Fund: 17

(A) Municipalities. 18

(B) State and local government agencies. 19

(C) Tribal organizations. 20

(D) Nonprofit organizations. 21

(E) Institutions of higher education. 22

(F) For-profit organizations. 23

(G) Consortia of the above entities. 24
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(2) APPLICATIONS.—An eligible entity applying 1

for a grant under the Child Care Innovation Fund 2

shall submit an application to the Secretary that in-3

cludes the following: 4

(A) A description of the proposed project, 5

including its objectives, target population, and 6

anticipated outcomes. 7

(B) A plan for implement the pilot, includ-8

ing key activities, time lines, and partnering or-9

ganizations. 10

(C) A description of how the pilot project 11

addresses one or more of the following areas: 12

(i) Developmentally appropriate and 13

culturally relevant quality improvement. 14

(ii) Accessibility. 15

(iii) Affordability. 16

(iv) Workforce development. 17

(v) Facility improvement. 18

(D) Evidence supporting the effectiveness 19

of the pilot, such as research findings or results 20

from previous pilots. 21

(E) A plan for evaluating the innovation, 22

including key metrics and data collection meth-23

ods. 24

September 15, 2026 (3:41 p.m.)

G:\M\19\KHANNA\KHANNA_095.XML

g:\VHLC\091526\091526.059.xml           (1048659|35)



56 

(F) A budget proposal and sustainability 1

plan. 2

(3) SELECTION CRITERIA.—In selecting recipi-3

ents of grants under this section, the Secretary shall 4

consider the following factors: 5

(A) The potential of the innovation to sig-6

nificantly improve the quality, accessibility, af-7

fordability or sustainability of child care pro-8

grams. 9

(B) The strength of the evidence base sup-10

port the proposal. 11

(C) The capacity of the application to im-12

plement the innovation effectively and effi-13

ciently. 14

(D) The potential for the proposal to be 15

scaled or replicated in other settings. 16

(E) The needs of priority populations or 17

areas. 18

(F) The level of collaboration and partner-19

ships proposed. 20

(d) USE OF FUNDS.— 21

(1) IN GENERAL.—A recipient of a grant under 22

this section shall use the funds to develop, imple-23

ment and evaluate innovative approaches to child 24

care delivery that aims to improve the following: 25
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(A) Access to child care, particularly for 1

priority populations and areas. 2

(B) Affordability of child care for families. 3

(C) Workforce development, compensation, 4

and retention in the child care sector of child 5

care facilities and infrastructure. 6

(2) OTHER PERMISSIBLE USES.—A recipient of 7

a grant under this section may use funds in the 8

grant for planning and design, training and profes-9

sional development of child care providers, facility 10

improvement and construction, technology and infra-11

structure development, community outreach and en-12

gagement, data collection, and evaluations. 13

(3) ADMINISTRATIVE COSTS.—A recipient of a 14

grant under this section may use not more than 15 15

percent of the amounts awarded in the grant for ad-16

ministrative costs. 17

(4) INNOVATIVE APPROACHES.—The innovative 18

approaches referred to in subsection (b) may include 19

the following: 20

(A) Shared services models that help pro-21

viders reduce costs and improve quality. 22

(B) Technology solutions that streamline 23

enrollment, pay and reporting processes. 24
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(C) Alternative financing mechanisms, 1

such as pay-for-success or social impact bonds. 2

(D) Strategies for integrating child care 3

with other family support services, such as 4

health care or housing assistance. 5

(E) Competency-based assessment models 6

for home-based educators without credentials 7

(including so-called ‘‘care blocks’’) or partner-8

ships that provide integrated supports for care-9

givers of young children, including parenting 10

education, workforce training, wellness services, 11

or connections to early childhood resources, par-12

ticularly where such hubs or partnerships lever-13

age existing community institutions or public 14

facilities. 15

(5) OTHER REQUIREMENTS.—A recipient of a 16

grant under this section shall carry out the fol-17

lowing: 18

(A) Design and implement the proposal for 19

which the grant was awarded in accordance 20

with the approved application and time line. 21

(B) Collect and report data on project out-22

comes and impact to the Secretary annually. 23
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(C) Participate in knowledge-sharing ac-1

tivities and contribute to the ‘‘What Works 2

Clearinghouse for Early Care and Education’’. 3

(D) Develop plans for scaling and sus-4

taining successful approaches beyond the grant 5

period. 6

(6) REQUIREMENTS OF THE SECRETARY.—The 7

Secretary shall carry out the following: 8

(A) Establish an application process and 9

criteria for awarding grants from the Child 10

Care Innovation Fund. 11

(B) Review and approve applications based 12

on their alignment with the purposes and re-13

quirements of this subsection. 14

(C) Provide guidance and technical assist-15

ance to grantees in developing and imple-16

menting their projects. 17

(D) Monitor grantee compliance and per-18

formance and take appropriate action in cases 19

of non-compliance or under-performance. 20

(E) Compile and disseminate best practice 21

and lesson learned from grantees. 22

(F) Establish and maintain the ‘‘What 23

Works Clearinghouse for Early Care and Edu-24
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cation’’ to facilitate knowledge sharing and rep-1

lication of successful approaches. 2

(G) Report to Congress annually on the 3

outcomes and impact of the Child Care Innova-4

tion Fund. 5

SEC. 107. RESEARCH AND EVALUATION. 6

(a) IN GENERAL.— 7

(1) The Secretary will conduct research, dem-8

onstrations and evaluations that are directly relevant 9

to the program under this section and the overall 10

goals of expanding access to high-quality, affordable 11

child care. 12

(2) The Secretary may award grants or sub-13

grants to eligible entities to conduct research, dem-14

onstrations and evaluations. 15

(3) Eligible entities include State agencies, 16

Tribal organizations, institutions of higher edu-17

cation, and other nonprofit or for-profit organiza-18

tions with expertise in child care research and eval-19

uation. 20

(b) PRIORITY AREAS.—The Secretary will prioritize 21

research, demonstrations and evaluations that focus on 22

the following areas: 23

(1) Identifying leading practices and strategies 24

for improving the quality of child care services, in-25
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cluding those related to workforce development, cur-1

riculum and instruction, family engagement, and 2

program administration. 3

(2) Evaluating the impact of the child care poli-4

cies, programs and mechanisms in this section on 5

child outcomes, family well-being, and the overall 6

supply and quality of child care services. 7

(3) Examining the factors that contribute to 8

the disparities in access to high-quality child care, 9

particularly for the priority populations. 10

(4) Analyzing the costs and benefits of different 11

approaches to child care financing, including the 12

program under this section and other Federal, State, 13

and local funding streams. 14

(5) Explore the use of technology and data sys-15

tems to improve the delivery, coordination, and eval-16

uation of child care services. 17

(6) Evaluating the feasibility and projected cost 18

of expanding the age eligibility for assistance under 19

this title to children who have not attained the age 20

of 13 years, consistent with the age eligibility under 21

the Child Care and Development Block Grant Act of 22

1990, including an assessment of— 23

(A) the funding levels necessary to main-24

tain the income eligibility thresholds established 25
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under this title for such an expanded popu-1

lation; 2

(B) the impact of such expansion on the 3

availability and quality of care for children 4

under the age of 6 years; 5

(C) mechanisms to ensure that any expan-6

sion of age eligibility under this title would 7

complement and not supplant, duplicate, or di-8

minish access to assistance under the Child 9

Care and Development Block Grant Act of 10

1990 for children in the expanded age range; 11

and 12

(D) recommendations for any legislative 13

changes necessary to achieve such expansion 14

while preserving the integrity of the Child Care 15

and Development Block Grant Act of 1990. 16

The Secretary shall submit the findings of the eval-17

uation under this subparagraph to the Committee on 18

Education and the Workforce of the House of Rep-19

resentatives and the Committee on Health, Edu-20

cation, Labor, and Pensions of the Senate not later 21

than 7 years after the date of enactment of this Act, 22

in sufficient time to inform the reauthorization of 23

this Act. The report shall include a specific legisla-24

tive recommendation regarding the feasibility of ex-25
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panding age eligibility to children who have not at-1

tained the age of 13 years for inclusion in any reau-2

thorization legislation. 3

(c) DISSEMINATION.—The Secretary will make 4

sure— 5

(1) the results of research, demonstrations, and 6

evaluations conducted under this section are publicly 7

available through various means, such as websites, 8

reports and conferences; and 9

(2) the results from the research, demonstra-10

tions to inform the administration of the program 11

under this section and provide technical support. 12

The Secretary will provide assistance to States, 13

Tribal organizations, and other entities involved in 14

the delivery of child care services. 15

(d) COORDINATION.— 16

(1) The Secretary will coordinate the research, 17

demonstrations and evaluations conducted under 18

this section with other relevant Federal research and 19

evaluation activities, including those carried out by 20

the Department of Education, the Department of 21

Labor, and other agencies as appropriate. 22

(2) The Secretary can use funds reserved under 23

this section to support cross-agency research and 24
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evaluation initiatives that align with the goals of the 1

program under this section. 2

(e) FUNDING.—The Secretary will reserve and use 1 3

percent of the total appropriation for the program under 4

this section each fiscal year to carry out the activities de-5

scribed in this subsection. 6

(f) USE OF FUNDS.—Funds allocated for research 7

and evaluation activities under this section shall be used 8

to support studies, assessments and other activities that 9

inform the implementation, improvement, and impact of 10

the program under this subsection and its various initia-11

tives, as determined by the Secretary. 12

SEC. 108. HEAD START SUPPLEMENTAL FUNDING. 13

(a) IN GENERAL.—Out of any amounts in the Treas-14

ury not otherwise appropriated, there is appropriated 15

$10,000,000,000 over the period of fiscal years 2026 16

through 2035 for additional funding to carry out the Head 17

Start Act. 18

(b) SUPPLEMENT NOT SUPPLANT.—Amounts appro-19

priated under this section shall be used to supplement 20

amounts otherwise made available to carry out the Head 21

Start Act and may not be used to supplant such amounts. 22

SEC. 109. NATIONAL ADVISORY BOARD. 23

(a) NATIONAL ADVISORY BOARD.— 24
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(1) IN GENERAL.—The Secretary shall convene 1

a National Advisory Board to provide to the Sec-2

retary ongoing advice and input with respect to the 3

implementation, evaluation, and improvement of the 4

programs under this title. 5

(2) ACCESS.—The National Advisory Board es-6

tablished under paragraph (1) shall have access to 7

relevant program information. 8

(3) COMPOSITION.—The National Advisory 9

Board established under paragraph (1) shall be com-10

posed of individuals who represent the diversity of 11

perspectives and experiences in the provision, financ-12

ing, and evaluation of child care services, including 13

the following: 14

(A) Child care providers, including cenber- 15

based and family child care providers. 16

(B) Parents of children enrolled in a pro-17

gram under this title. 18

(C) Early childhood educators. 19

(D) Representatives of labor organizations 20

representing child care workers and construc-21

tions workers. 22

(E) State and local child care administra-23

tors. 24
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(F) Community development financial in-1

stitutions. 2

(G) Researchers with expertise in early 3

childhood development. 4

(b) RESPONSIBILITIES.—The National Advisory 5

Board established under subsection (a) shall carry out the 6

following: 7

(1) Consult with local advisory boards and in-8

corporate input from such bodies. 9

(2) Develop recommendations to ensure com-10

plementary and equitable use of funding streams 11

and approaches to prevent duplication or fragmenta-12

tion of services. 13

(3) Identify evaluation priorities and interpreta-14

tions of findings. 15

(4) Identify barriers to participation and rec-16

ommend strategies to improve access and equity. 17

(c) CONSULTATION.—The Secretary shall consult 18

with the National Advisory Board in carrying out this title 19

and may direct the Board to advise the Secretary on mat-20

ters relating to the development of guidance and best prac-21

tices, evaluation, and efforts for continuous improvement. 22

SEC. 110. LOCAL ADVISORY BOARDS. 23

(a) LOCAL COMMUNITY ADVISORY BOARDS.— 24
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(1) ESTABLISHMENT.—Each State shall estab-1

lish not fewer than one local community advisory 2

board in the State to provide input on the implemen-3

tation and operation of the Child Care for America 4

Grants. 5

(2) NUMBER AND GEOGRAPHICAL EXTENT.— 6

The number and geographical extent of local com-7

munity advisory boards established by a State shall 8

be based on the reach of Child Care for America 9

Grants in that State. 10

(b) COMPOSITION.—Each local community advisory 11

board shall composed of members drawn from the fol-12

lowing and shall reflect, to the extent practicable, diversity 13

in race, ethnicity, cultural background, geography, lan-14

guage, and lived experience: 15

(1) Eligible child care providers receiving a 16

Child Care for America subgrant. 17

(2) Parents with a child in child care programs 18

participating in a Child Care for America subgrant. 19

(3) Representatives of local community based 20

organizations, local government, and provider-led or-21

ganizations. 22

(c) APPOINTMENT AND TERMS.—Each State shall es-23

tablish procedures for the fair and transparent appoint-24
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ment of members of a local community advisory board in 1

the State. 2

(d) RESPONSIBILITIES.—Each local community advi-3

sory board shall meet, on a regular basis as determined 4

by the State, to review local implementation, provide rec-5

ommendations to the State agency on program improve-6

ments; assist in identifying and addressing barriers to pro-7

gram participation; support community outreach efforts; 8

and submit an annual report to the State agency summa-9

rizing their activities and recommendations. 10

SEC. 111. RULE OF CONSTRUCTION ON CHILD CARE AND 11

DEVELOPMENT BLOCK GRANT ACT OF 1990. 12

Nothing in this title shall be construed to alter eligi-13

bility for assistance under the Child Care and Develop-14

ment Block Grant Act of 1990, reduce access to child care 15

services for a child or family receiving assistance under 16

such Act, or discourage or limit the participation of child 17

care providers in programs under such Act. 18

SEC. 112. OTHER REQUIREMENTS. 19

(a) IN GENERAL.—All laborers and mechanics em-20

ployed by contractors or subcontractors in the perform-21

ance of construction, alteration, or repair work that is car-22

ried out, in whole or in part, with assistance made avail-23

able under this Act shall be paid wages at rates not less 24

than those prevailing on projects of a character similar 25
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in the locality, as determined by the Secretary of Labor 1

in accordance with subchapter IV of chapter 31 of title 2

40, United States Code. 3

(b) AUTHORITY AND FUNCTION OF THE SECRETARY 4

OF LABOR.—With respect to the labor standards specified 5

in this section, the Secretary of Labor shall have the au-6

thority and functions set forth in Reorganization Plan 7

Numbered 14 of 1950 (64 Stat. 1267; 5 U.S.C. App.) and 8

section 3145 of title 40, United States Code. 9

TITLE II—STAY-AT-HOME PAR-10

ENT CHILD CARE SUPPORT 11

PROGRAM 12

SEC. 201. DEFINITIONS. 13

In this title: 14

(1) STAY-AT-HOME PARENT CHILD CARE STI-15

PEND PROGRAM.—The term ‘‘stay-at-home parent 16

child care stipend program’’ means the program es-17

tablished under section 202. 18

(2) BENEFIT.—The term ‘‘benefit’’ means a 19

stay-at-home parent support benefit received under 20

the support program. 21

(3) ELIGIBLE CHILD.—The term ‘‘eligible 22

child’’ means a child less than 3 years of age who 23

does not participate in a child care program imple-24
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mented under title I or title III for more than 10 1

hours a week. 2

(4) ELIGIBLE PARENT.—The term ‘‘eligible 3

parent’’ means a stay-at-home parent in a family 4

with a family income that does not exceed 100 per-5

cent of the State median income for a family of the 6

same size. 7

(5) SECRETARY.—The term ‘‘Secretary’’ means 8

the Secretary of Health and Human Services. 9

(6) STAY-AT-HOME PARENT.—The term ‘‘stay- 10

at-home parent’’ means an individual who is a bio-11

logical parent, adoptive parent, foster parent, or 12

legal guardian of an eligible child who— 13

(A) is the primary daytime caregiver of the 14

child; 15

(B) provides care to the child in the home 16

of the individual during daytime hours; and 17

(C) is not engaged in any paid employment 18

outside of the home of the individual. 19

SEC. 202. ESTABLISHMENT OF STAY-AT-HOME PARENT SUP-20

PORT BENEFIT PROGRAM. 21

The Secretary shall establish the stay-at-home parent 22

support program to provide financial assistance to eligible 23

parents who opt to directly care for their eligible children 24

at home. 25
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SEC. 203. FUNDING AUTHORIZATION AND ALLOCATION. 1

(a) APPROPRIATIONS.—Out of amounts in the Treas-2

ury not otherwise appropriated, there is appropriated 3

$12,000,000,000, to remain available until expended, for 4

each of fiscal years 2026 through fiscal year 2035 to carry 5

out this title. 6

(b) USE OF FUNDS.—Of the amounts appropriated 7

for a fiscal year under this section: 8

(1) 95 percent of the amounts shall be allocated 9

among the States based on the proportion of chil-10

dren under the age of 3 years in each State who live 11

with families with a family income that is not above 12

100 percent of the State median income for a family 13

of the same size. 14

(2) 3 percent of the amounts shall be available 15

to the Secretary of the Treasury for administration 16

of the stipend program. 17

(3) 2 percent of the amounts shall be available 18

to the Secretary for administrative expenses related 19

to the stipend program, including providing support 20

to organizations that provide assistance to stay-at- 21

home parents and program evaluation. 22

SEC. 204. APPLICATION PROCESS. 23

(a) IN GENERAL.—Except as otherwise provided in 24

this Act, the stay-at-home parent child care stipend pro-25

gram shall be administered in the same manner as the 26

September 15, 2026 (3:41 p.m.)

G:\M\19\KHANNA\KHANNA_095.XML

g:\VHLC\091526\091526.059.xml           (1048659|35)



72 

child tax credit under section 24 of the Internal Revenue 1

Code of 1986. 2

(b) SELF-CERTIFICATION.—Eligible applicants shall 3

annually self-certify their eligibility through the Internal 4

Revenue Service as part of the individual’s annual income 5

tax return. 6

(c) PENALTY OF PERJURY.—Eligible applicants shall 7

attest under penalty of perjury that the applicants meets 8

the eligibility criteria to receive the stipend. 9

(d) AVAILABILITY OF BENEFITS FOR PARENTS 10

WITHOUT SOCIAL SECURITY NUMBERS.—Notwith-11

standing any other provision of law, a parent may not be 12

prevented from receiving assistance under this title on the 13

basis that the parent does not have a social security num-14

ber. 15

(e) ONE ELIGIBLE PARENT PER ELIGIBLE CHILD.— 16

Only one parent of an eligible child may receive benefits 17

under this title at any time. 18

SEC. 205. RESPONSIBILITIES OF THE SECRETARY OF THE 19

TREASURY. 20

The Secretary of the Treasury shall, with respect to 21

the stay-at-home parent child care stipend program— 22

(1) modify relevant tax forms and systems to 23

allow for claiming the stipend; 24
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(2) develop and implement systems for proc-1

essing claims and distributing payments; 2

(3) utilize existing programs and databases to 3

verify eligibility based on income and dependent in-4

formation; 5

(4) distribute monthly advanced payments of 6

the stipend using direct deposit; 7

(5) verify eligible children and eligible parents; 8

(6) process claims and distribute monthly pay-9

ments; 10

(7) conduct periodic audits to ensure program 11

integrity; 12

(8) establish procedures for handling overpay-13

ments and underpayments; 14

(9) implement a system for reconciliation of 15

payments through annual income tax returns; and 16

(10) develop a process for mid-year changes in 17

eligibility including, but not limited to, the birth of 18

a child or change in income status. 19

SEC. 206. RESPONSIBILITIES OF THE SECRETARY. 20

The Secretary shall— 21

(1) develop and maintain education resources 22

for parents; 23

(2) work with States and relevant nonprofit or-24

ganizations, and, subject to the availability of appro-25
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priations, support the provision of optional, vol-1

untary resources for families enrolled in the stay-at- 2

home parent child care stipend program, including 3

home visiting services, access to child development 4

expertise, facilitated play groups, and parenting sup-5

port groups; 6

(3) conduct research on the impact of the sup-7

port program on child development and the well- 8

being of the families of eligible children whose par-9

ents receive benefits, and coordinate the support 10

program with other Federal early childhood pro-11

grams; and 12

(4) conduct research to understand the impact 13

of the benefit on diverse families including those 14

with single heads of households and recommend 15

changes to better meet the needs of diverse families. 16

SEC. 207. COORDINATION. 17

In carrying out the support program, the Secretary 18

and the Secretary of the Treasury shall— 19

(1) coordinate their activities, and 20

(2) work with the Social Security Administra-21

tion, to verify the eligibility of children whose par-22

ents receive benefits, and 23
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(3) ensure that the Social Security Administra-1

tion or the Secretary of the Treasury, as appro-2

priate, shall— 3

(A) send notifications to parents via letter 4

and email, two months prior to their child’s 5

third birthday and one month prior to their 6

child’s third birthday, informing them that their 7

eligibility is ending; and 8

(B) assume responsibility for pausing pay-9

ments upon the child’s third birthday. 10

SEC. 208. OUTREACH AND EDUCATION. 11

(a) IN GENERAL.—The Secretary of the Treasury, in 12

collaboration with the Secretary of Health and Human 13

Services, shall develop and implement a comprehensive 14

outreach strategy within 6 months of the date of the en-15

actment of this Act to inform families of options available 16

for childcare. 17

(b) PROGRAM REQUIREMENTS.—At minimum, the 18

strategy must include: 19

(1) Targeted messaging for potentially eligible 20

families. 21

(2) Partnerships with State and local agencies, 22

community organizations and tax preparation serv-23

ices. 24
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(3) Multilingual materials and outreach effort 1

including the use of multiple mediums of commu-2

nication delivery including online, mail, and print. 3

(c) EDUCATIONAL RESOURCES.— 4

(1) INTERNAL REVENUE SERVICE.—Pursuant 5

to such strategy, the Internal Revenue Service shall 6

develop and maintain— 7

(A) a dedicated website with program in-8

formation, eligibility calculator, and answers to 9

frequently asked questions (FAQ), 10

(B) printed materials for distribution at 11

Internal Revenue Service offices, community 12

centers, and healthcare facilities, and 13

(C) a toll-free help line for program inquir-14

ies. 15

(2) HEALTH AND HUMAN SERVICES.—The Sec-16

retary shall develop— 17

(A) resources on child development and ef-18

fective home-based early learning practices, and 19

(B) guides on transitioning children to for-20

mal childcare, including services described in 21

title I of this Act, title III of this Act, or other 22

early childhood programs, or preschool pro-23

grams, including making connections to rel-24

evant State agencies. 25

September 15, 2026 (3:41 p.m.)

G:\M\19\KHANNA\KHANNA_095.XML

g:\VHLC\091526\091526.059.xml           (1048659|35)



77 

(3) TAX PREPARER TRAINING.— The Internal 1

Revenue Service shall provide training materials and 2

guidance to tax preparers on the program and its 3

interaction with other tax credits. 4

(4) ANNUAL AWARENESS CAMPAIGN.—The Sec-5

retary of the Treasury shall conduct an annual 6

awareness campaign prior to tax filing season to re-7

mind eligible parents about the program. 8

SEC. 209. EVALUATION METRICS. 9

(a) ESTABLISHMENT OF METRICS.—Not later than 10

6 months after the date of the enactment of this Act, the 11

Secretary shall establish a set of evaluation metrics that 12

includes, to the extent practicable, measures relating to 13

the following: 14

(1) Family sociodemographic characteristics 15

and family structure. 16

(2) Ages and developmental stages of children 17

served. 18

(3) The emotional well-being, stress, and 19

caregiving stability of parents. 20

(4) Family economic security and employment 21

outcomes. 22

(5) Parent-child engagement and activities. 23

(6) Child well-being, development, and school 24

readiness. 25
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(7) Labor force participation rates and employ-1

ment outcomes of benefit recipients, including rates 2

of workforce re-entry following benefit expiration, 3

changes in employment status during the benefit pe-4

riod, and variation in outcomes across income levels, 5

family structures, and demographic groups. 6

(b) DATA COLLECTION.—The Secretary shall estab-7

lish a data collection system to gather information on 8

these metrics. 9

(c) ANNUAL EVALUATION.—The Secretary shall con-10

duct an annual evaluation of the program using these 11

metrics and submit a report to Congress. 12

(d) LONGITUDINAL STUDY.—The Secretary shall ini-13

tiate a longitudinal study to track long-term outcome for 14

child and families participating in the program. 15

(e) INDEPENDENT REVIEW.—Not later than 3 years 16

after the Secretary establishes the metrics described in 17

subsection (a), and every 3 years thereafter, the Comp-18

troller General shall conduct an independent review of the 19

effectiveness of the support program based on the metrics 20

and submit a report to the Congress on such review. 21

(f) PUBLIC DISSEMINATION.—The Secretary shall 22

make publicly available summaries of reports, findings, 23

and other publications under this section in formats acces-24

September 15, 2026 (3:41 p.m.)

G:\M\19\KHANNA\KHANNA_095.XML

g:\VHLC\091526\091526.059.xml           (1048659|35)



79 

sible and available to stakeholders of the program and the 1

general public. 2

SEC. 210. INTERACTION WITH OTHER BENEFITS. 3

(a) CHILD TAX CREDIT.—The stay-at-home parent 4

support program benefit will be in addition to any child 5

tax credit for which a family is eligible and not a sub-6

stitute. Receipt of the stay-at-home parent child care sti-7

pend shall not affect child tax credit eligibility or amount. 8

(b) EARNED INCOME TAX CREDIT.—For the pur-9

poses of calculating the earned income tax credit, the stay- 10

at-home parent support program stipend will not be con-11

sidered earned income or counted as income for deter-12

mining earned income tax credit eligibility. 13

(c) HEAD START AND EARLY HEAD START.—Re-14

ceipt of the benefit will not affect eligibility for Head Start 15

or Early Head Start programs, including the home-based 16

option under Early Head Start, although the decision to 17

enroll in Head Start or Early Head Start for more than 18

10 hours a week will render a family ineligible for the ben-19

efit under this title. 20

(d) CHILD CARE AND DEVELOPMENT BLOCK GRANT 21

ACT OF 1990.—Receipt of a benefit under this title shall 22

not affect eligibility for assistance under the Child Care 23

and Development Block Grant Act of 1990, except that 24

an eligible stay-at-home parent may not receive benefits 25
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under this title during any period in which the family of 1

the parent enrolls an eligible child in a licensed child care 2

program for more than 10 hours per week. 3

(e) TITLE I.—Receipt of a benefit under this title 4

shall not affect eligibility for assistance under title I, ex-5

cept that a stay-at-home parent of an eligible child may 6

not receive benefits under this title during any period in 7

which an eligible family with respect to the eligible child 8

receives assistance under title I for child care services pro-9

vided by a licensed child care provider for more than 10 10

hours per week. 11

(f) TEMPORARY ASSISTANCE FOR NEEDY FAMI-12

LIES.—States shall not take into account the stay-at-home 13

parent support program stipend for purposes of deter-14

mining TANF eligibility or benefit amounts. 15

(g) SUPPLEMENTAL ASSISTANCE FOR NEEDY FAMI-16

LIES.—The stay-at-home parent support program stipend 17

shall not be counted as income for SNAP eligibility or ben-18

efit calculation purposes. 19

(h) MEDICAID AND CHIP.— The stay-at-home par-20

ent support program stipend shall not be counted as in-21

come for determining eligibility for Medicaid or the Chil-22

dren’s Health Insurance Program CHIP. 23

(i) HOUSING ASSISTANCE.—The stay-at-home parent 24

support program stipend shall not be counted as income 25
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for determining eligibility for Federal housing assistance 1

programs. 2

(j) ANNUAL REVIEW.—The Secretary of the Treas-3

ury, the Secretary, and other relevant agency heads shall 4

conduct an annual review of the program’s interaction 5

with other Federal benefits and tax credits, and report to 6

Congress any unintended consequences or recommended 7

adjustments. 8

SEC. 211. BENEFIT STRUCTURE AND PAYMENT MECHA-9

NISM. 10

(a) BENEFIT AMOUNT.— 11

(1) IN GENERAL.—Eligible stay-at-home par-12

ents shall receive $1,000 per month per eligible 13

child. 14

(2) COST-OF-LIVING ADJUSTMENT.—The Sec-15

retary of the Treasury shall have the authority to 16

adjust the benefit amount annually based on cost-of- 17

living increases, subject to Congressional approval. 18

(3) REVIEW OF BENEFIT AMOUNT.—Not later 19

than 2 years after the date of the enactment of this 20

Act, the Secretary shall submit to the appropriate 21

congressional committees a report that contains— 22

(A) an assessment of the adequacy of the 23

benefit amount under this section; and 24
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(B) recommendations with respect to any 1

appropriate adjustments to the benefit amount, 2

which may include recommendations for addi-3

tional increases for families with lower income. 4

(b) PAYMENT DISTRIBUTION.— 5

(1) MONTHLY.—The Internal Revenue Service 6

shall distribute payments monthly through accessible 7

payment methods to families including but not lim-8

ited to direct deposit to the bank account designated 9

by the parent, prepaid debit cards for parents with-10

out bank accounts, paper checks as a last resort if 11

neither of the above options is feasible. Payments 12

shall be made on a set date each month, to be deter-13

mined by the Secretary of the Treasury. 14

(2) FIRST PAYMENT.—The first payment shall 15

be made within 30 days of the eligibility determina-16

tion or recertification. 17

(c) DURATION OF BENEFITS.— 18

(1) IN GENERAL.—Benefits will continue until 19

the eligible child reaches the age of 3 or enters an-20

other childcare program funded by the Child Care 21

for America Grant Program or the program under 22

title III for more than 10 hours a week, whichever 23

comes first. 24
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(2) ANNUAL RECERTIFICATION.—Annual recer-1

tification shall be completed not later than the due 2

date (determined without regard to any extensions) 3

for the income tax return of the eligible recipient of 4

the benefits. 5

(d) RECERTIFICATION PROCESS.— 6

(1) REMINDERS.—The Internal Revenue Serv-7

ice shall provide multiple reminders to parents about 8

the recertification requirement, including but not 9

limited to the following: 10

(A) Notices with monthly benefit payments 11

starting three months before the tax filing 12

deadline. 13

(B) Email and text message reminders if 14

parents have opted in for such communications. 15

(2) SUSPENSION OF BENEFITS.—Parents who 16

fail to recertify by the deadline may have their bene-17

fits suspended 30 days after the due date referred 18

to in subsection (c)(2). 19

(3) RECERTIFICATIONS WITHIN 90 DAYS OF 20

DEADLINE.—If recertification is completed within 90 21

days after the deadline: 22

(A) Benefits shall be reinstated prospec-23

tively from the date of recertification. 24
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(B) Any missed payments due to late re-1

certification shall be paid retroactively in a 2

lump sum within one year after the original 3

deadline. 4

(4) METHODS OF RECERTIFICATION.—The In-5

ternal Revenue Service shall provide multiple chan-6

nels for recertification including but not limited to: 7

(A) Automatic recertification on income 8

tax returns other relevant tax documents during 9

tax filing season. 10

(B) A process for recertification and dis-11

closure of change of status that may make a 12

parent ineligible throughout the calendar year 13

in the form of a website or other accessible 14

service delivery channel. 15

(e) MID-YEAR CHANGES.— 16

(1) IN GENERAL.—Benefits will continue until 17

the eligible child reaches the age of 3 or enters an-18

other childcare program funded by the Child Care 19

for America Grant Program or the program under 20

title III for more than 10 hours a week, whichever 21

comes first: 22

(A) Child enrolling in a childcare program 23

for more than 10 hours a week that makes 24

them ineligible for the benefit. 25
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(B) Changes in income affecting eligibility. 1

(2) ON-LINE PORTAL AND DEDICATED PHONE 2

LINE.—The Internal Revenue Service shall provide 3

an online portal and a dedicated phone line for re-4

porting changes. 5

(3) BENEFITS.—Benefits shall be adjusted or 6

terminated as appropriate based on reported 7

changes, effective from the month following the 8

change. 9

(f) APPEALS PROCESS.— 10

(1) IN GENERAL.—Benefit recipients will have 11

the right to appeal decisions regarding benefit 12

amounts, eligibility determinations or recoupment of 13

overpayments. 14

(2) DEADLINE.—Appeals must be filed within 15

60 days of receiving notice of the decision. 16

(3) EXPEDITED APPEALS.—The Internal Rev-17

enue Service shall establish an expedited review 18

process for such appeals. 19

(g) REPORT TO CONGRESS.—The Secretary of the 20

Treasury shall submit an annual report to Congress de-21

scribing the number of families receiving the benefit, total 22

amount distributed and any significant issues or chal-23

lenges in benefit distribution. 24

September 15, 2026 (3:41 p.m.)

G:\M\19\KHANNA\KHANNA_095.XML

g:\VHLC\091526\091526.059.xml           (1048659|35)



86 

(h) PROGRAM EVALUATION.—The Secretary of the 1

Treasury and the Secretary shall conduct an annual eval-2

uation of the payment mechanism and benefit structure. 3

The evaluation must also assess the efficiency of benefit 4

distribution, impact on eligible families and any rec-5

ommended improvements. 6

TITLE III—KIN CARE: FAMILY, 7

FRIEND, AND NEIGHBOR 8

CARE PROGRAM 9

SEC. 301. DEFINITIONS. 10

In this title: 11

(1) The term ‘‘designated non-governmental en-12

tity’’ means a nonprofit organization, or a consor-13

tium of such organizations, designated by the Sec-14

retary to— 15

(A) develop, maintain, or improve a na-16

tional platform or interface used with respect to 17

the implementation of this title; 18

(B) provide technical assistance, tools, and 19

support to other entities, including States, with 20

respect to this title; or 21

(C) support data standards, interoper-22

ability, or system functionality. 23

(2) The term ‘‘eligible child’’ means a child a 24

child who has not attained the age of 6 years, is not 25
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yet in kindergarten, and resides with, or is under the 1

care and supervision of, a parent referred to in sec-2

tion 303. 3

(3) The term ‘‘eligible entity’’ includes a non-4

profit organization designated or approved by a 5

State to provide services under this title. 6

(4) The term ‘‘FFN care’’ means child care 7

services provided by an FFN provider. 8

(5) The term ‘‘Family, Friend, and Neighbor 9

provider’’ or ‘‘FFN provider’’ means an individual 10

who— 11

(A) provides child care services for a child 12

in a home setting, which may include the home 13

of the individual or the home of the child; 14

(B) has a pre-existing relationship with the 15

child; and 16

(C) is exempt from licensing under State 17

law, consistent with the requirements of this 18

title. 19

(6) The term ‘‘high-need care’’ means child 20

care provided to any of the following: 21

(A) A child with disabilities or special 22

health-care needs. 23

(B) A child who requires care during non-24

traditional hours. 25
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(C) A child in such circumstances, as de-1

termined by the State in which the child re-2

sides, that requires additional assistance to be 3

provided to the child while in child care or im-4

posts additional costs to provide child care. 5

(7) The term ‘‘non-traditional hours’’ means 6

any period of time in a week that is not within the 7

period that begins at 6:00 a.m. and ends on 6:00 8

p.m. on each of Monday, Tuesday, Wednesday, 9

Thursday, and Friday. 10

(8) The term ‘‘trusted non-relative caregiver’’ 11

means, with respect to a child, an individual who is 12

not related to the child by blood, marriage, or adop-13

tion and who has an emotionally significant relation-14

ship with the child or the family of the child irre-15

spective of the individual providing child care serv-16

ices to the child. 17

SEC. 302. APPROPRIATIONS. 18

(a) IN GENERAL.—Out of any money in the Treasury 19

not appropriated, there is appropriated to carry out this 20

title $5,000,000,000, to remain available until expended, 21

for each of fiscal years 2026 through 2035. 22

(b) USES OF FUNDS.—Of the amounts appropriated 23

for a fiscal year under this section: 24
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(1) Not less than 75 percent of the amounts 1

shall be used for direct payments to verified FFN 2

providers. 3

(2) Not more than 15 percent of the amounts 4

may be used for costs related to program adminis-5

tration and support services by States or eligible en-6

tities. 7

(3) Not more than 8 percent of the amounts 8

may be used for Federal administration, including 9

costs associated with the designation or contracting 10

of a designated non-governmental entity to develop, 11

maintain, or improve a national platform or inter-12

face used with respect to the implementation of this 13

title and to provide technical assistance to other en-14

tities, including States. 15

(4) Not more than 2 percent of the amounts 16

may be used for research, evaluation, and contin-17

uous improvement initiatives. 18

SEC. 303. PARENT ROLES AND RESPONSIBILITIES IN THE 19

FAMILY, FRIEND, AND NEIGHBOR CARE PRO-20

GRAM. 21

(a) ELIGIBILITY AND INITIAL ENROLLMENT.— 22

(1) ELIGIBILITY CRITERIA.—To be eligible for 23

the FFN Care Program, a parent shall have a fam-24
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ily income that does not exceed 100 percent of the 1

State median income for a family of the same size. 2

(2) APPLICATION PROCESS.— 3

(A) IN GENERAL.—An eligible parent 4

shall— 5

(i) complete the FFN care subsidy ap-6

plication through the Kin Care Interface; 7

and 8

(ii) provide information required in 9

the application that includes— 10

(I) proof of income, which may 11

be self-attested; 12

(II) number and ages of children 13

needing care; and 14

(III) hours of care needed. 15

(B) ALTERNATIVE PROCESS.—The State 16

in which a parent resides may use information 17

available to the State to verify the information 18

provided by the parent under subparagraph (A) 19

or, with the consent of the parent, use the in-20

formation to complete the application of the 21

parent on behalf of the parent. 22

(C) ONE ELIGIBLE PARENT PER ELIGIBLE 23

CHILD.—Only one parent of an eligible child 24
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may complete the application under this para-1

graph. 2

(3) PROVIDER SELECTION.—An eligible parent 3

shall— 4

(A) nominate a FFN provider to the Inter-5

face for verification, after which time the FFN 6

provider may voluntarily join the Interface and 7

seek verification as set out in the provider sec-8

tion; and 9

(B) confirm the care arrangement with the 10

chosen provider through the Kin Care Interface. 11

(4) STATE ASSISTANCE.—The State in which a 12

parent resides may provide assistance to the parent 13

in carrying out this subsection, either directly by the 14

State or through an eligible entity designated by the 15

State. 16

(b) CARE ARRANGEMENT REQUIREMENTS.— 17

(1) IN GENERAL.—As a condition for receiving 18

assistance under this title, a parent with a child 19

shall— 20

(A) make a care arrangement with an 21

FFN provider with respect to child care serv-22

ices for the child; and 23
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(B) submit documentation of the care ar-1

rangement to the State or an entity designated 2

by the State. 3

(2) BASIC CONDITIONS.—The care arrangement 4

referred to in paragraph (1) shall include the fol-5

lowing: 6

(A) An attestation that the parent knows 7

the FFN provider and that the FFN provider 8

has an existing relationship with the child of 9

the parent or the family of the child. 10

(B) An attestation from the FFN provider 11

that the provider is able to provide care in a 12

safe and appropriate environment. 13

(C) An attestation that the parent and the 14

FFN provider agree to other conditions speci-15

fied in the care arrangement. 16

(3) DOCUMENTATION.—Documentation of a 17

care arrangement may be in the form of a simple at-18

testation that complies with the requirements in 19

paragraph (2). 20

(4) ONGOING RESPONSIBILITIES.— 21

(A) PROVIDER EVALUATION AND FEED-22

BACK.—The parent shall— 23

(i) complete semi-annual care quality 24

surveys through the Kin Care Interface; 25
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(ii) provide additional feedback or 1

concerns as they arise; and 2

(iii) any major safety incidents involv-3

ing the child while under the care of an 4

FFN provider. 5

(B) REPORTING CHANGES.—The parent 6

shall report the following changes within 60 7

days of occurrence— 8

(i) income changes that may affect eli-9

gibility; 10

(ii) employment or education/training 11

status changes; 12

(iii) family size or composition 13

changes; and 14

(iv) relocation or contact information 15

updates. 16

(C) HEALTH AND SAFETY.—Promptly be-17

fore the commencement of child care services 18

and regularly from time to time as cir-19

cumstances require, the parent shall provide to 20

the FFN provider— 21

(i) immunization records of the child 22

cared by the provider, regularly updated 23

from time to time; and 24
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(ii) any health concerns, allergies, or 1

special needs of the child. 2

(c) SUPPORTIVE SERVICES.—A State or an eligible 3

entity designated by the State may provide assistance to 4

parents and FFN providers with respect to enrollment, 5

compliance with program requirements, and resolution of 6

issues that may arise with respect to assistance provided 7

under this title, and the State may not impose a require-8

ment that the parents and FFN providers must make use 9

of such assistance. 10

SEC. 304. RESPONSIBILITIES OF FFN PROVIDERS IN THE 11

FAMILY, FRIEND, AND NEIGHBOR CARE PRO-12

GRAM. 13

(a) ELIGIBILITY AND INITIAL REGISTRATION.— 14

(1) ELIGIBILITY CRITERIA.—An individual shall 15

be eligible to be an FFN provider if the individual 16

meets the following requirements: 17

(A) Attain the age of 18 years at the time 18

of applying to be an FFN provider. 19

(B) Be a family member or a trusted non- 20

relative caregiver of the child for whom the in-21

dividual would provide child care services. 22

(C) Does not have a record of committing 23

a violent offense, a finding of a credible report 24

September 15, 2026 (3:41 p.m.)

G:\M\19\KHANNA\KHANNA_095.XML

g:\VHLC\091526\091526.059.xml           (1048659|35)



95 

of committing child abuse, or being required to 1

register with a sex offender registry. 2

(D) Meet other requirements specified with 3

respect to an FFN provider under this title. 4

(2) SPECIAL RULE FOR SAME-HOUSEHOLD PRO-5

VIDERS.—An FFN provider may not be deemed in-6

eligible for participation in the Family, Friend, and 7

Neighbor Care Program solely on the basis of the 8

FFN provider residing in the same household as an 9

eligible child, but such a provider may not receive 10

payment under any other program under this Act 11

for providing care to the same child for whom the 12

provider receives payment under this title. 13

(3) COORDINATION WITH TITLE II.— 14

(A) IN GENERAL.—An individual who re-15

ceives benefits under title II of this Act may 16

participate as an FFN provider under this title 17

if the individual— 18

(i) provides care for a child who is not 19

a child of the individual; and 20

(ii) meets the requirements applicable 21

to all FFN providers. 22

(B) REGULATIONS TO PREVENT DUPLICA-23

TION OF BENEFITS.—The Secretary shall pre-24

scribe regulations to ensure that benefits or as-25
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sistance provided respectively under title II and 1

title III are not duplicative. 2

(4) INTERACTION WITH THE CHILD CARE AND 3

DEVELOPMENT BLOCK GRANT ACT OF 1990.— 4

(A) VOLUNTARY TRANSITION.— 5

(i) IN GENERAL.—A family, friend, or 6

neighbor caregiver participating in a pro-7

gram under the Child Care and Develop-8

ment Block Grant Act of 1990 may elect 9

to participate in the Family, Friend, and 10

Neighbor Care Program under this title. 11

(ii) STATE RESPONSIBILITY.—Each 12

State shall establish procedures under 13

which a caregiver described in clause (i) 14

carries out the election to participate in 15

the Family, Friend, and Neighbor Care 16

Program under this title. 17

(B) FAMILY TRANSITION PROTECTIONS.— 18

Each State shall— 19

(i) ensure that an interruption in the 20

care of a child shall not occur for a child 21

who, having received child care services 22

through assistance under the Child Care 23

and Development Block Grant Act of 24
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1990, begins receiving child care services 1

through assistance under this title; and 2

(ii) provide for a transition period of 3

not less than 90 days during which a child 4

may receive child care services through an 5

existing care arrangement under the Child 6

Care and Development Block Grant Act of 7

1990. 8

(C) CONTINUED PARTICIPATION.—This 9

title may not be construed— 10

(i) to reduce access to, or displace 11

participation in, a program under the 12

Child Care and Development Block Grant 13

Act of 1990; 14

(ii) to prevent participation, whether 15

as a provider of child care services or a 16

beneficiary of such services, in a program 17

under the Child Care and Development 18

Block Grant Act of 1990 and in a program 19

under this title, subject to such laws en-20

acted by a State or regulations prescribed 21

by the Secretary to prevent duplication of 22

payment for the same provision of child 23

care services; or 24
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(iii) to require a provider of child care 1

services or a family receiving assistance 2

under this title to terminate, forego, or 3

otherwise limit participation in a program 4

under the Child Care and Development 5

Block Grant Act of 1990 as a condition of 6

participation under this title. 7

(5) REGISTRATION PROCESS.—The provider 8

shall— 9

(A) complete the online registration form 10

through the Kin Care Interface within a reason-11

able period of time after being identified by an 12

eligible parent to provide child care services for 13

a child of the parent as an FFN provider; 14

(B) provide accurate and complete infor-15

mation as required by the Kin Care Interface; 16

and 17

(C) complete comprehensive background 18

checks before providing care under this title. 19

(6) CARE SETTING AND SAFETY.— 20

(A) IN GENERAL.—An FFN provider may 21

provide child care services in a setting that is 22

a safe and appropriate environment for a child. 23

(B) HEALTH AND SAFETY PRACTICES.— 24

An FFN provider shall comply with healthy and 25
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safety requirements determined by the State 1

which shall be appropriate for the provision of 2

child care services in a home setting and not in-3

consistent with the nature of home- and rela-4

tionship-based care of a child. 5

(7) TRAINING AND SUPPORT.— 6

(A) IN GENERAL.—Each State and each 7

eligible entity designated by a State for such 8

purpose shall provide an initial orientation and 9

ongoing support with respect to basic health 10

and safety to FFN providers receiving assist-11

ance under this title. 12

(B) INITIAL ORIENTATION.—The initial 13

orientation described in subparagraph (A) 14

shall— 15

(i) cover core health and safety topics 16

that include child development, safe envi-17

ronments, and emergency response; and 18

(ii) include certification in providing 19

pediatric first aid and cardiopulmonary re-20

suscitation. 21

(C) FORMAT AND DELIVERY.—The ori-22

entation described in subparagraph (A) and 23

training sessions in accordance with the support 24

described in the subparagraph shall be in such 25
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formats, use such delivery methods, and include 1

such information, which may use community- 2

based or peer-led models, as each State shall 3

determine. 4

(D) ONGOING SUPPORT.—A State or eligi-5

ble entity may provide additional training, re-6

source, and supports on an ongoing basis in 7

carrying out subparagraph (A), but a State 8

may not require the completion of a specified 9

number of hours of training, meeting of testing 10

standards, or the completion of a certification 11

requirement as conditions for an FFN provider 12

to receive assistance under this title. 13

(E) ACCESSIBILITY.—Each State and eligi-14

ble entity carrying out this paragraph shall pro-15

vide the orientation described in subparagraph 16

(A) and training sessions in accordance with 17

the support described in the subparagraph in 18

an accessible manner and in such ways that do 19

not create barriers to participation for any indi-20

vidual interested in becoming an FFN provider. 21

(8) OPERATIONAL REQUIREMENTS.— 22

(A) LIMIT ON NUMBER OF CARED CHIL-23

DREN.— 24
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(i) IN GENERAL.—Subject to this sub-1

paragraph, an FFN provider that receives 2

assistance under this title may provide 3

care, without a license or permit issued by 4

the State in which the provider operates, 5

for— 6

(I) not including any child that 7

has attained the age of 13 years who 8

is a child of the provider, not more 9

than 5 children at the same time; and 10

(II) not more than 2 children 11

who have not attained the age of 2 12

years at the same time, unless they 13

are triplets in which case 3 children 14

under the age of 3 may be cared for 15

by a FFN provider. 16

(ii) PROVIDING CARE FOR MORE CHIL-17

DREN.—An FFN provider that receives as-18

sistance under this title may provide care 19

for more than 5 children at the same time 20

if the FFN provider has approval to pro-21

vide such care under the laws of the State 22

in which the FFN provider operates. Ex-23

ceptions to exceed 5 children may be allow-24

able for siblings or school-age children. 25
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(B) OTHER REQUIREMENTS.—An FFN 1

provider shall comply with the following: 2

(i) Maintain a daily log of all children 3

in care. 4

(ii) Maintain direct sight or sound su-5

pervision of all children at all times. 6

(iii) Make reasonable efforts to imple-7

ment daily activities that support child’s 8

development and early learning, including 9

reading and outdoor play. 10

(C) HEALTH AND SAFETY STANDARDS.— 11

An FFN provider shall carry out the following: 12

(i) Maintain a smoke-free environment 13

at all times when providing child care serv-14

ices. 15

(ii) Comply with applicable standards 16

taking into account the number of children 17

and the age of each child under the care 18

of the provider. 19

(iii) Ensure that all areas used in pro-20

viding child care services are free from 21

visible safety hazards, including barriers to 22

prevent a child from entering a body of 23

water or a public street, and any unfenced 24
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areas are monitored to ensure the security 1

of each child cared by the provider. 2

(iv) Implement safe sleep practices for 3

an infant or toddler under the care of the 4

provider. 5

(v) Keep any medication or hazardous 6

material in a locked container and away 7

from the reach of a child. 8

(vi) Maintain a first aid kit and emer-9

gency preparedness plan, in accordance 10

with applicable State law. 11

(vii) Maintain functioning carbon 12

monoxide detectors, smoke detectors, and 13

fire extinguishers, in accordance with ap-14

plicable State law. 15

(D) NUTRITION AND MEALS.— 16

(i) IN GENERAL.—An FFN provider 17

that provides meals to children under the 18

care of the provider— 19

(I) shall ensure that any indi-20

vidual who prepares the meals com-21

plies with applicable certification for 22

food handling; 23

(II) shall follow proper food safe-24

ty and hygiene practices; and 25
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(III) may implement weekly meal 1

plans that meet guidelines established 2

under the Child and Adult Care Food 3

Program under section 17 of the 4

Richard B. Russell National School 5

Lunch Act (42 U.S.C. 1766). 6

(ii) STATE ASSISTANCE.—Each State 7

shall provide technical assistance and en-8

rollment support to an FFN provider that 9

carries out clause (i)(III) which requests 10

such assistance and support. 11

(E) PROGRAM ADMINISTRATION AND AC-12

COUNTABILITY.— 13

(i) PAYMENT CONFIRMATION.—A 14

State may require confirmation from time 15

to time of the ongoing effect of a care ar-16

rangement between an FFN provider and 17

an eligible parent of a child under the care 18

of the provider for the purpose of issuing 19

payments related to the care of the child, 20

but the State may not require detailed re-21

porting of hours, schedules, or daily at-22

tendance for such purpose. 23

(ii) SIMPLIFIED PROCESSES.—A State 24

that imposes a reporting requirement 25

September 15, 2026 (3:41 p.m.)

G:\M\19\KHANNA\KHANNA_095.XML

g:\VHLC\091526\091526.059.xml           (1048659|35)



105 

under this subparagraph shall design the 1

requirement in such manner to be simple, 2

accessible, and without imposing undue ad-3

ministrative burden on an FFN provider 4

or an eligible parent of a child under the 5

care of the provider. 6

(iii) SAFETY REPORTING.—An FFN 7

provider shall report any incident involving 8

the safety, injury, abuse, or neglect of a 9

child under the care of the provider in ac-10

cordance with applicable State law. 11

(iv) COOPERATION.—An FFN pro-12

vider shall cooperate with any investigation 13

carried out in accordance with State law 14

related to a report under clause (iii). 15

(F) STATE ASSISTANCE.—In consultation 16

with eligible and non-governmental entities, 17

each State participating in a program under 18

this title shall make available to the general 19

public information about enrollment in the 20

Family, Friend, and Neighbor Care Program 21

and offer technical assistance to applicants 22

which shall be available in English and Spanish. 23

(9) RIGHT TO ORGANIZE AND ENGAGE IN COL-24

LECTIVE BARGAINING.— 25
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(A) IN GENERAL.—Nothing in this title 1

may be construed to limit, discourage, or pro-2

hibit an FFN provider from forming, joining, or 3

participating in a labor organization or engag-4

ing in collective bargaining. 5

(B) SENSE OF CONGRESS ON PROACTIVE 6

ENGAGEMENT.—It is the sense of the Congress 7

that FFN providers are explicitly permitted, af-8

firmatively encouraged, and actively supported 9

in their right to organize and collectively bar-10

gain, including through associations, coopera-11

tives, or other representative bodies of their 12

choosing. 13

(C) STATE COMPLIANCE.—Each State 14

shall inform the FFN providers in the State of 15

the sense of the Congress under subparagraph 16

(B) and the rights under this paragraph, pro-17

vide information on available organizing re-18

sources on the request of an FFN provider, and 19

may not use any funds under this title to inter-20

fere with, discourage, or retaliate against, any 21

FFN provider in the exercise of the rights 22

under this paragraph. 23

(D) NO RETALIATION PERMITTED.—An 24

FFN provider may not be penalized, disquali-25
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fied, or otherwise disadvantaged with respect to 1

participating in any program under this title on 2

the basis of membership in, or association with, 3

a labor organization. 4

(E) ENFORCEMENT.—The Secretary of 5

Labor shall have authority to investigate and 6

enforce compliance with this paragraph, includ-7

ing by imposing civil penalties and ruling ineli-8

gibility for funds under this title. 9

(F) WHISTLEBLOWER PROTECTIONS.—No 10

State, and no entity receiving funds under this 11

title, may penalize, disqualify, or otherwise dis-12

advantage an FFN provider with respect to 13

participation in any program under this title be-14

cause such provider has filed any complaint or 15

instituted or caused to be instituted any pro-16

ceeding under or related to this title, or has tes-17

tified or is about to testify in any such pro-18

ceeding. 19

(G) EXISTING LABOR ARRANGEMENTS.— 20

Nothing in this title may be construed to— 21

(i) alter the classification or status of 22

any FFN provider or individual who is rep-23

resented by a labor organization; 24
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(ii) interfere with or limit the ability 1

of a labor organization to collectively bar-2

gain with a State or an FFN provider; or 3

(iii) preempt, supersede, or invalidate 4

a collective bargaining agreement in effect 5

on the date of the enactment of this Act. 6

(10) STATE OPTION TO ESTABLISH COLLECTIVE 7

BARGAINING RIGHTS.— 8

(A) IN GENERAL.—A State participating 9

in a program under this title may elect to des-10

ignate, by State law, the State (or a public au-11

thority created by the State for this purpose) as 12

the employer of FFN providers in the State, 13

solely for purposes of collective bargaining 14

under this paragraph. 15

(B) LIMITED PURPOSE; NO CHANGE IN 16

PROVIDER STATUS.—A designation under sub-17

paragraph (A) shall apply only for purposes of 18

collective bargaining under this paragraph. Not-19

withstanding any other provision of law, an 20

FFN provider shall not, by reason of such des-21

ignation or of participation in collective bar-22

gaining under this paragraph, be considered an 23

employee of the State, of the United States, or 24

of any family the provider serves, for any pur-25
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pose under Federal or State law, including for 1

purposes of unemployment insurance, workers’ 2

compensation, Federal or State tax withholding, 3

the Fair Labor Standards Act of 1938, the Na-4

tional Labor Relations Act, liability, or any 5

other purpose. An FFN provider shall retain 6

the provider’s status as a self-employed inde-7

pendent contractor for all purposes other than 8

collective bargaining under this paragraph. 9

(C) SCOPE OF BARGAINING.—Collective 10

bargaining under this paragraph shall be lim-11

ited to: payment rates in excess of the national 12

base rate established under section; cost-of-liv-13

ing adjustment methodology; training and pro-14

fessional development funding; contributions to 15

health insurance and retirement benefits; and 16

grievance procedures. Collective bargaining 17

under this paragraph shall not extend to the 18

terms of care between an FFN provider and the 19

family the provider serves, and nothing in this 20

paragraph shall be construed to limit a family’s 21

right to select or terminate an FFN provider of 22

the family’s choosing. 23

(D) REPRESENTATION.—A State that 24

makes a designation under subparagraph (A) 25
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shall establish a process for FFN providers to 1

select an exclusive bargaining representative by 2

majority sign-up or election, and a process for 3

resolving bargaining impasses, including medi-4

ation or fact-finding, in lieu of a right to strike. 5

(E) ACCESS TO PROVIDER INFORMA-6

TION.—A State that makes a designation under 7

subparagraph (A) shall make available to a cer-8

tified exclusive bargaining representative the 9

name, address, phone number, and email ad-10

dress of FFN providers registered through the 11

Kin Care Interface under section 305, on the 12

same terms and subject to the same privacy 13

protections applicable to the State’s disclosure 14

of such information for other program purposes 15

under section 305(e). 16

(F) EXISTING AGREEMENTS AND AR-17

RANGEMENTS.—Nothing in this paragraph shall 18

be construed to alter, supersede, preempt, inval-19

idate, or diminish— 20

(i) any collective bargaining agree-21

ment covering FFN providers or family 22

child care providers in effect on the date of 23

enactment of this Act; or 24
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(ii) any State law, certification, or 1

bargaining relationship establishing collec-2

tive bargaining rights for such providers 3

that is in effect on such date. 4

A State with a collective bargaining agreement 5

or bargaining relationship described in this sub-6

paragraph shall be treated as having made a 7

designation under subparagraph (A). 8

(G) COORDINATION WITH TITLE I.—A 9

State may include FFN providers designated 10

under this paragraph and self-employed family 11

child care providers designated under section 12

103 in a single bargaining unit. 13

(H) NO EFFECT ON FAMILY ELIGI-14

BILITY.—Nothing in this paragraph shall affect 15

the eligibility of a family for assistance under 16

this title. 17

(b) CHILD-TO-PROVIDER RATIO.— 18

(1) REPORTING.—An FFN provider shall peri-19

odically submit information relating to the number, 20

age, and initials of the children under the care of the 21

provider through the Kin Care Interface in a man-22

ner consistent with the data minimization principles 23

established in section 305(e). 24
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(2) CHILDREN WITH SPECIAL NEEDS.—An 1

FFN provider that provides care to a child with spe-2

cial needs shall adjust the total number of children 3

under the care of the provider as required by the 4

care arrangement between the provider and the eligi-5

ble parent of the child. 6

SEC. 305. PROCEDURES FOR VERIFICATION AND ONGOING 7

MONITORING. 8

(a) THE KIN CARE INTERFACE.— 9

(1) DESIGNATION OF ENTITY.—The Secretary 10

shall choose a designated non-governmental entity 11

which shall have the responsibility to— 12

(A) develop and operate a website known 13

as the ‘‘Kin Care Interface’’; and 14

(B) provide technical assistance to all enti-15

ties referred to in this title. 16

(2) PURPOSE.—The purpose of the Kin Care 17

Interface is to facilitate the administration of pro-18

grams under this title in a simple, accessible, and 19

appropriate manner for the provision of child care 20

services by families, friends, and neighbors of chil-21

dren, including the following: 22

(A) FFN provider registration. 23

(B) Parent enrollment. 24

(C) Payment administration. 25
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(D) Communication between parties. 1

(E) Other functions necessary to carry out 2

this title. 3

(3) STATE IMPLEMENTATION.—Each State par-4

ticipating in a program under this title— 5

(A) may designate an eligible entity to as-6

sist the State in the administration of the pro-7

gram; and 8

(B) shall be responsible for the implemen-9

tation, administration, oversight, and data man-10

agement of, and issuance of payments related 11

to, a program under this title. 12

(4) ACCESSIBILITY, DATA SECURITY, AND DATA 13

MINIMIZATION.—The designated non-governmental 14

entity— 15

(A) may collect only the minimum amount 16

of information necessary for the Kin Care 17

Interface to operate in compliance with the re-18

quirements under this title; 19

(B) shall incorporate robust security meas-20

ures, including end-to-end encryption and multi- 21

factor authentication; 22

(C) shall design the Kin Care Interface— 23

(i) to be accessible to users with lim-24

ited proficiency with respect to computers, 25
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digital devices and platforms, and other 1

forms of technology; and 2

(ii) to include user-friendly interfaces 3

for each of FFN providers, parents, and 4

State administrators; 5

(D) shall ensure that the Kin Care Inter-6

face is web-based and available through a mo-7

bile application; and 8

(E) shall implement the Kin Care Interface 9

to use— 10

(i) the English and Spanish lan-11

guages; 12

(ii) not later than 1 year after the Kin 13

Care Interface becomes available to the 14

general public, any language that is spoken 15

by at least 1 percent of the population of 16

the United States; and 17

(iii) not later than 2 years after the 18

Kin Care Interface becomes available to 19

the general public, any language spoken by 20

at least 0.1 percent of the population of 21

the United States. 22

(5) AVAILABILITY TO THE GENERAL PUBLIC.— 23

The designated non-governmental entity shall make 24

the Kin Care Interface available to the general pub-25
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lic not later than 1 year after the date of the enact-1

ment of this Act. 2

(6) DEVELOPMENT AGREEMENT.—Not later 3

than 100 days after being chosen under subsection 4

(a), the designated non-governmental entity may 5

enter into an agreement with a reputable software 6

development firm to provide assistance in developing 7

the Kin Care Interface. 8

(7) COMPLIANCE WITH UNIFORM STAND-9

ARDS.—In coordination with the Secretary and each 10

State participating in a program under this title, the 11

designated non-governmental entity shall develop 12

uniform standards for the Kin Care Interface so 13

that the Kin Care Interface provides a consistent, 14

secure, and platform-agnostic user experience across 15

multiple jurisdictions. 16

(8) CAPABILITY REQUIREMENTS.—The des-17

ignated non-governmental entity shall implement the 18

Kin Care Interface to include the following capabili-19

ties: 20

(A) Registration and profile management 21

of FFN providers and parents of children under 22

the care of FFN providers. 23

(B) Secure uploading, verification, proc-24

essing, and use of digital copies of documents, 25
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including identification documents, background 1

check results, and training certificates. 2

(C) A secure messaging platform for com-3

munication among FFN providers, parents, and 4

State administrators. 5

(D) Automated reminders to address the 6

expiration of documents and for reverification 7

of information. 8

(E) Integration with State and Federal 9

databases for background check verification. 10

(F) A secure payment system that includes 11

a method for providing compensation to entities 12

that do not have a bank account. 13

(G) Platforms to provide training modules 14

to users of the Kin Care Interface, including 15

training modules to FFN providers pursuant to 16

section 304(a)(7). 17

(H) Such other capabilities required to 18

carry out this title. 19

(9) ONGOING MAINTENANCE.—The non-govern-20

mental entity shall update the Kin Care Interface 21

from time to time to improve the functionality of the 22

Kin Care Interface, perform security audits that 23

may include penetration testing, and maintain a 24
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helpline that shall always be available at all hours of 1

the day for users of the Kin Care Interface. 2

(b) ESTABLISHMENT OF STATE GUIDELINES FOR 3

IDENTITY VERIFICATION AND MONITORING.— 4

(1) IDENTITY VERIFICATION.—Each State shall 5

establish, with respect to FFN providers and par-6

ents in the State— 7

(A) acceptable forms of identification for 8

the verification of the identity of an individual; 9

and 10

(B) requirements for the use third-party 11

identify verification services. 12

(2) BACKGROUND CHECKS.— 13

(A) STANDARDS.—Each State shall deter-14

mine the criminal offenses which may cause an 15

individual, upon conviction of such offenses, 16

to— 17

(i) be disqualified from providing child 18

care services as or through an FFN pro-19

vider; or 20

(ii) undergo additional examination 21

before the individual may provide child 22

care services as or through an FFN pro-23

vider. 24
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(B) CONDUCTING BACKGROUND 1

CHECKS.—Each State— 2

(i) shall conduct a background check 3

with respect to an FFN provider in accord-4

ance with applicable State law and this 5

Act; and 6

(ii) may establish procedures for peri-7

odic review of an FFN provider, which— 8

(I) may include additional back-9

ground checks; and 10

(II) may not impose an undue 11

burden on the provider. 12

(3) CARE SETTING ASSESSMENT STANDARDS.— 13

Each State shall establish procedures to conduct an 14

assessment of the safety of the areas in which an 15

FFN provider may provide child care services, which 16

shall include— 17

(A) a standard checklist for the assessment 18

which shall not impose an undue burden to 19

FFN providers; 20

(B) minimum photographic or video docu-21

mentation requirements for assessment of the 22

areas in which an FFN provider may provide 23

child care services; 24
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(C) procedures under which an FFN pro-1

vider may— 2

(i) address concerns raised by the 3

State through the assessment; and 4

(ii) undergo a reassessment within a 5

reasonable period of time; and 6

(D) measures to ensure that eligibility 7

shall not be affected by whether the home of 8

the FFN provider is owned or rented by the 9

FFN provider and that landlords may not dis-10

criminate against tenants for participation in 11

the Family, Friend, and Neighbor Care Pro-12

gram. 13

(4) TRAINING AND EDUCATION STANDARDS.— 14

Each State shall determine the training and support 15

content with respect to health and safety, which— 16

(A) shall be designed to be accessible and 17

appropriate for the care settings expected of an 18

FFN provider; 19

(B) may be provided through a variety of 20

formats, using in-person, virtual, or community- 21

based models; and 22

(C) shall not require completion of specific 23

hours, testing thresholds, or standardized as-24

sessments as conditions for participation. 25
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(5) ONGOING MONITORING.—Each State shall 1

establish procedures to ensure child safety which 2

shall— 3

(A) be appropriate for the care settings ex-4

pected of an FFN provider; 5

(B) not impose a burden on an FFN pro-6

vider, either through a frequent number of 7

verification procedures or such procedures that 8

impose significant burdens on compliance; and 9

(C) prioritize safety and accountability 10

while minimizing administrative burden. 11

(6) INCIDENT REPORTING.—Each State shall 12

establish procedures with respect to the reporting of, 13

and the response to, an incident affecting the safety 14

of a child in the care of an FFN provider, which 15

shall— 16

(A) be consistent with applicable State law; 17

(B) not impose an undue administrative 18

burden on FFN providers; and 19

(C) ensure a timely response to address 20

the incident. 21

(7) SIMPLIFICATION.—In carrying out this title, 22

the Secretary and each State participating in a pro-23

gram under this title shall take such steps necessary 24

to simplify procedures, reduce administrative bur-25
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den, and remove unnecessary documentation or pro-1

cedural requirements that may limit participation of 2

FFN providers. 3

(8) VOLUNTARY QUALITY SUPPORTS FOR FFN 4

CARE.— 5

(A) IN GENERAL.—The Secretary, in con-6

sultation with States, eligible entities, and FFN 7

providers, shall support the development of vol-8

untary quality supports that are appropriate for 9

care settings expected of FFN providers and do 10

not create barriers to participation. 11

(B) AREAS OF SUPPORT.—The voluntary 12

quality supports referred to in subparagraph 13

(A) may include the following: 14

(i) Basic health and safety practices, 15

including pediatric first aid, 16

cardiopulmonary resuscitation, and safe 17

sleep practices. 18

(ii) Developmentally appropriate and 19

culturally responsive interactions with chil-20

dren, including infants and toddlers. 21

(iii) Arrangement of safe and engag-22

ing indoor and outdoor environments. 23

(iv) Developmentally appropriate ac-24

tivities that support learning, individualiza-25
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tion, and peer interaction across age 1

groups. 2

(v) Strategies to support communica-3

tion and relationship-building between fam-4

ilies and providers, including balancing 5

flexibility and responsiveness with appro-6

priate boundaries. 7

(vi) Developmental screening and fa-8

cilitating referrals to appropriate services 9

and supports. 10

(vii) Other supports identified by 11

States or advisory bodies as relevant to the 12

provision of child care services by FFN 13

providers. 14

(C) DELIVERY.—A State or eligible entity 15

designated by a State may provide such sup-16

ports through a variety of approaches, including 17

in-person or virtual training, peer mentorship, 18

coaching, home visiting, support groups, or 19

community-based settings such as libraries or 20

other accessible locations. 21

(D) VOLUNTARY PARTICIPATION.—Partici-22

pation in activities described in this paragraph 23

shall be voluntary and may not be required as 24
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a condition with respect to eligibility, participa-1

tion, or receipt of payment under this title. 2

(E) SUPPORTS AND INCENTIVES.—A State 3

may provide a stipend, materials, or other sup-4

ports to promote participation in voluntary 5

quality activities and to enhance the safety and 6

quality of care environments. 7

(c) STATE RESPONSIBILITIES.—Each State partici-8

pating in a program under this title shall designate a State 9

agency which shall carry out the following: 10

(1) Implement the program under this title with 11

respect to the State, including coordination with eli-12

gible entities. 13

(2) Establish simple and accessible processes 14

for FFN provider registration, parent enrollment, 15

and payment administration. 16

(3) Conduct identity verification and back-17

ground checks. 18

(4) Ensure timely payment to FFN providers. 19

(5) Establish processes to receive and respond 20

to safety concerns, complaints, and feedback from 21

parents and providers. 22

(6) Investigate and respond to serious safety in-23

cidents in accordance with applicable State law. 24
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(7) Provide or make available outreach, naviga-1

tion support, and technical assistance to parents and 2

FFN providers, whether directly or through eligible 3

entities. 4

(8) Make information about the program acces-5

sible to diverse populations, including individuals 6

with limited proficiency in the English language. 7

(9) Support access to voluntary quality sup-8

ports described in subsection (b). 9

(10) Submit periodic reports to the Secretary 10

on program implementation and outcomes. 11

(11) Establish an advisory body, which shall 12

have access to relevant program information and 13

shall be composed of individuals who represent the 14

diversity of perspectives and experiences in the pro-15

vision of child care services through FFN providers, 16

to provide input on program implementation and im-17

provement. Each State shall ensure the advisory 18

body established under this paragraph coordinates 19

with the National Family, Friend, and Neighbor 20

Care Advisory Board established under subsection 21

(g) and with any local community advisory boards 22

established under section 312. 23

(d) REPORTING AND EVALUATION.— 24
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(1) IN GENERAL.—The Secretary shall conduct 1

periodic evaluations with respect to the effectiveness 2

of carrying out this title and may make rec-3

ommendations for improvements. 4

(2) STATE REPORTS.—To assist the Secretary 5

in carrying out paragraph (1), each State shall sub-6

mit to the Secretary, at intervals prescribed by the 7

Secretary, a report on program implementation and 8

outcomes. 9

(3) PARTICIPANT EXPERIENCE.—The report 10

submitted by a State pursuant to paragraph (2) 11

shall include feedback from parents and FFN pro-12

viders in the State with respect to barriers to par-13

ticipation, the effect of administrative burden, and 14

access to services provided under this title. 15

(4) ADVISORY INPUT.—The Secretary shall pre-16

scribe regulations to carry out this subsection after 17

consulting with advisory bodies established under 18

this title. 19

(e) DATA GOVERNANCE AND PRIVACY.— 20

(1) STATE CONTROL OF RECORDS.—Each State 21

shall have exclusive control of the information and 22

records with respect the administration of a program 23

under this title in the State. 24
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(2) LIMITED DATA COLLECTION.—The Sec-1

retary, each State, and the designated non-govern-2

mental entity may collect and hold only the informa-3

tion reasonably necessary to determine eligibility of 4

FFN providers, administer payments, ensure pro-5

gram integrity, and evaluate program outcomes. 6

(3) RESTRICTIONS ON DATA USE.—Any entity 7

that receives any information pursuant to this title 8

may use the information only to carry out this title 9

and may not be used for any other purpose, and the 10

Secretary and each State shall ensure that any in-11

formation under the control of the Secretary or the 12

State, as the case may be, is not used in any manner 13

that discourages or deters participation among par-14

ents and FFN providers in a program under this 15

title. 16

(4) PRIVACY SAFEGUARDS.—The Secretary 17

shall ensure that the Kin Care Interface incor-18

porates robust privacy protections, including data 19

minimization, access controls, and clear limitations 20

on interagency data sharing. 21

(f) CONTINUITY SAFEGUARDS FOR FFN PRO-22

VIDERS.—The Secretary and each State shall ensure, to 23

the extent practicable, that— 24
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(1) FFN providers and families of children 1

cared by FFN providers receive sufficient notice of 2

any proposed suspension or termination of participa-3

tion in a program under this title to make new ar-4

rangements for child care before the imposition of 5

such suspension or termination; and 6

(2) the care of a child shall continue during any 7

period during which a review or appeal related to 8

participation in a program under this title is pend-9

ing, unless there is an immediate risk on the health 10

or safety of the child. 11

(g) NATIONAL ADVISORY BOARD.— 12

(1) ESTABLISHMENT.—The Secretary shall es-13

tablish a board known as the ‘‘National Family, 14

Friend, and Neighbor Care Advisory Board’’ to pro-15

vide the Secretary ongoing advice and input with re-16

spect to the implementation, evaluation, and im-17

provement of the programs under this title. 18

(2) COMPOSITION.—The Secretary shall appoint 19

the members of the National Family, Friend, and 20

Neighbor Care Advisory Board, which shall— 21

(A) reflect diversity in race, ethnicity, cul-22

tural background, geography, language, and 23

lived experience with care in the setting of an 24

FFN provider; and 25
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(B) include members among the following: 1

(i) FFN providers. 2

(ii) Parents of children who receive 3

child care services from FFN providers. 4

(iii) Representatives of community- 5

based organizations that serve families. 6

(iv) Researchers and experts in early 7

childhood development and the care of chil-8

dren by family, friends, and neighbors. 9

(v) Other stakeholders, as determined 10

by the Secretary. 11

(3) RESPONSIBILITIES.—The National Family, 12

Friend, and Neighbor Care Advisory Board shall ad-13

vise the Secretary by— 14

(A) making recommendations to the Sec-15

retary with respect to program design, imple-16

mentation, and improvement; 17

(B) providing feedback on the development 18

and refinement of the Kin Care Interface; 19

(C) stating evaluation priorities and inter-20

pretations of findings; and 21

(D) identifying barriers to participation 22

and recommending strategies to improve access 23

and equity. 24
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(4) CONSULTATION.—The Secretary shall con-1

sult with the National Family, Friend, and Neighbor 2

Care Advisory Board in carrying out this title and 3

may direct the Board to advise the Secretary on 4

matters relating to the development of guidance and 5

best practices, evaluation, and efforts for continuous 6

improvement. 7

(5) COORDINATION WITH STATE AND LOCAL 8

ADVISORY BODIES.—The National Family, Friend, 9

and Neighbor Care Advisory Board may consult with 10

State advisory bodies established pursuant to sub-11

section (c)(11) or local community advisory boards 12

established under section 312 and incorporate input 13

from such bodies and boards in carrying out this 14

subsection. 15

SEC. 306. PAYMENT OF FFN PROVIDERS. 16

(a) NO PARENT CO-PAYMENT.—A parent with a 17

child under the care of an FFN provider that receives pay-18

ment under this title for providing the care shall not be 19

responsible for any co-payment with respect to the care. 20

(b) PAYMENT RATES.— 21

(1) NATIONAL BASE RATE.—Prior to the start 22

of each fiscal year, the Secretary shall establish for 23

the fiscal year a national base rate for the provision 24

of child care services by an FFN provider that is 25
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based on available State cost analyses, expert con-1

sultation, and other relevant information, which— 2

(A) shall not be determined solely by mar-3

ket rates or set as a fixed percentage of other 4

provider types; and 5

(B) shall be sufficient to support a living 6

wage for an FFN provider, taking into account, 7

where appropriate, the provision of full-time 8

equivalent care and access to basic benefits 9

such as health insurance coverage and retire-10

ment benefits. 11

(2) STATE ADJUSTMENT.—A State may adjust 12

the base rate applicable to an FFN provider in the 13

State based on the following: 14

(A) Cost of living differences based on geo-15

graphic area. 16

(B) The number and ages of children in 17

care. 18

(C) Relevant training or experience. 19

(D) Whether care is provided during non- 20

traditional hours. 21

(E) Whether care is provided to a child 22

with special needs. 23

(3) STATE COST STUDIES.—Not later than 3 24

years after the date of the enactment of this Act, 25
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each State shall submit to the Secretary a report 1

containing an analysis that determines an appro-2

priate payment rate to an FFN provider in the 3

State which shall be not lower than the national 4

base rate under paragraph (1). 5

(c) STRUCTURE OF PAYMENTS.— 6

(1) IN GENERAL.—A State making a payment 7

under this title to an FFN provider shall make such 8

payment on a prospective or periodic basis, as deter-9

mined by the State. 10

(2) PAYMENT BASIS.—A payment by a State 11

under this title— 12

(A) shall not be based on the weekly re-13

porting of hours of service or attendance; and 14

(B) may be based on enrollment, expected 15

child care needs, or another method which shall 16

be established by the State in such a manner 17

that provides a stable and predictable schedule 18

of payments to an FFN provider. A State shall 19

not reduce or withhold payment to an FFN 20

provider solely because of minor or temporary 21

fluctuations in care hours that are consistent 22

with the nature of informal child care arrange-23

ments. 24
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(3) CONFIRMATION OF SERVICES.—A State 1

may require an FFN provider or the parent of a 2

child receiving care from an FFN provider to con-3

firm, from time to time, the ongoing effectiveness of 4

the care arrangement with respect to the child as a 5

condition for making a payment under this title, but 6

the State may not require detailed reporting of the 7

hours or schedules of the provision of child care 8

services or another requirement that may cause 9

undue burden. 10

(4) PAYMENT DELIVERY.— 11

(A) IN GENERAL.—A State making a pay-12

ment to an FFN provider under this title shall 13

offer the payment through a method that shall 14

be timely, accessible, and in a manner that does 15

not require traditional banking services, if the 16

FFN provider is unable to obtain such services. 17

(B) METHODS OF PAYMENT.—A State 18

shall make a payment under this title to an 19

FFN provider using the method of payment 20

chosen by the provider, and the State shall offer 21

multiple methods of payment, including by 22

paper check, automated clearinghouse deposit, 23

debit care, or electronic payment. 24
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(5) REVIEW BY THE SECRETARY.—The Sec-1

retary may review the procedures used by the States 2

in making payments under this title and issue rec-3

ommendations to improve such procedures with re-4

spect to the goal of providing stable, timely, and low- 5

burden payments. 6

(d) COMPENSATION FOR CARE OF OWN CHILD.—An 7

FFN provider who provides care for a child who is a child 8

of the FFN provider shall be eligible for payments for pro-9

viding care to the child if the child is counted against the 10

limit on the number of children cared for by an FFN pro-11

vider established under this title and if the FFN provider 12

also provides care for a child who is not a child of the 13

FFN provider. 14

(e) PROCESSING OF PAYMENTS.— 15

(1) TIMELINESS.—Each State shall ensure that 16

a payment to an FFN provider under this title shall 17

be issued on a regular and predictable schedule. 18

(2) PAYMENT STATEMENTS.—Each State shall 19

ensure that a payment to an FFN provider under 20

this title corresponds to a detailed payment state-21

ment available to the provider under the Kin Care 22

Interface. 23

(3) SHORT-TERM CHANGES IN CARE ARRANGE-24

MENTS.—The stable and predictable schedule of 25
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payments to an FFN provider under subsection 1

(b)(2)(B) shall not be subject to frequent adjust-2

ment in response to short-term changes in care ar-3

rangements involving the FFN provider. 4

(4) SOCIAL SECURITY NUMBERS.—An FFN 5

provider may not be required to provide a social se-6

curity number as a condition for receiving a pay-7

ment under this title. 8

(f) PAYMENT WITH RESPECT TO VOLUNTARY QUAL-9

ITY ACTIVITIES.—A State may make a payment under 10

section 305(b)(10) for the benefit of an FFN provider un-11

dertaking a voluntary quality support activity under the 12

section to the entity that administers or operates the activ-13

ity to cover the cost of the provider undertaking the activ-14

ity. 15

(g) TAX REPORTING.—Any entity that makes a pay-16

ment under this title to any other entity shall make avail-17

able any tax document related to the payment to the other 18

entity using the Kin Care Interface. 19

(h) PAYMENT DISPUTES.—Each State shall establish 20

procedures for an FFN provider to report a dispute with 21

respect to a payment under this title, and the State shall 22

adjudicate the dispute within a reasonable period of time, 23

the calculation of which may be determined in accordance 24

of a regulation prescribed by the Secretary, and afford the 25
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provider an opportunity to appeal the adjudication of the 1

dispute before a neutral tribunal. 2

SEC. 307. DATA PRIVACY AND SECURITY MEASURES. 3

(a) DATA PROTECTION STANDARDS.—The Secretary 4

shall prescribe regulations specifying data protection 5

standards in accordance with this title with which the des-6

ignated non-governmental entity shall comply in operating 7

the Kin Care Interface. 8

(b) DATA COLLECTION AND USE.— 9

(1) IN GENERAL.—Any entity that receives in-10

formation from an FFN provider or a parent of a 11

child who receives child care services from an FFN 12

provider may only use the information for the ad-13

ministration and evaluation of a program under this 14

title. 15

(2) PERSONAL IDENTIFYING INFORMATION.— 16

Any information that may identify an individual may 17

be used only for the following purposes: 18

(A) Verifying eligibility for assistance 19

under this title. 20

(B) The processing or facilitation of pay-21

ments under this title. 22

(C) Background checks. 23

(D) Communication to the individual. 24
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(3) DATA INTEGRATION.—The Secretary may 1

prescribe regulations specifying the circumstances 2

under, and the purposes for, which a State or an eli-3

gible entity designated by the State may use existing 4

information from other data systems used for early 5

childhood or human services to assist an FFN pro-6

vider or a parent of a child who receives child care 7

services from an FFN provider with respect to 8

verifying the identify of the provider or parent or 9

pre-populating a form for submission through the 10

Kin Care Interface. 11

(4) STATE DATA RESPONSIBILITY.— 12

(A) IN GENERAL.—Each State shall have 13

sole control or authority over the information 14

obtained by the State with respect to a FFN 15

provider or parent of a child who receives child 16

care services from an FFN provider in the 17

State. 18

(B) KIN CARE INTERFACE.—The des-19

ignated non-governmental entity shall comply 20

with the applicable State law with respect to ac-21

cess and use of information under the sole con-22

trol or authority of the State in the Kin Care 23

Interface. 24
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(C) ACCESS OF THE SECRETARY.—The 1

Secretary may not access information under the 2

sole control or authority of a State except to 3

the extent necessary to carry out this title and 4

in accordance with a data sharing agreement 5

with the State. 6

(c) DATA PRIVACY AND RESEARCH.— 7

(1) STATE-FEDERAL DATA SHARING.—Except 8

as provided under subsection (b)(4)(C), a State shall 9

not be required to share or exchange any informa-10

tion under the sole control or authority of the State 11

pursuant to this title with an entity in the Federal 12

Government unless the State enters into a data 13

sharing agreement with the entity that is consistent 14

with this title. 15

(2) ANONYMITY FOR RESEARCH PURPOSES.—A 16

State may not provide any information pursuant to 17

a data sharing agreement referred to in paragraph 18

(1) for research purposes unless the information ex-19

cludes personally identifiable information. 20

(d) USER RIGHTS.—Each FFN provider and each 21

parent of a child who receives child care services from an 22

FFN provider shall have authority with respect to the fol-23

lowing: 24
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(1) Accessing the personal data of the provider 1

or parent, as the case may be, in the Kin Care 2

Interface. 3

(2) Making requests for corrections to incorrect 4

information in the personal data. 5

(3) Receiving notification of any breach of data 6

or information related to the personal data within 72 7

hours of discovery of the breach. 8

(e) DATA RETENTION AND DISPOSAL.—The Sec-9

retary shall prescribe regulations to establish— 10

(1) in consultation with the designated non-gov-11

ernmental entity, data retention schedules taking 12

into account the different types of data or informa-13

tion held or used pursuant to a program under this 14

title; and 15

(2) procedures for the disposal of data that in-16

clude methods to prevent reconstruction or re-17

assembly of information contained in the data. 18

SEC. 308. TRANSITION TO LICENSED FAMILY CHILD CARE. 19

(a) TRANSITION SUPPORT PROGRAM.—The Sec-20

retary shall establish a transition support program, to as-21

sist FFN providers in voluntarily becoming licensed family 22

child care providers, which shall include— 23

(1) guidance on State licensing requirements; 24
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(2) financial assistance to meet licensing re-1

quirements; and 2

(3) mentorship from experienced licensed pro-3

viders. 4

(b) ELIGIBILITY.—An FFN provider with not less 5

than 1 year of experience providing child care services to 6

a child in a setting expected of an FFN provider shall 7

be eligible for the transition support program referred to 8

in subsection (a). 9

(c) FINANCIAL ASSISTANCE.—The financial assist-10

ance referred to in subsection (a)(2) to an FFN provider 11

shall be in the form of a grant of not more than $5,000 12

which may be used to cover costs incurred to meet licens-13

ing requirements, which may include the following: 14

(1) Modifications to a home environment to 15

comply with safety requirements. 16

(2) Purchase of required equipment and mate-17

rials. 18

(3) Fees for required training and certifi-19

cations. 20

(d) TRAINING AND EDUCATION.—A State that re-21

ceives assistance from the transition support program re-22

ferred to in subsection (a) may provide training under the 23

program that includes the following: 24

(1) Business management for family child care. 25
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(2) Advanced child development courses. 1

(3) Courses to teach curriculum planning and 2

implementation. 3

(e) LICENSING PROCESS SUPPORT.—A State that re-4

ceives assistance from the transition support program re-5

ferred to in subsection (a) shall assign a licensing navi-6

gator for each FFN provider participating in the program 7

to assist the provider in becoming a licensed family child 8

care provider. 9

SEC. 309. SUPPORTS FOR SERVING CHILDREN WITH SPE-10

CIAL NEEDS. 11

(a) SPECIALIZED TRAINING.— 12

(1) REQUIRED TRAINING AND SUPPORT RE-13

SOURCES.—In accordance with the applicable stand-14

ards and requirements established by the State con-15

cerned, the Secretary shall provide to the FFN pro-16

viders in the State a training course, which each 17

such FFN provider shall be required to complete as 18

a condition for receiving assistance under this title, 19

and supplemental support resources on identifying 20

and supporting children with developmental delays 21

or disabilities. 22

(2) ADDITIONAL TRAINING.—Each State may 23

make available to the FFN providers in the State re-24

sources, in addition to the resources described in 25
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paragraph (1), for the providers with respect to dis-1

abilities, special needs, special health care needs, and 2

other specific care needs. 3

(3) TRAINING CONTENT.—The training course 4

specified in paragraph (1) shall include the following 5

curriculum goals: 6

(A) Understanding common disabilities 7

and developmental delays. 8

(B) Adapting activities and environments. 9

(C) Collaborating with early intervention 10

specialists. 11

(D) Supporting families of children with 12

special needs. 13

(b) ENHANCED PAYMENT RATES.—An FFN pro-14

vider that provides child care services to a child with spe-15

cial needs shall be paid at an enhanced payment rate, 16

based on the specific needs of the child, established by the 17

State in which the FFN provider provides the child care 18

services. 19

(c) EQUIPMENT AND MATERIALS GRANTS.—Each 20

State shall establish a grant program under which an 21

FFN provider in the State described in subsection (b) may 22

receive a grant of not more than $1,000 per year for the 23

purchase of specialized equipment or materials required 24

for the care of a child with special needs. 25
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(d) SUPPORT NETWORK.—A State may facilitate ac-1

cess to peer support, coaching, or community-based net-2

works for FFN providers providing child care services to 3

a child with special needs by establishing an agency to pro-4

vide such access or by cooperating with eligible entities 5

or organizations with relevant experience. 6

SEC. 310. COLLABORATION WITH OTHER EARLY CHILD-7

HOOD PROGRAMS. 8

(a) NO REDUCTION OF ACCESS TO SERVICES UNDER 9

THE CHILD CARE AND DEVELOPMENT BLOCK GRANT 10

ACT OF 1990.—The Secretary and each State partici-11

pating in a program under this title shall ensure that the 12

eligibility of a parent who receives assistance under this 13

title, including through the provision of child care services 14

to a child of the parent by an FFN provider who receives 15

assistance under this title, with respect to assistance 16

under the Child Care and Development Block Grant Act 17

of 1990 shall not be affected by the assistance under this 18

title. 19

(b) COORDINATION REQUIREMENT.—Each State 20

shall coordinate, to the extent practicable, with Federal, 21

State, and local entities administering the following: 22

(1) Early Head Start and Head Start pro-23

grams. 24

(2) State pre-kindergarten programs. 25
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(3) Early intervention programs under part C 1

of the Individuals with Disabilities Education Act. 2

(4) State Child Care Resource and Referral 3

Agencies; 4

(5) Home visiting programs. 5

(6) Public health, behavioral health, and mental 6

health programs that serve families and children. 7

(c) SHARED SERVICES.—The Secretary shall encour-8

age and facilitate shared services among the programs 9

under this title and other programs related to early child-10

hood that include— 11

(1) joint professional development opportuni-12

ties; 13

(2) shared curriculum resources; and 14

(3) coordinated developmental screening serv-15

ices. 16

(d) TRANSITION SUPPORT.—Each State shall develop 17

procedures to support the transition of the provision of 18

child care services between the services of an FFN pro-19

vider and the services of another early childhood program. 20

(e) DATA SHARING.—The Secretary may prescribe 21

guidance on appropriate data sharing to carry out this sec-22

tion which shall be consistent with the requirements under 23

this title with respect to information collected or used for 24

a program under this title. 25
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SEC. 311. EVALUATION AND RESEARCH. 1

(a) ANNUAL PROGRAM EVALUATION.—The Secretary 2

shall conduct periodic evaluations of the Family, Friend, 3

and Neighbor Care Program, at intervals determined by 4

the Secretary through regulation, which shall assess the 5

following: 6

(1) Program reach and participation rates. 7

(2) Care practices. 8

(3) Family outcomes, including parental em-9

ployment and economic stability. 10

(4) Provider outcomes, including job satisfac-11

tion and financial stability. 12

(b) LONGITUDINAL STUDY.—The Secretary shall 13

carry out a 10-year longitudinal study to assess the long- 14

term impacts of participation in FFN care through the 15

Family, Friend, and Neighbor Care Program. 16

(c) INNOVATION RESEARCH.—The Secretary shall es-17

tablish a research grant program to study innovative ap-18

proaches to supporting and enhancing FFN care. 19

(d) DATA COLLECTION.—The authority of the Sec-20

retary to collect data and information under this section 21

shall be only to the extent necessary to carry out this sec-22

tion with no undue administrative burden imposed on an 23

FFN provider or a parent with a child who receives child 24

care services from an FFN provider. 25

(e) STATE COOPERATION.— 26
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(1) ANNUAL REPORTS.—Each State shall sub-1

mit to the Secretary an annual report on the imple-2

mentation and operation of the programs under this 3

title. 4

(2) CONTENT OF REPORT.—The Secretary shall 5

prescribe regulations to specify the contents of the 6

report described in paragraph (1). 7

(3) COMMUNITY ENGAGEMENT.—In addition to 8

the contents specified pursuant to paragraph (2), 9

the report described in paragraph (1) shall include 10

a section on community engagement which shall de-11

scribe— 12

(A) activities by, and recommendations 13

from, local community advisory boards in the 14

State; 15

(B) outcomes of community partnerships 16

established under section 312; 17

(C) the effect and reach of the outreach ef-18

forts conducted by the State; 19

(D) the community feedback received by 20

the State; and 21

(E) changes made by the State to the pro-22

grams under this title based on community 23

input. 24
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(4) ADDITIONAL ASSISTANCE.—Each State 1

shall assist the Secretary in carrying out this section 2

in accordance with regulations prescribed by the 3

Secretary specifying the assistance. 4

(f) DISSEMINATION OF FINDINGS.—The Secretary 5

shall submit to the Congress a report on each of the eval-6

uations and studies specified in this section and shall en-7

sure wide dissemination of findings identified through re-8

search under this section that may include— 9

(1) additional reports to Congress; 10

(2) publications in peer-reviewed research jour-11

nals; 12

(3) presentations at national conferences; and 13

(4) summaries of the findings on a website 14

available to the general public under the authority of 15

the Secretary. 16

(g) CONTINUOUS IMPROVEMENT.—The Secretary 17

shall continuously improve implementation of the pro-18

grams under this title based on the evaluations, studies, 19

and research under this section and an annual review and 20

update of the policies and practices related to the pro-21

grams based on the best evidence available to the Sec-22

retary at the time of such annual review and update. 23

(h) CONSULTATION WITH FFN ADVISORY BOD-24

IES.—In carrying out an evaluation under this section, the 25
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Secretary shall consult with the advisory bodies estab-1

lished pursuant to section 305— 2

(1) on evaluation priorities, interpretation of 3

findings, and dissemination of results; and 4

(2) to ensure that the evaluation reflects the ex-5

periences of FFN providers and families. 6

SEC. 312. COMMUNITY ENGAGEMENT FOR THE FAMILY, 7

FRIEND, AND NEIGHBOR CARE PROGRAM. 8

(a) ESTABLISHMENT OF LOCAL COMMUNITY ADVI-9

SORY BOARDS.— 10

(1) LOCAL COMMUNITY ADVISORY BOARDS.— 11

Each State shall establish not fewer than one local 12

community advisory board in the State to provide 13

input on the implementation and operation of the 14

Family, Friend, and Neighbor Care Program. 15

(2) ESTABLISHMENT.—The number and geo-16

graphical extent of local community advisory boards 17

established by a State shall be based on the geo-18

graphic and population characteristics of the State. 19

(3) COMPOSITION.—Each local community advi-20

sory board shall include the follow members: 21

(A) At least 2 FFN providers participating 22

in the Family, Friend, and Neighbor Care Pro-23

gram. 24
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(B) At least 2 parents with a child who re-1

ceives child care services from an FFN pro-2

vider. 3

(C) 1 representative from a local child care 4

resource and referral agency in the geographical 5

bounds of the Board. 6

(D) 1 early childhood education expert 7

from college or university in or near the geo-8

graphical bounds of the Board. 9

(E) 1 representative from a local commu-10

nity-based organization serving families in the 11

geographical bounds of the Board. 12

(F) 1 representative from the local busi-13

ness community in the geographical bounds of 14

the Board. 15

(G) 1 representative from a municipal gov-16

ernment in the geographical bounds of the 17

Board. 18

(H) 1 representative from an organization 19

with experience providing support to FFN pro-20

viders. 21

(I) 1 representative of an FFN provider- 22

led network, workforce organization, or other 23

group led by caregivers of children. 24
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(4) DIVERSE REPRESENTATION.—Reasonable 1

efforts shall be made to ensure that a local commu-2

nity advisory board has diverse representation of 3

perspectives and experiences around FFN care, and 4

each such Board shall be composed in a manner that 5

reflects, to the extent practicable, diversity in race, 6

ethnicity, cultural background, geography, language, 7

and lived experience with FFN care, including rep-8

resentation from FFN providers and families receiv-9

ing FFN care. 10

(5) APPOINTMENT AND TERMS.—The State 11

shall establish procedures for the fair and trans-12

parent appointment of members of a local commu-13

nity advisory board in the State, which shall provide 14

that— 15

(A) the members shall serve in staggered 16

terms of 3 years each; and 17

(B) each member may be appointed to one 18

additional term after completing the original 19

term of appointment. 20

(6) RESPONSIBILITIES.—Each local community 21

advisory board shall— 22

(A) meet, on a regular basis as determined 23

by the State, to review local implementation of 24
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the Family, Friend, and Neighbor Care Pro-1

gram; 2

(B) provide recommendations to the State 3

agency on program improvements; 4

(C) assist in identifying and addressing 5

barriers to program participation; 6

(D) support community outreach efforts; 7

and 8

(E) submit an annual report to the State 9

agency summarizing their activities and rec-10

ommendations. 11

(b) COMMUNITY PARTNERSHIPS.— 12

(1) IN GENERAL.—Each State shall establish 13

formal partnerships with community organizations 14

to support the implementation of the Family, 15

Friend, and Neighbor Care Program in the State, 16

including the following: 17

(A) The State agency shall establish for-18

mal partnerships with community organizations 19

to support the Family, Friend, and Neighbor 20

Care Program, including but not limited to— 21

(B) Faith-based organizations. 22

(C) Cultural and ethnic community groups. 23

(D) Public libraries. 24

(E) Community centers. 25
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(F) Local health departments. 1

(G) School districts. 2

(H) Local businesses. 3

(2) PARTNERSHIP AGREEMENTS.—A State shall 4

establish a formal partnership under paragraph (1) 5

in accordance with a written agreement that speci-6

fies— 7

(A) the roles and responsibilities of each 8

party to the agreement; 9

(B) the resources each party to the agree-10

ment shall provide through the partnership; 11

(C) the expected outcomes of the partner-12

ship; 13

(D) the duration of the partnership and 14

conditions for renewal; and 15

(E) the procedures for the selection of a 16

community organization, which shall include 17

consultation with the local community advisory 18

board and prioritize organizations with a dem-19

onstrated and verifiable record of successfully 20

working with FFN providers or delivering re-21

lated family support services. 22

(3) COLLABORATION ACTIVITIES.—A formal 23

partnership under paragraph (1) shall operate with 24

the objective of— 25
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(A) outreach to potential FFN providers 1

and families; 2

(B) providing venues for training and sup-3

port group meetings; 4

(C) offering complementary services to 5

participants in the Family, Friend, and Neigh-6

bor Care Program; 7

(D) assisting with culturally and linguis-8

tically appropriate program implementation; 9

and 10

(E) supporting program evaluation efforts. 11

(c) COMMUNITY OUTREACH AND ENGAGEMENT.— 12

(1) PLAN.—Each State shall develop and imple-13

ment a comprehensive community outreach and en-14

gagement plan that includes the following: 15

(A) Multilingual marketing materials about 16

the Family, Friend, and Neighbor Care Pro-17

gram. 18

(B) Social media campaigns targeting po-19

tential FFN providers and families. 20

(C) Information sessions at community 21

events and gatherings. 22

(D) Door-to-door outreach in targeted 23

neighborhoods. 24
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(E) Partnerships with local media outlets, 1

including ethnic media. 2

(F) A dedicated community liaison position 3

in the State agency responsible for imple-4

menting the Family, Friend, and Neighbor 5

Care Program in the State. 6

(2) CULTURALLY RESPONSIVE OUTREACH.—In 7

carrying out the plan described in paragraph (1), a 8

State shall ensure the cultural responsiveness and 9

appropriateness of outreach efforts to diverse com-10

munities served by the Family, Friend, and Neigh-11

bor Care Program. 12

(3) TECHNOLOGY-BASED ENGAGEMENT.—In 13

carrying out the plan described in paragraph (1), a 14

State shall use technology to enhance community en-15

gagement, including— 16

(A) a mobile-friendly website with program 17

information and resources; 18

(B) text message reminders and updates 19

for program participants; 20

(C) virtual information sessions and 21

webinars; and 22

(D) an online community forum for FFN 23

providers and families. 24

(d) COMMUNITY FEEDBACK MECHANISMS.— 25
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(1) FEEDBACK CHANNELS.—Each State shall 1

establish multiple channels for ongoing community 2

feedback, including— 3

(A) an annual community survey on the 4

Family, Friend, and Neighbor Care Program; 5

(B) focus groups with diverse stakeholders; 6

(C) a dedicated email address and phone 7

line for community input; and 8

(D) public comment periods for proposed 9

program changes. 10

(2) FEEDBACK UTILIZATION.—Each State 11

shall— 12

(A) review all community feedback on a 13

quarterly basis; 14

(B) incorporate relevant feedback into pro-15

gram improvement efforts; and 16

(C) provide public responses to major 17

themes in community feedback. 18

(3) COMMUNITY-BASED TRAINING AND SUP-19

PORT.—Each State shall collaborate with community 20

partners to offer— 21

(A) localized training sessions for FFN 22

providers; 23

(B) peer support groups in community set-24

tings; 25
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(C) family engagement activities; and 1

(D) community-based child development 2

workshops for parents and FFN providers. 3

(e) FUNDING FOR COMMUNITY ENGAGEMENT.—Out 4

of amounts appropriated to carry out this title: 5

(1) Each State shall allocate not less than 5 6

percent of the amounts given to the State under this 7

title for the purposes described in section 302(b)(2) 8

to community engagement activities under this sec-9

tion. 10

(2) The Secretary shall provide supplemental 11

grants to State agencies demonstrating innovative 12

and effective community engagement strategies. 13

(3) The Secretary shall use not more than 14

$1,000,000 each fiscal year for grants to organiza-15

tions with demonstrated experience providing sup-16

port services to FFN providers for the organizations 17

to— 18

(A) conduct outreach; 19

(B) support enrollment in the programs 20

under this title; and 21

(C) provide assistance to FFN providers in 22

the form of training, shared services, and peer 23

mentoring. 24
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SEC. 313. STATE APPLICABILITY. 1

This title shall apply with respect to a State, and any 2

FFN provider and eligible parent, only if the State elects 3

to participate in a program under this title and only to 4

the extent that the State participates in the program. 5
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A BILL

To enhance the supply of child care, and for other purposes.

Be it enacted by the Senate and House of Representatives of the United States of America in Congress assembled, 




SECTION 1. Short title; table of contents.

(a) Short title.—This Act may be cited as the “Free Child Care for America Act”.
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TITLE I—Child Care for America




SEC. 101. Definitions.

For purposes of this Act:

(1) ELIGIBLE CHILD.—The term “eligible child” means a child who has not attained the age of 6 years and is not yet in kindergarten. 

(2) ELIGIBLE CHILD CARE PROVIDER.—The term “eligible child care provider” is an entity licensed, regulated, or registered under State law.

(3) INCOME ELIGIBLE FAMILY.—The term “income eligible family” means a family with an eligible child and a gross family income that does not exceed the greater of— 

(A) 200 percent of the State median income for a family of the same size; and

(B) $250,000.

(4) PRIORITY POPULATIONS.—The term “priority populations” includes infants, toddlers, children with disabilities, children from low-income families, families residing in rural or geographically isolated areas, children experiencing homelessness, children in foster care or kinship care, and children from communities facing persistent barriers to access to early childhood services.

(5) SECRETARY.—The term “Secretary” means the Secretary of Health and Human Services.

(6) STATE MEDIAN INCOME.—The term “State median income” has the meaning specified in the Child Care and Development Block Grant Act of 1990.

(7) TRIBAL ORGANIZATION.—The term “Tribal organization” means the recognized governing body of any Native tribe, or any legally established organization of Natives, which is controlled, sanctioned or chartered by such governing body or which is democratically elected by the adult members of the Native community to be served by such organization and which includes the maximum participation of Natives in all phases of its activities.




SEC. 102. Funding.

(a) Appropriations.—Out of any money in the Treasury not otherwise appropriated, there are appropriated to carry out this title— 

(1) $78,000,000,000, to remain available until expended, for each of fiscal years 2026 through 2030; and

(2) $78,000,000,000, to remain available until expended, for each of fiscal years 2031 through 2035.

(b) Use of funds.— 

(1) FISCAL YEARS 2026 THROUGH 2030.—Funds appropriated for fiscal years 2026 through 2030 shall be distributed to States under section 658O(b) of the Child care and Development Block Grant Act of 1990 (42 U.S.C. 9858m(b)).

(2) REQUIREMENTS.— 

(A) MATCHING FUNDS.—To be eligible to received funds under this title— 

(i) in fiscal years 2028 and 2029, a State shall agree to match at least 5 percent of Federal funds; and

(ii) in fiscal years 2030 through 2035, a State shall agree to match at least 10 percent.

(B) MAINTENANCE OF EFFORT.—To be eligible to receive funds under this title for a fiscal year, a State shall— 

(i) agree to spend at least as much as the average of the expenditures on child care services by the State over the previous 3 fiscal years;

(ii) use such funds to supplement, and not supplant, other Federal, State, or local public funds to support child care services; and

(iii) continue spending funds on child care services from State funds and not just Federal funds.

(C) NO REDUCTION, REPLACEMENT, OR DISPLACEMENT OF CHILD CARE AND DEVELOPMENT BLOCK GRANT ACT FUNDS.—Nothing in this title shall be construed to reduce or replace amounts otherwise made available under the Child Care and Development Block Grant Act of 1990 or to reduce, limit, or diminish access to child care services for children and families that receive assistance under such Act.

(c) Allocation of funds.—To carry out this Act— 

(1) funds appropriated to carry out this section shall be allocated to carry out a child care program to ensure fee reduction, operating grants to eligible child care providers, and supplemental grants for wages for child care workers as described in this title;

(2) to implement a Child Care Facilities Fund, with $250,000,000 annually every fiscal year from fiscal year 2026 through fiscal year 2035;

(3) to implement a Home-Based Child Care and Training and Support Fund, with $250,000,000 annually every fiscal year from fiscal year 2026 through fiscal year 2035; and

(4) to implement a Child Care Innovation Fund, with $250,000,000 annually every fiscal year from fiscal year 2026 through fiscal year 2035.




SEC. 103. Child Care for America Grant Program.

(a) Establishment of program.—The Secretary shall establish and carry out a grant program entitled the “Child Care for America Grant Program” to make grants to States and Tribal organizations to provide child care services in accordance with this section.

(b) Allocation of funds.—Of the funds appropriated for a fiscal year, the Secretary shall— 

(1) reserve for Tribal organizations a portion of such funds based on the number of eligible children served by the Tribal organization and the demonstrated need for child care services in the Tribal community; and

(2) allocate the remainder of such funds for grants to eligible States to provide child care services, in accordance with the formula used for the allotment of funds to the States under section 658O(b) of the Child Care and Development Block Grant Act of 1990 (42 U.S.C. 9858m(b)).

(c) Eligibility of States.—To be eligible to receive a grant under this section, a State shall submit to the Secretary an application that includes the following: 

(1) Identification of the lead agency for the State and key contact information. If the lead agency is different from the State’s Child Care and Development Fund lead agency, coordination and alignment between agencies is required.

(2) A description of the roles, responsibilities, and organizational structure of the lead agency for administering the grant program.

(3) A certification that the State shall comply with all requirements of this section and applicable Federal laws and regulations.

(4) An assurance that the State shall administer the program in a manner that supports equal access, parental flexibility, and developmentally appropriate, culturally relevant child care services pursuant to assurances made by the State to receive such funds.

(5) The detailed plan for the State under subsection (e).

(6) A certification that the lead agency for the State shall comply with the following requirements: 

(A) Establish and administer a system for making subgrants to eligible child care providers in the State to cover annual operational expenses in accordance with this section.

(B) Adhere to the prioritization of populations to ensure that programs serving Priority Populations receive subgrants first.

(C) Ensure parity of access to child care services under this section between children or families receiving assistance under the Child Care and Development Block Grant Act of 1990 or the Head Start Act and children or families not receiving such assistance.

(D) Establish or enhance a wage and benefits ladder for staff of eligible child care providers in the State that receives a subgrant under this section.

(E) Within 12 months after the date of the enactment of this Act, establish a system for the State to provide wage supplements to all full-time and part-time staff members of eligible child care providers in the State that receives a subgrant under this section.

(F) Within 12 months after the date of the enactment of this Act, provide every eligible provider receiving a subgrant under this section with supplemental funds to implement the Fee Reduction Program.

(G) Take measures to ensure that family child care, faith-based care, care during non-traditional hours, care for infants and toddlers, and care for children with disabilities are available, equitable, and viable options for families, including by offering an incentive for providers to expand care offerings during non-traditional hours.

(H) Attest to nonduplicative measures for monitoring, standards, wage ladders, and other components of the Child Care for America grants and demonstrate alignment with existing health, safety, quality and monitoring efforts.

(I) Respond to inquiries from the Secretary with respect to this section.

(d) Eligibility of Tribal organizations.— 

(1) IN GENERAL.—A Tribal organization may receive funding under this section if the Tribal organization submits to the Secretary an application in accordance with the requirements for an application of a State under subsection (c).

(2) ALLOTMENT.—The Secretary shall reserve a portion of the total appropriation for the program each fiscal year that shall be allocated to Tribal organizations based on the number of eligible children served by a Tribal organization and the demonstrated need for child care services in the communities served by a Tribal organization.

(3) COMPLIANCE WITH STATE REQUIREMENTS.—A Tribal organization that receives funding under this section shall comply with the requirements imposed on a State under subsection (h), except that the Tribal organization may use licensing, regulatory, or monitoring systems of the Tribal organization in the place of such systems of a State if the Secretary determines that the systems of the Tribal organization are comparable to the systems of a State.

(4) ADMINISTRATIVE COSTS.—In recognition of the unique challenges and costs associated with administering child care programs in Tribal communities, a Tribal organization that receives funding under this section may reserve not more than 15 percent of the total grant allocation each fiscal year to the Tribal organization for administrative costs.

(e) State plan.— 

(1) IN GENERAL.—A State shall submit a State plan after developing such plan with meaningful consultation with stakeholders, child care providers (including licensed, registered or regulated center- and home-based providers), parents, employers, child care workers, unions, and local government representatives, in the development and implementation of the program.

(2) DEVELOPMENT OF PLAN.—In developing the plan under paragraph (1), a State shall— 

(A) establish multiple channels for ongoing community feedback;

(B) review all such feedback on a quarterly basis;

(C) incorporate the feedback into program improvement efforts; and

(D) provide public responses to major themes in the feedback.

(3) CONTENTS.—A State plan under paragraph (1) shall include the following: 

(A) A plan to ensure that an eligible child care provider receiving assistance under this Act may also receive assistance under the Child Care and Development Block Grant Act of 1990 by eliminating administrative redundancies and reducing barriers to receiving assistance in accordance with this Act and the Child Care and Development Block Grant Act of 1990.

(B) A proposed timeline for implementing key components of the program.

(C) A description of the process used by the State to determine eligibility and prioritize eligible child care providers for subgrants and other funding under this section, ensuring equitable distribution of funds across eligible child care centers and eligible family child care homes.

(D) The proposed formula used by the State to allocate subgrants to eligible providers in accordance with this section.

(E) The plan for the State to establish or enhance and implement a wage and benefits ladder for licensed, registered or regulated centers and family child care receiving assistance under the program.

(F) A plan for providing wage supplements to staff of eligible providers within 12 months after the initial implementation of the program.

(G) A description of the strategies for the State to increase access to high-quality child care services for priority populations as defined in section 101.

(H) A description of the outreach plan and agreements with trusted community based organizations to families likely to be eligible for one or more of the programs in this legislation, and child care providers likely to be eligible for one or more of the programs in this legislation, to assist them in enrolling, applying or registering for such a program. This process may include subgrants to appropriate community-based organizations.

(I) A plan for the State to conduct data collection and report on the use of funds and the effectiveness of the program.

(f) Use of funds.—Funds appropriated to carry out the program under this section shall be used to support the provision of high-quality, affordable child care services for eligible, children and families, in accordance with the requirements and priorities established in this section. 

(1) SPECIFIC ALLOCATIONS.—A State or Tribal organization shall allocate funds under this section in accordance with the following requirements: 

(A) At least 70 percent of the funds shall be used to provide direct services to eligible children and families, including through grants and subgrants with eligible child care providers and other initiatives designed to expand access and affordability.

(B) At least 10 percent of the funds shall be used for developmentally appropriate and culturally relevant quality improvement activities that are defined and co-created with families and the child care workforce, in consultation with early childhood development experts.

(C) At least 7 percent of the funds shall be used for subgrants to trusted, community-based organizations to support outreach, navigation, and participation for families and child care providers for programs under this Act.

(D) Not more than 5 percent of the funds may be used for administrative costs.

(E) Remaining funds may be used for other activities that support the goals and requirements of this section, as approved by the Secretary.

(2) PROHIBITED USES.—Funds under this section may not be used for any of the following: 

(A) The purchase or improvement of land, or the purchase, construction, or permanent improvement of any building or facility, except as authorized under section 104.

(B) Any sectarian purpose or activity, including religious worship or instruction.

(C) Any lobbying or political activity, as such activity is defined by the Secretary.

(D) Any other purpose or activity that is not consistent with the goals and requirements of this section, as determined by the Secretary.

(3) REPORTING AND ACCOUNTABILITY.— 

(A) IN GENERAL.—A State or tribal organization receiving funds under this title shall maintain detailed records on the use of funds and shall submit annual reports to the Secretary on the allocation and impact of these funds.

(B) ESTABLISHMENT OF REQUIREMENTS.—The Secretary shall establish reporting requirements and performance measures to ensure that funds are being used effectively and in accordance with the requirements of this Act.

(C) AUTHORITY IN CASE OF NONCOMPLIANCE.—The Secretary shall have the authority to withhold or recapture funds from a State or Tribal organization that does not comply with the requirements of this Act or does not demonstrate adequate progress toward meeting the goals and priorities established in the plan of the State or Tribal organization.

(g) Initial funding for eligible child care providers.— 

(1) BASE LEVEL OF FUNDS.—The amounts provided in this section shall serve as the base level of bridge funding for each eligible child care provider on an annual basis until the provider enters a permanent subgrant with the State under this Act. The Secretary shall issue guidance within 6 months of enactment establishing the methodology for calculating the base level of bridge funding for each eligible provider, which shall take into account the provider's size, enrollment, and operating costs.

(2) DISBURSEMENT OF FUNDS.—Each State shall disburse the funds described in subsection (a) to eligible child care providers within 12 months of the date of enactment of this Act, regardless of whether the provider's application for a permanent subgrant is still pending review or approval. The initial disbursement under this subsection shall serve as bridge funding and shall operate independently of the subgrant program established under subsection (h).

(3) AMOUNTS.—Each State shall establish procedures through which an eligible child care provider that has cause to believe that an error or miscalculation has affected the amounts given to the provider may appeal, or petition for reconsideration of, the initial funding amounts determined under this section.

(4) GUIDANCE.—The Secretary shall prescribe regulations and issue guidance as the Secretary determines is necessary to ensure consistent and equitable implementation of this section by the States, including standards for documentation, verification, and calculation of initial funding amounts.

(h) Requirements for States administering subgrants to eligible child care providers.— 

(1) SUBGRANTS.—To receive funds under this subsection, each State shall establish a program for subgranting with eligible child care providers within 12 months of enactment of this section.

(2) PURPOSE.—The purpose of this program is to ensure affordable, accessible, and high-quality child care options for families.

(3) DEFINITION OF STATE.— For the purpose of this subsection the term “State” includes Tribal organizations. Tribal organizations that receive funding under this subsection shall comply with all requirements outlined in this subsection, except that they may use Tribal licensing, regulatory, or monitoring systems in lieu of State systems, provided that such Tribal systems meet minimum Federal standards as established by the Secretary.

(4) FORMULA.—Within the first 12 months after the date of the enactment of this Act, each State shall develop and publish a formula for allocating subgrant amounts to eligible child care providers. The formula developed under this paragraph shall govern the allocation of permanent subgrants under this subsection and shall not affect the initial disbursement of bridge funding under subsection (g)(2).

(5) SUBGRANTS PROGRAM.—To receive funds under this subsection, each State shall establish a program for subgrants to eligible child care providers within 12 months of enactment of this Act. Each State shall ensure all eligible, participating child care providers seeking a subgrant are being served within 3 years of enactment of this section. The purpose of this program is to ensure affordable, accessible, and high-quality child care options for families.

(6) ALLOCATION OF SUBGRANTS.— Within the first 12 months after the date of the enactment of this Act, each State shall develop and publish a formula for allocating subgrant amounts to eligible child care providers which shall be used to calculate the operational costs necessary for providers to operate sustainably while maintaining high-quality standards.

(7) GUIDANCE.—The Secretary shall issue guidance and minimum standards for States to follow in developing the formula described in paragraph (6) which shall include consideration of the following: 

(A) Personnel costs, including wages, health care and paid leave benefits.

(B) Professional development appropriate and accessible to all eligible program settings.

(C) Facility maintenance and improvement costs, including indoor and outdoor environments.

(D) Developmentally appropriate curricular materials, educational resources, and other supplies.

(E) Costs associate with meeting the needs of enrolled children with disabilities or special needs.

(F) Food costs.

(G) Administrative and operational costs including insurance.

(8) sUBMISSION OF SUBGRANT FORMULA.—Each State shall submit the proposed subgrant allocation formula under paragraph (6) to the Secretary for the review and approval of the Secretary.

(i) Publication of application process for subgrants.— 

(1) IN GENERAL.—The lead agency in each State make available on a website under the authority of the agency the application for child care providers to apply for and receive subgrants under this program, and the State shall process and disburse subgrants to the providers on a rolling and continuous basis in accordance with procedures established under this title.

(2) CONTENT OF APPLICATION.—The application shall be available in multiple languages and include at minimum the following: 

(A) The assurances outlined in subsection (l).

(B) An assurance that advanced disbursement of funds shall proceed in accordance with subsection (g).

(C) A budget and description of the amounts needed for operating funds, compliance with the wage ladder, and compliance with the Fee Reduction Program.

(j) Priority.—Each State shall establish and implement procedures to prioritize the disbursement of funds and the awarding of subgrants to eligible child care providers with a majority of the enrolled children in priority populations.

(k) Monitoring and compliance.—Each State shall demonstrate that the monitoring and oversight system to ensure that subgranted child care providers maintain compliance with the terms of their subgrants, quality standards, and all applicable requirements under this section, are nonduplicative of Child Care and Development Block Grant systems.

(l) State subgrants to eligible child care providers.— 

(1) IN GENERAL.—To be eligible to receive a subgrant funded under this section, a child care provider shall— 

(A) be licensed, regulated or registered under State law to provide child care services; and

(B) submit an application to the State lead agency and agree to the provider requirements in subsection (c).

(2) CHILD CARE PROVIDER APPLICATION AND SELECTION.—To receive funds from the State, a child care provider shall make the following certifications or assurances in the application to the State: 

(A) Provide documentation of a current license or other authorization conveying status as a licensed, regulated, or registered provider of child care services.

(B) Use subgrant funds solely for allowable expenses under this title.

(C) Cap total executive compensation at not more than 25 times the median employee wage.

(D) Prohibit the use of such funds to pay interest or dividends to investors.

(E) Maintain or increase wage and benefits in accordance with this Act.

(F) Ensure that no tuition or ancillary fees are charged to income-eligible families.

(G) Refrain from any sale-leaseback transaction, with respect to a location used by the provider in providing child care services, that results in the provider with more debt than before the transaction.

(H) If a child care company or its affiliate brands holds more than 20 licenses across all States, agree to submit detailed annual financial reports to the Department of Health and Human Services, the specifics of which will be determined by the Secretary.

(3) BUDGET ESTIMATES.—A child care provider applying for a subgrant under this section shall include in the application for such subgrant a budget estimate with respect to the operations of the provider for the period covered by the duration of the subgrant.

(4) DURATION OF SUBGRANT.—Each subgrant under this section shall be for a duration of 2 years and renewable.

(5) PURPOSE.—Funds provided to eligible child care providers through State subgrants shall be used to support the provision of high-quality child care services and to meet the requirement outlined in the subgrant, such as improving compensation for workers, reducing fees for families and meeting quality standards established by the State.

(6) ALLOWABLE USES OF SUBGRANT FUNDS.— 

(A) REQUIRED USES.—An eligible child care provider that receives a subgrant will use the funds of the subgrant for personnel costs, including wages in accordance with the Wage Ladder described in subsection (o), health care and paid leave benefits.

(B) PERMITTED USES.—An eligible child care provider that receives a subgrant may use the funds of the subgrant for the following: 

(i) Professional development appropriate and accessible to all eligible program settings.

(ii) Mortgage, rent, and facility maintenance and improvement, including housing costs for licensed, registered or regulated home-based child care programs.

(iii) Educational materials, supplies and technology.

(iv) Food service.

(v) Administrative and general operating expenses including insurance.

(vi) Transportation related to the services of the provider.

(vii) Equipment or materials related to providing services to children with disabilities.

(viii) The Secretary will establish guidance for State on categories of additional allowable expenses.

(ix) The Secretary will establish procedures for regularly getting feedback from States, parents, and providers and adjust the guidance as needed in response.

(C) PROHIBITION.—An eligible child care provider that receives a subgrant may not— 

(i) increase the fees for an enrolled family that is not income-eligible for the period that begins on the date of the effective date of the subgrant and ends through the date that is 1 year after such effective date; andin the period covered by the first year of the subgrant; and

(ii) increase the fees for such an enrolled family by more than 3 percent per year, and in any case not more than an amount necessary to cover any shortfall in the budget estimate of the provider.

(7) REQUIREMENTS.— 

(A) IN GENERAL.—The Secretary shall establish requirements applicable to the States for the monitoring of child care providers in the State to ensure the compliance of the providers to the requirements applicable to the providers. Such requirements will not duplicate or create conflict with Child Care and Development Block Grant Federal or State requirements for monitoring requirements applicable to the providers.

(B) RESPONSIBILITY OF STATES.—Each State shall establish and implement procedures for enforcement of the requirements under this title applicable to the child care providers receiving assistance under this title. Such requirements will not duplicate or create conflict with Child Care and Development Block Grant Federal or State requirements.

(C) APPEALS.— 

(i) IN GENERAL.—Each State shall implement procedures through which a child care provider that is subject to an enforcement action, including a termination of a subgrant or another adverse action, or a payment dispute with the State may appeal the action taken against the provider.

(ii) CONTINUITY DURING APPEAL.—A child care provider that pursues an appeal under this subparagraph shall continue to operate while the appeal is pending and, if the provider continues to operate, shall receive such assistance and payments due to provider but for the enforcement action being reviewed under the appeal while the appeal is pending.

(m) Subgrants to community-based organizations.— 

(1) IN GENERAL.—Each State or Tribal organization receiving funds under this section shall establish formal partnerships with community-based organizations with the option to subcontract with existing provider-led networks or to invest in establishing new support networks.

(2) SUBGRANTEE APPLICATION.—An applicant shall demonstrate experience with, and alignment with, the community it serves; the ability to deliver services in participants’ preferred language and at accessible hours and days; and the ability to build community trust.

(3) ALLOWABLE USES.—A subgrant may be used to provide outreach, navigation support, and technical assistance to parents, families, and child care providers, and to make information about the programs under all three titles of this Act accessible to diverse populations.

(n) Wage and Benefits Ladder and Workforce Protections.— 

(1) WORKFORCE SUPPORT AND COMPENSATION.— 

(A) A Wage and Benefits Ladder shall require as a condition of receiving funding under section that States shall establish or enhance their existing wage and benefits ladder for staff of eligible child care providers receiving assistance.

(B) The Wage and Benefits Ladder will, at minimum— 

(i) provide a clear pathway for licensed, regulated or registered family child care or child care center staff to increase their compensation and benefits, based on factors such as education, training, experience, and performance, which shall take into account alignment with compensation levels for similarly credentialed early childhood and elementary education professionals in the public sector;

(ii) ensure that staff wages and benefits meet or exceed the minimum wage and benefit standards established by the Secretary under this Act;

(iii) be developed through meaningful consultation and engagement with child care providers, individuals providing child care services as, or on behalf of, a child care provider, labor organizations representing such individuals, and the State agency administering assistance under this section, with priority of consultation and engagement especially with respect to the individuals providing child care services and the organizations representing such individuals;

(iv) require States to submit their proposed wage and benefits ladder to the Secretary for approval as part of their application for a grant under this section;

(v) require the Secretary to provide guidance and technical assistance to State in developing and implementing their wage and benefits ladders that is applicable to child care centers and family child care programs; and

(vi) be designed to support recruitment, retention, and professional advancement of the early childhood workforce.

(C) Minimum wage requirements will require wage supplements sufficient to ensure that— 

(i) the wage rate for eligible child care providers is not less than the area living wage, as detailed by a widely used and reliable living wage calculator; and

(ii) that rate is adjusted annually based on Cost of Living Adjustment (COLA).

(D) Eligible child care providers receiving assistance under this section will— 

(i) comply with the wage and benefits ladders established by their State;

(ii) provide documentation to the State demonstrating compliance with the minimum wage requirements outlined in this section; and

(iii) report data on staff wages, benefits and turnover to the State as required for program monitoring and evaluation.

(E) States will— 

(i) disburse wage supplement funds to eligible child care providers within 12 months of the enactment of this Act;

(ii) monitor provider compliance with the wage and benefits ladder and minimum wage requirements and take appropriate action in cases of non-compliance; and

(iii) report data on staff wages, benefits and turnover to the Secretary annually, as a condition of continued funding under the program under this section; and

(iv) within 24 months of the passage of this Act, develop a plan for integrating wage supplements into Child Care for America subgrant awards.

(F) The Secretary shall— 

(i) review and approve State wage and benefits ladders as part of the application process under this section;

(ii) provide guidance and technical assistance to States in designing and implementing their wage and benefits ladders inclusive of both centers and home-based child care programs, and minimum wage requirements, including guidance issued on an annual basis with respect to reasonable adjustments to wage scales that take into account inflation, regional economic conditions, and workforce recruitment needs; and

(iii) compile and report to Congress annually on the impact of the workforce support and compensation provisions on staff wages, benefits and turnover in the child care sector.

(G) Nothing in this subsection may be construed to prevent a State from establishing higher wage benchmarks or adopting compensation standards aligned with pay scales for professionals in early childhood or elementary education.

(2) LABOR STANDARDS AND WORKFORCE PROTECTIONS.— 

(A) RIGHT TO ORGANIZE.—Providers receiving funds under this title shall inform their employees of their rights under the National Labor Relations Act (29 U.S.C. 151 et seq.), including the right to organize and collectively bargain.

(B) NEUTRALITY.—No provider receiving funds under this title shall use any funds to deter union organizing or shall in any way interfere with employees' rights to form, join, or assist labor organizations.

(C) EMPLOYEE CLASSIFICATION.— 

(i) IN GENERAL.—For purposes of this title and any other Federal labor laws, all individuals employed by providers receiving funds under this title shall be considered employees rather than independent contractors, unless they meet all criteria for independent contractor status under applicable Federal law.

(ii) APPLICABILITY TO STATE LAW.—Nothing in this clause shall be construed to supersede or preempt the distinction between employees and independent contractors under State law, and nothing in this clause shall affect, impair, or invalidate any collective bargaining agreements between a State and an eligible child care provider.

(D) ENFORCEMENT.—The Secretary of Labor shall have authority to investigate and enforce compliance with this section. Violations may result in civil penalties and ineligibility for funds under this title.

(E) PROFESSIONAL DEVELOPMENT.—The Secretary shall establish a comprehensive professional development program for workers, developed in consultation with labor unions representing such workers. This program shall include— 

(i) ongoing training opportunities;

(ii) career ladder programs to support professional advancement; and

(iii) mentoring and leadership development initiatives.

(F) WHISTLEBLOWER PROTECTIONS.—No provider receiving funds under this title may discharge or discriminate against any employee because such employee has filed any complaint or instituted or caused to be instituted any proceeding under or related to this title, or has testified or is about to testify in any such proceeding.

(G) WORKFORCE AND PROGRAM PARTICIPATION PROTECTIONS.— 

(i) LABOR PROTECTIONS.—Nothing in this Act shall be construed to interfere with, preempt, or diminish a collective bargaining agreement, labor protection, or an organizing right applicable to child care workers under Federal or State law.

(ii) DUE PROCESS AND CONTINUITY OF CARE.—The Secretary, in administering any program under this Act, and any entity receiving funding under this Act shall ensure that applicable procedures with respect to participation in a program under this Act shall provide adequate notice, opportunity for appeal, and, where feasible, continuity of care for participating children and families.

(H) EXISTING LABOR ARRANGEMENTS.—Nothing in this Act may be construed to— 

(i) alter the classification or status of any child care provider or individual who is represented by a labor organization;

(ii) interfere with or limit the ability of a labor organization to collectively bargain with a State or a child care provider; or

(iii) preempt, supersede, or invalidate a collective bargaining agreement in effect on the date of the enactment of this Act.

(I) STATE OPTION TO ESTABLISH COLLECTIVE BARGAINING RIGHTS FOR SELF-EMPLOYED FAMILY CHILD CARE PROVIDERS.— 

(i) IN GENERAL.—A State participating in a program under this title may elect to designate, by State law, the State (or a public authority created by the State for this purpose) as the employer of self-employed family child care providers receiving a subgrant under this section, solely for purposes of collective bargaining under this clause.

(ii) LIMITED PURPOSE; NO CHANGE IN PROVIDER STATUS.—A designation under clause (i) shall apply only for purposes of collective bargaining under this clause. Notwithstanding any other provision of law, a family child care provider shall not, by reason of such designation or of participation in collective bargaining under this clause, be considered an employee of the State or of the United States for any purpose other than collective bargaining under this clause, including for purposes of unemployment insurance, workers’ compensation, Federal or State tax withholding, or liability. Nothing in this clause shall affect the classification under subparagraph (C) of any individual employed by such a provider.

(iii) SCOPE OF BARGAINING.—Collective bargaining under this subparagraph shall be limited to payment rates and subgrant amounts; cost-of-living adjustment methodology; wage and benefits ladder implementation; training and professional development funding; contributions to health insurance and retirement benefits; and grievance procedures. Collective bargaining under this subparagraph shall not extend to the terms of care between a provider and the family the provider serves, and nothing in this subparagraph shall be construed to limit a family’s right to select or terminate a provider of the family’s choosing.

(iv) REPRESENTATION.—A State that makes a designation under clause (i) shall establish a process for such providers to select an exclusive bargaining representative by majority sign-up or election, and a process for resolving bargaining impasses, including mediation or fact-finding, in lieu of a right to strike.

(v) ACCESS TO PROVIDER INFORMATION.—A State that makes a designation under clause (i) shall make available to a certified exclusive bargaining representative the name, address, phone number, and email address of self-employed family child care providers receiving a subgrant under this section, on the same terms and subject to the same privacy protections applicable to the State’s disclosure of such information for other program purposes.

(vi) JOINT BARGAINING UNITS.—A State may include self-employed family child care providers designated under this clause and family, friend, and neighbor care providers designated under section 304(a)(10) in a single bargaining unit.

(o) Nondiscrimination.—No person in the United States may, on the ground of race, color, national origin, sex, disability, or religion, be excluded from participation in, be denied the benefits of, or be subjected to discrimination under any program or activity under this Act.

(p) Federal Administration.—The Secretary will reserve up to 1 percent of the total appropriation for the program under this section each fiscal year for Federal administrative costs, including activities such as providing technical assistance to States and Tribal organizations, conducting monitoring and oversight, and implementing the research and evaluation agenda.

(q) Child Care and Development Block Grant.—The Child Care and Development Block Grant Act of 1990 shall apply to this section except as otherwise provided or specified by a provision in this section.




SEC. 104. Child Care Facilities Grant Program.

(a) Establishment and Purpose.— 

(1) ESTABLISHMENT.—The Secretary shall establish the “Child Care Facilities Grant Program” to support the acquisition, improvement, renovation, and construction of child care facilities.

(2) PURPOSE.—The purpose of the fund is to address the need for facilities improvements in the child care sector and to expand access to safe, healthy and high-quality learning environments for children. 

(b) Funding Allocation and Grant Types.— 

(1) IN GENERAL.—Out of amounts appropriated for the purposes of this title, $250,000,000 shall be allocated for the Child Care Facilities Grant Program for each fiscal year.

(2) GRANT DURATION.—A grant under this section shall be for a period of 3 years.

(c) Eligibility and Application Process.— 

(1) ELIGIBILITY.—The following may apply for a grant under this section: 

(A) A State.

(B) A Tribe or Tribal organization.

(C) A municipality of a State or a Tribe.

(D) A non-profit organization.

(2) APPLICATIONS.—An entity described in paragraph (1) may apply for a grant under this section by submitting to the Secretary an application which shall include the following: 

(A) A comprehensive project plan that describes the proposed facility improvements, the need for the project, the target population to be served, and the expected outcomes.

(B) A detailed budget that outlines the costs associated with the proposed project, including any matching funds or other sources of support.

(C) A time estimate for completion of the proposed project, including key milestones and deliverables, with documentation of the experience or expertise of the applicant in developing or financing child care facilities.

(3) PRIORITIZATION.—The Secretary shall prioritize the making of grants to applicants under this section based on the following: 

(A) Serving priority populations to address urgent health and safety needs or other critical facility deficiencies.

(B) Demonstrating strong partnerships and collaboration with stakeholders, including child care providers, community organizations and families.

(C) Proposing projects that will result in a significant expansion of child care capacity or improvement in the quality of child care facilities.

(D) Committing to use at least 30 percent of their funding to improve home-based child care programs.

(4) PROHIBITION.—An applicant that receives a grant under this section may not use the funds of the grant for any of the following: 

(A) Paying dividends or distributions to an entity with an ownership interest in a recipient of such funds.

(B) Compensation of an officer or employee of a recipient of such funds with management responsibilities who is not directly supervising an individual who provides child care services to a child, except to make reasonable and necessary payments to entities directly engaged in the management and oversight of a facilities grant award and nonprofit entities performing administrative, financial, or fiduciary functions in connection with the grants or acting as a subrecipient for services related to the administration, distribution, or management of such funds.

(5) ASSURANCES.—An applicant for a grant under this section shall include assurances that the applicant will ensure that eligible child care providers receiving funds of the grant comply with the following conditions: 

(A) Serve families with low income.

(B) Provide care of children under the age of 6 years.

(C) Have a strong demonstrable record of health and safety, based on inspection records made by an independent inspector of child care facilities.

(D) Provide child care services outside of normal business hours.

(E) Serve regions with few child care options, including rural areas.

(F) Not be owned, directly or indirectly by a for-profit corporation with an annual operating budget that is not less than $1,000,000.

(d) Use of Funds.— 

(1) PERMISSIBLE USES.—Grant funds may be used for the following purposes: 

(A) Renovation grants for repair, renovation, and modernization of existing child care facilities, including upgrades to meet the health and safety standards, improve energy efficiency, enhance learning environments, and modify classrooms to serve different age groups.

(B) Construction grant for new construction of child care facilities serving priority populations, including site acquisition, design, engineering, and construction costs.

(C) Planning grants for needs assessments to determine the demand for child care facilities in a given area, feasibility studies to assess viability of proposed facilities projects, and pre-development activities such as site selection and preliminary design.

(D) Purchase of land or buildings— 

(i) to construct a new child care facility; or

(ii) with an existing child care facility.

(2) PROHIBITED USES.—Grant funds may not be used for the following purposes: 

(A) Lobbying or political activities.

(B) Supplanting other Federal, State, or local funds.

(3) LIMIT ON ADMINISTRATIVE EXPENSES.—Not more than 15 percent of grant funds may be used for administrative expenses.

(4) LIMIT ON GRANT AMOUNT.—A grant under this section may not include more than $15,000,000.

(e) Technical assistance for prevailing wage compliance.—The Secretary of Labor shall provide technical assistance to recipients of grants under this section with prevailing wage requirements under section 112, with priority given to nonprofit organizations, community development financial institutions, and applicants serving rural or geographically isolated communities.

(f) Zoning and land use review.— 

(1) IN GENERAL.—Each State receiving funds under this section shall, not later than 2 years after the date of enactment of this Act, conduct a review of zoning laws, land use regulations, and permitting requirements applicable to child care facilities in the State.

(2) CONTENT OF REVIEW.—The review conducted under paragraph (1) shall identify— 

(A) barriers to the siting, construction, renovation, or expansion of child care facilities, including center-based and home-based programs;

(B) local zoning classifications that restrict or prohibit child care facilities in residential, commercial, or mixed-use zones; and

(C) permitting, inspection, or approval processes that impose disproportionate burden on child care facility development relative to other comparable uses.

(3) REPORT TO THE SECRETARY.—Not later than 2 years after the date of enactment of this Act, each State shall submit to the Secretary a report on the findings of the review and the steps the State intends to take to address identified barriers.

(4) REPORT TO CONGRESS.—The Secretary shall compile the State reports and submit to Congress a national report on zoning and land use barriers to child care facility development and recommendations for further action not later than 3 years after the date of enactment of this Act.

(g) Preference.—Preference is to be given to those with a proven track record in financing child care, can help States and local governments develop child care places, and propose to focus on facilities for children under 5, homecare-based programs and low-income families.




SEC. 105. Home-based child care training and support fund.

(a) Establishment of program.— 

(1) ESTABLISHMENT.—A fund called the “Home-Based Child Care Training and Support Fund” is hereby established through which the Secretary may make grants to address the unique challenges faced by licensed, registered or regulated family child care providers and to promote the success and sustainability of such providers.

(2) ALLOCATION.—Out of amounts appropriated for the purposes of this title, $250,000,000 shall be allocated for this section for each fiscal year.

(b) Eligibility and Application Process.— 

(1) ELIGIBLE ENTITIES.—The following may apply for a grant under this section: 

(A) Institutions of higher education, with priority to community colleges.

(B) Nonprofit organizations with expertise in supporting and advocating for family child care providers.

(C) State and local government agencies responsible for child care licensing and regulation.

(2) APPLICATION.—An entity described in paragraph (1) may apply for a grant under this section by submitting to the Secretary an application which shall include— 

(A) a description of the proposed activities to support family child care providers, including but not limited to coaching, mentoring, and business training;

(B) a plan for engaging and recruiting family child care providers, particularly those that serve, or are from, historically priority populations;

(C) partnership with relevant stakeholders, such as local child care resources and referral agencies, business development organization and other regulatory bodies;

(D) a description of the applicant's demonstrated track record of providing culturally responsive training, technical assistance, or support services to licensed, registered, or regulated family child care providers, including documentation of prior partnerships with family child care provider associations or networks; and

(E) a budget and sustainability plan.

(c) Use of Funds.—An entity that receives a grant under this section may use the funds of the grant to support the success and sustainability of family child care providers through activities like— 

(1) developing and implementing coaching and mentoring programs that provide individualized guidance and support to family child care providers;

(2) offering high-quality certificate and degree programs aimed at enhancing child care educator training and preparation;

(3) offering business training and classes on topics such as financial management, marketing and record-keeping;

(4) providing resources and technical assistance to help family child care providers navigate licensing and regulatory requirements;

(5) creating online platforms and resource to connect family child care providers with relevant support services;

(6) establishing networks or cooperative that offer shared services and benefits to family child care providers such as retirement plans, insurance, and bulk purchasing; and

(7) offering business training and classes to scale child care facilities.

(d) Grantee Responsibilities.—An entity that receives a grant under this section shall carry out the following: 

(1) Design and implement high-quality programs and services that meet the unique needs of family child care providers and are developmentally appropriate and culturally relevant.

(2) Engage and recruit a diverse range of family child care providers, particularly those that serve, or are from, from historically priority populations.

(3) Collaborate with relevant stakeholders, including parents and child care providers who participate in the child care assistance program, to leverage resources and expertise.

(4) Collect and report data on program outcomes and impact to the Secretary annually.

(5) Establish a 20-member advisory council consisting of 10 parents who utilize home-based child care and 10 home-based child care providers who participate in the Child Care for America program to— 

(A) inform the lead agency of program improvements; 

(B) provide feedback on program development and new initiatives; and 

(C) center their expertise in program decisions.

(6) Compensate participants in the advisory council using the quality set-aside funds.

(e) Secretary Responsibilities.—The Secretary shall carry out the following: 

(1) Establish an application process and criteria for awarding grants from the Home-Based Child care and Training and Support Fund.

(2) Review and approve applications based on their alignment with the purposes and requirements of this section.

(3) Provide guidance and technical assistance to grantees in developing and implementing their programs.

(4) Monitor grantee compliance and performance and take appropriate action in cases of non-compliance or under-performance.

(5) Gather leading practices and lessons learned on a publicly available website.

(6) Report to appropriate congressional committees annually on the outcomes and impact of funding under this section.




SEC. 106. Child Care Innovation Fund.

(a) Establishment; allocation.— 

(1) ESTABLISHMENT.—There is established in the Department of Health and Human Services a fund called the “Child Care Innovation Fund” which shall be administered by the Secretary in order to support the development and implementation of innovative pilots, strategies and models that aim to improve the quality, accessibility, affordability, and sustainability of child care programs.

(2) ALLOCATION.—Out of amounts appropriated for the purposes of this title, $250,000,000 shall be allocated to the Child Care Innovation Fund for each of fiscal years 2026 through 2035.

(b) Funding Allocation and Grant Types.—60 percent of funds for the Child Care Innovation Fund shall be allocated for grants to pilot innovative approaches to child care delivery that address one or more of the following key areas: 

(1) Improving the quality of child care services in ways that are developmentally appropriate and culturally relevant.

(2) Increasing accessibility of child care, particularly for priority populations.

(3) Enhancing affordability of child care for families.

(4) Supporting workforce development and retention in the child care sector.

(5) Improving child care facilities and infrastructure.

(c) Eligibility and Application Process.— 

(1) ELIGIBILITY.—The following entities shall be eligible to apply for a grant under the Child Care Innovation Fund: 

(A) Municipalities.

(B) State and local government agencies.

(C) Tribal organizations.

(D) Nonprofit organizations.

(E) Institutions of higher education.

(F) For-profit organizations.

(G) Consortia of the above entities.

(2) APPLICATIONS.—An eligible entity applying for a grant under the Child Care Innovation Fund shall submit an application to the Secretary that includes the following: 

(A) A description of the proposed project, including its objectives, target population, and anticipated outcomes.

(B) A plan for implement the pilot, including key activities, time lines, and partnering organizations.

(C) A description of how the pilot project addresses one or more of the following areas: 

(i) Developmentally appropriate and culturally relevant quality improvement.

(ii) Accessibility.

(iii) Affordability.

(iv) Workforce development.

(v) Facility improvement.

(D) Evidence supporting the effectiveness of the pilot, such as research findings or results from previous pilots.

(E) A plan for evaluating the innovation, including key metrics and data collection methods.

(F) A budget proposal and sustainability plan.

(3) SELECTION CRITERIA.—In selecting recipients of grants under this section, the Secretary shall consider the following factors: 

(A) The potential of the innovation to significantly improve the quality, accessibility, affordability or sustainability of child care programs.

(B) The strength of the evidence base support the proposal.

(C) The capacity of the application to implement the innovation effectively and efficiently.

(D) The potential for the proposal to be scaled or replicated in other settings.

(E) The needs of priority populations or areas.

(F) The level of collaboration and partnerships proposed.

(d) Use of Funds.— 

(1) IN GENERAL.—A recipient of a grant under this section shall use the funds to develop, implement and evaluate innovative approaches to child care delivery that aims to improve the following: 

(A) Access to child care, particularly for priority populations and areas.

(B) Affordability of child care for families.

(C) Workforce development, compensation, and retention in the child care sector of child care facilities and infrastructure.

(2) OTHER PERMISSIBLE USES.—A recipient of a grant under this section may use funds in the grant for planning and design, training and professional development of child care providers, facility improvement and construction, technology and infrastructure development, community outreach and engagement, data collection, and evaluations.

(3) ADMINISTRATIVE COSTS.—A recipient of a grant under this section may use not more than 15 percent of the amounts awarded in the grant for administrative costs.

(4) INNOVATIVE APPROACHES.—The innovative approaches referred to in subsection (b) may include the following: 

(A) Shared services models that help providers reduce costs and improve quality.

(B) Technology solutions that streamline enrollment, pay and reporting processes.

(C) Alternative financing mechanisms, such as pay-for-success or social impact bonds.

(D) Strategies for integrating child care with other family support services, such as health care or housing assistance.

(E) Competency-based assessment models for home-based educators without credentials (including so-called “care blocks”) or partnerships that provide integrated supports for caregivers of young children, including parenting education, workforce training, wellness services, or connections to early childhood resources, particularly where such hubs or partnerships leverage existing community institutions or public facilities.

(5) OTHER REQUIREMENTS.—A recipient of a grant under this section shall carry out the following: 

(A) Design and implement the proposal for which the grant was awarded in accordance with the approved application and time line.

(B) Collect and report data on project outcomes and impact to the Secretary annually.

(C) Participate in knowledge-sharing activities and contribute to the “What Works Clearinghouse for Early Care and Education”.

(D) Develop plans for scaling and sustaining successful approaches beyond the grant period.

(6) REQUIREMENTS OF THE SECRETARY.—The Secretary shall carry out the following: 

(A) Establish an application process and criteria for awarding grants from the Child Care Innovation Fund.

(B) Review and approve applications based on their alignment with the purposes and requirements of this subsection.

(C) Provide guidance and technical assistance to grantees in developing and implementing their projects.

(D) Monitor grantee compliance and performance and take appropriate action in cases of non-compliance or under-performance.

(E) Compile and disseminate best practice and lesson learned from grantees.

(F) Establish and maintain the “What Works Clearinghouse for Early Care and Education” to facilitate knowledge sharing and replication of successful approaches.

(G) Report to Congress annually on the outcomes and impact of the Child Care Innovation Fund.




SEC. 107. Research and Evaluation.

(a) In general.— 

(1) The Secretary will conduct research, demonstrations and evaluations that are directly relevant to the program under this section and the overall goals of expanding access to high-quality, affordable child care.

(2) The Secretary may award grants or subgrants to eligible entities to conduct research, demonstrations and evaluations.

(3) Eligible entities include State agencies, Tribal organizations, institutions of higher education, and other nonprofit or for-profit organizations with expertise in child care research and evaluation.

(b) Priority areas.—The Secretary will prioritize research, demonstrations and evaluations that focus on the following areas: 

(1) Identifying leading practices and strategies for improving the quality of child care services, including those related to workforce development, curriculum and instruction, family engagement, and program administration.

(2) Evaluating the impact of the child care policies, programs and mechanisms in this section on child outcomes, family well-being, and the overall supply and quality of child care services.

(3) Examining the factors that contribute to the disparities in access to high-quality child care, particularly for the priority populations.

(4) Analyzing the costs and benefits of different approaches to child care financing, including the program under this section and other Federal, State, and local funding streams.

(5) Explore the use of technology and data systems to improve the delivery, coordination, and evaluation of child care services.

(6) Evaluating the feasibility and projected cost of expanding the age eligibility for assistance under this title to children who have not attained the age of 13 years, consistent with the age eligibility under the Child Care and Development Block Grant Act of 1990, including an assessment of— 

(A) the funding levels necessary to maintain the income eligibility thresholds established under this title for such an expanded population;

(B) the impact of such expansion on the availability and quality of care for children under the age of 6 years;

(C) mechanisms to ensure that any expansion of age eligibility under this title would complement and not supplant, duplicate, or diminish access to assistance under the Child Care and Development Block Grant Act of 1990 for children in the expanded age range; and

(D) recommendations for any legislative changes necessary to achieve such expansion while preserving the integrity of the Child Care and Development Block Grant Act of 1990.

The Secretary shall submit the findings of the evaluation under this subparagraph to the Committee on Education and the Workforce of the House of Representatives and the Committee on Health, Education, Labor, and Pensions of the Senate not later than 7 years after the date of enactment of this Act, in sufficient time to inform the reauthorization of this Act. The report shall include a specific legislative recommendation regarding the feasibility of expanding age eligibility to children who have not attained the age of 13 years for inclusion in any reauthorization legislation.

(c) Dissemination.—The Secretary will make sure— 

(1) the results of research, demonstrations, and evaluations conducted under this section are publicly available through various means, such as websites, reports and conferences; and

(2) the results from the research, demonstrations to inform the administration of the program under this section and provide technical support. The Secretary will provide assistance to States, Tribal organizations, and other entities involved in the delivery of child care services.

(d) Coordination.— 

(1) The Secretary will coordinate the research, demonstrations and evaluations conducted under this section with other relevant Federal research and evaluation activities, including those carried out by the Department of Education, the Department of Labor, and other agencies as appropriate.

(2) The Secretary can use funds reserved under this section to support cross-agency research and evaluation initiatives that align with the goals of the program under this section.

(e) Funding.—The Secretary will reserve and use 1 percent of the total appropriation for the program under this section each fiscal year to carry out the activities described in this subsection.

(f) Use of funds.—Funds allocated for research and evaluation activities under this section shall be used to support studies, assessments and other activities that inform the implementation, improvement, and impact of the program under this subsection and its various initiatives, as determined by the Secretary.




SEC. 108. Head Start supplemental funding.

(a) In general.—Out of any amounts in the Treasury not otherwise appropriated, there is appropriated $10,000,000,000 over the period of fiscal years 2026 through 2035 for additional funding to carry out the Head Start Act.

(b) Supplement not supplant.—Amounts appropriated under this section shall be used to supplement amounts otherwise made available to carry out the Head Start Act and may not be used to supplant such amounts.




SEC. 109. National Advisory Board.

(a) National advisory board.— 

(1) IN GENERAL.—The Secretary shall convene a National Advisory Board to provide to the Secretary ongoing advice and input with respect to the implementation, evaluation, and improvement of the programs under this title.

(2) ACCESS.—The National Advisory Board established under paragraph (1) shall have access to relevant program information.

(3) COMPOSITION.—The National Advisory Board established under paragraph (1) shall be composed of individuals who represent the diversity of perspectives and experiences in the provision, financing, and evaluation of child care services, including the following: 

(A) Child care providers, including cenber-based and family child care providers.

(B) Parents of children enrolled in a program under this title.

(C) Early childhood educators.

(D) Representatives of labor organizations representing child care workers and constructions workers.

(E) State and local child care administrators.

(F) Community development financial institutions.

(G) Researchers with expertise in early childhood development.

(b) Responsibilities.—The National Advisory Board established under subsection (a) shall carry out the following: 

(1) Consult with local advisory boards and incorporate input from such bodies.

(2) Develop recommendations to ensure complementary and equitable use of funding streams and approaches to prevent duplication or fragmentation of services.

(3) Identify evaluation priorities and interpretations of findings.

(4) Identify barriers to participation and recommend strategies to improve access and equity.

(c) Consultation.—The Secretary shall consult with the National Advisory Board in carrying out this title and may direct the Board to advise the Secretary on matters relating to the development of guidance and best practices, evaluation, and efforts for continuous improvement.




SEC. 110. Local advisory boards.

(a) Local community advisory boards.— 

(1) ESTABLISHMENT.—Each State shall establish not fewer than one local community advisory board in the State to provide input on the implementation and operation of the Child Care for America Grants.

(2) NUMBER AND GEOGRAPHICAL EXTENT.—The number and geographical extent of local community advisory boards established by a State shall be based on the reach of Child Care for America Grants in that State.

(b) Composition.—Each local community advisory board shall composed of members drawn from the following and shall reflect, to the extent practicable, diversity in race, ethnicity, cultural background, geography, language, and lived experience: 

(1) Eligible child care providers receiving a Child Care for America subgrant.

(2) Parents with a child in child care programs participating in a Child Care for America subgrant.

(3) Representatives of local community based organizations, local government, and provider-led organizations.

(c) Appointment and terms.—Each State shall establish procedures for the fair and transparent appointment of members of a local community advisory board in the State.

(d) Responsibilities.—Each local community advisory board shall meet, on a regular basis as determined by the State, to review local implementation, provide recommendations to the State agency on program improvements; assist in identifying and addressing barriers to program participation; support community outreach efforts; and submit an annual report to the State agency summarizing their activities and recommendations.




SEC. 111. Rule of construction on Child Care and Development Block Grant Act of 1990.

Nothing in this title shall be construed to alter eligibility for assistance under the Child Care and Development Block Grant Act of 1990, reduce access to child care services for a child or family receiving assistance under such Act, or discourage or limit the participation of child care providers in programs under such Act.




SEC. 112. Other requirements.

(a) In general.—All laborers and mechanics employed by contractors or subcontractors in the performance of construction, alteration, or repair work that is carried out, in whole or in part, with assistance made available under this Act shall be paid wages at rates not less than those prevailing on projects of a character similar in the locality, as determined by the Secretary of Labor in accordance with subchapter IV of chapter 31 of title 40, United States Code.

(b) Authority and function of the Secretary of Labor.—With respect to the labor standards specified in this section, the Secretary of Labor shall have the authority and functions set forth in Reorganization Plan Numbered 14 of 1950 (64 Stat. 1267; 5 U.S.C. App.) and section 3145 of title 40, United States Code.

TITLE II—Stay-at-Home Parent Child Care Support Program 




SEC. 201. Definitions.

In this title:

(1) STAY-AT-HOME PARENT CHILD CARE STIPEND PROGRAM.—The term “stay-at-home parent child care stipend program” means the program established under section 202.

(2) BENEFIT.—The term “benefit” means a stay-at-home parent support benefit received under the support program.

(3) ELIGIBLE CHILD.—The term “eligible child” means a child less than 3 years of age who does not participate in a child care program implemented under title I or title III for more than 10 hours a week.

(4) ELIGIBLE PARENT.—The term “eligible parent” means a stay-at-home parent in a family with a family income that does not exceed 100 percent of the State median income for a family of the same size.

(5) SECRETARY.—The term “Secretary” means the Secretary of Health and Human Services.

(6) STAY-AT-HOME PARENT.—The term “stay-at-home parent” means an individual who is a biological parent, adoptive parent, foster parent, or legal guardian of an eligible child who— 

(A) is the primary daytime caregiver of the child;

(B) provides care to the child in the home of the individual during daytime hours; and

(C) is not engaged in any paid employment outside of the home of the individual.




SEC. 202. Establishment of stay-at-home parent support benefit program.

The Secretary shall establish the stay-at-home parent support program to provide financial assistance to eligible parents who opt to directly care for their eligible children at home.




SEC. 203. Funding authorization and allocation.

(a) Appropriations.—Out of amounts in the Treasury not otherwise appropriated, there is appropriated $12,000,000,000, to remain available until expended, for each of fiscal years 2026 through fiscal year 2035 to carry out this title.

(b) Use of funds.—Of the amounts appropriated for a fiscal year under this section: 

(1) 95 percent of the amounts shall be allocated among the States based on the proportion of children under the age of 3 years in each State who live with families with a family income that is not above 100 percent of the State median income for a family of the same size.

(2) 3 percent of the amounts shall be available to the Secretary of the Treasury for administration of the stipend program.

(3) 2 percent of the amounts shall be available to the Secretary for administrative expenses related to the stipend program, including providing support to organizations that provide assistance to stay-at-home parents and program evaluation.




SEC. 204. Application process.

(a) In general.—Except as otherwise provided in this Act, the stay-at-home parent child care stipend program shall be administered in the same manner as the child tax credit under section 24 of the Internal Revenue Code of 1986.

(b) Self-certification.—Eligible applicants shall annually self-certify their eligibility through the Internal Revenue Service as part of the individual’s annual income tax return.

(c) Penalty of perjury.—Eligible applicants shall attest under penalty of perjury that the applicants meets the eligibility criteria to receive the stipend.

(d) Availability of benefits for parents without social security numbers.—Notwithstanding any other provision of law, a parent may not be prevented from receiving assistance under this title on the basis that the parent does not have a social security number.

(e) One eligible parent per eligible child.—Only one parent of an eligible child may receive benefits under this title at any time.




SEC. 205. Responsibilities of the Secretary of the Treasury.

The Secretary of the Treasury shall, with respect to the stay-at-home parent child care stipend program—

(1) modify relevant tax forms and systems to allow for claiming the stipend;

(2) develop and implement systems for processing claims and distributing payments;

(3) utilize existing programs and databases to verify eligibility based on income and dependent information;

(4) distribute monthly advanced payments of the stipend using direct deposit;

(5) verify eligible children and eligible parents;

(6) process claims and distribute monthly payments;

(7) conduct periodic audits to ensure program integrity;

(8) establish procedures for handling overpayments and underpayments;

(9) implement a system for reconciliation of payments through annual income tax returns; and

(10) develop a process for mid-year changes in eligibility including, but not limited to, the birth of a child or change in income status.




SEC. 206. Responsibilities of the Secretary.

The Secretary shall—

(1) develop and maintain education resources for parents;

(2) work with States and relevant nonprofit organizations, and, subject to the availability of appropriations, support the provision of optional, voluntary resources for families enrolled in the stay-at-home parent child care stipend program, including home visiting services, access to child development expertise, facilitated play groups, and parenting support groups; 

(3) conduct research on the impact of the support program on child development and the well-being of the families of eligible children whose parents receive benefits, and coordinate the support program with other Federal early childhood programs; and

(4) conduct research to understand the impact of the benefit on diverse families including those with single heads of households and recommend changes to better meet the needs of diverse families.




SEC. 207. Coordination.

In carrying out the support program, the Secretary and the Secretary of the Treasury shall—

(1) coordinate their activities, and

(2) work with the Social Security Administration, to verify the eligibility of children whose parents receive benefits, and

(3) ensure that the Social Security Administration or the Secretary of the Treasury, as appropriate, shall— 

(A) send notifications to parents via letter and email, two months prior to their child's third birthday and one month prior to their child's third birthday, informing them that their eligibility is ending; and

(B) assume responsibility for pausing payments upon the child's third birthday.




SEC. 208. Outreach and education.

(a) In general.—The Secretary of the Treasury, in collaboration with the Secretary of Health and Human Services, shall develop and implement a comprehensive outreach strategy within 6 months of the date of the enactment of this Act to inform families of options available for childcare. 

(b) Program requirements.—At minimum, the strategy must include: 

(1) Targeted messaging for potentially eligible families.

(2) Partnerships with State and local agencies, community organizations and tax preparation services.

(3) Multilingual materials and outreach effort including the use of multiple mediums of communication delivery including online, mail, and print.

(c) Educational Resources.— 

(1) INTERNAL REVENUE SERVICE.—Pursuant to such strategy, the Internal Revenue Service shall develop and maintain— 

(A) a dedicated website with program information, eligibility calculator, and answers to frequently asked questions (FAQ),

(B) printed materials for distribution at Internal Revenue Service offices, community centers, and healthcare facilities, and

(C) a toll-free help line for program inquiries.

(2) HEALTH AND HUMAN SERVICES.—The Secretary shall develop— 

(A) resources on child development and effective home-based early learning practices, and

(B) guides on transitioning children to formal childcare, including services described in title I of this Act, title III of this Act, or other early childhood programs, or preschool programs, including making connections to relevant State agencies.

(3) TAX PREPARER TRAINING.— The Internal Revenue Service shall provide training materials and guidance to tax preparers on the program and its interaction with other tax credits.

(4) ANNUAL AWARENESS CAMPAIGN.—The Secretary of the Treasury shall conduct an annual awareness campaign prior to tax filing season to remind eligible parents about the program.




SEC. 209. Evaluation metrics.

(a) Establishment of metrics.—Not later than 6 months after the date of the enactment of this Act, the Secretary shall establish a set of evaluation metrics that includes, to the extent practicable, measures relating to the following: 

(1) Family sociodemographic characteristics and family structure.

(2) Ages and developmental stages of children served.

(3) The emotional well-being, stress, and caregiving stability of parents.

(4) Family economic security and employment outcomes.

(5) Parent-child engagement and activities.

(6) Child well-being, development, and school readiness.

(7) Labor force participation rates and employment outcomes of benefit recipients, including rates of workforce re-entry following benefit expiration, changes in employment status during the benefit period, and variation in outcomes across income levels, family structures, and demographic groups.

(b) Data collection.—The Secretary shall establish a data collection system to gather information on these metrics.

(c) Annual evaluation.—The Secretary shall conduct an annual evaluation of the program using these metrics and submit a report to Congress.

(d) Longitudinal study.—The Secretary shall initiate a longitudinal study to track long-term outcome for child and families participating in the program.

(e) Independent review.—Not later than 3 years after the Secretary establishes the metrics described in subsection (a), and every 3 years thereafter, the Comptroller General shall conduct an independent review of the effectiveness of the support program based on the metrics and submit a report to the Congress on such review.

(f) Public dissemination.—The Secretary shall make publicly available summaries of reports, findings, and other publications under this section in formats accessible and available to stakeholders of the program and the general public.




SEC. 210. Interaction with other benefits.

(a) Child tax credit.—The stay-at-home parent support program benefit will be in addition to any child tax credit for which a family is eligible and not a substitute. Receipt of the stay-at-home parent child care stipend shall not affect child tax credit eligibility or amount. 

(b) Earned Income Tax Credit.—For the purposes of calculating the earned income tax credit, the stay-at-home parent support program stipend will not be considered earned income or counted as income for determining earned income tax credit eligibility. 

(c) Head Start and Early Head Start.—Receipt of the benefit will not affect eligibility for Head Start or Early Head Start programs, including the home-based option under Early Head Start, although the decision to enroll in Head Start or Early Head Start for more than 10 hours a week will render a family ineligible for the benefit under this title.

(d) Child Care and Development Block Grant Act of 1990.—Receipt of a benefit under this title shall not affect eligibility for assistance under the Child Care and Development Block Grant Act of 1990, except that an eligible stay-at-home parent may not receive benefits under this title during any period in which the family of the parent enrolls an eligible child in a licensed child care program for more than 10 hours per week.

(e) Title I.—Receipt of a benefit under this title shall not affect eligibility for assistance under title I, except that a stay-at-home parent of an eligible child may not receive benefits under this title during any period in which an eligible family with respect to the eligible child receives assistance under title I for child care services provided by a licensed child care provider for more than 10 hours per week.

(f) Temporary Assistance for Needy Families.—States shall not take into account the stay-at-home parent support program stipend for purposes of determining TANF eligibility or benefit amounts. 

(g) Supplemental Assistance for Needy Families.—The stay-at-home parent support program stipend shall not be counted as income for SNAP eligibility or benefit calculation purposes. 

(h) Medicaid and CHIP.— The stay-at-home parent support program stipend shall not be counted as income for determining eligibility for Medicaid or the Children’s Health Insurance Program CHIP. 

(i) Housing Assistance.—The stay-at-home parent support program stipend shall not be counted as income for determining eligibility for Federal housing assistance programs.

(j) Annual Review.—The Secretary of the Treasury, the Secretary, and other relevant agency heads shall conduct an annual review of the program’s interaction with other Federal benefits and tax credits, and report to Congress any unintended consequences or recommended adjustments.




SEC. 211. Benefit structure and payment mechanism.

(a) Benefit amount.— 

(1) IN GENERAL.—Eligible stay-at-home parents shall receive $1,000 per month per eligible child.

(2) COST-OF-LIVING ADJUSTMENT.—The Secretary of the Treasury shall have the authority to adjust the benefit amount annually based on cost-of-living increases, subject to Congressional approval.

(3) REVIEW OF BENEFIT AMOUNT.—Not later than 2 years after the date of the enactment of this Act, the Secretary shall submit to the appropriate congressional committees a report that contains— 

(A) an assessment of the adequacy of the benefit amount under this section; and

(B) recommendations with respect to any appropriate adjustments to the benefit amount, which may include recommendations for additional increases for families with lower income.

(b) Payment distribution.— 

(1) MONTHLY.—The Internal Revenue Service shall distribute payments monthly through accessible payment methods to families including but not limited to direct deposit to the bank account designated by the parent, prepaid debit cards for parents without bank accounts, paper checks as a last resort if neither of the above options is feasible. Payments shall be made on a set date each month, to be determined by the Secretary of the Treasury. 

(2) FIRST PAYMENT.—The first payment shall be made within 30 days of the eligibility determination or recertification.

(c) Duration of benefits.— 

(1) IN GENERAL.—Benefits will continue until the eligible child reaches the age of 3 or enters another childcare program funded by the Child Care for America Grant Program or the program under title III for more than 10 hours a week, whichever comes first.

(2) ANNUAL RECERTIFICATION.—Annual recertification shall be completed not later than the due date (determined without regard to any extensions) for the income tax return of the eligible recipient of the benefits. 

(d) Recertification process.— 

(1) REMINDERS.—The Internal Revenue Service shall provide multiple reminders to parents about the recertification requirement, including but not limited to the following: 

(A) Notices with monthly benefit payments starting three months before the tax filing deadline.

(B) Email and text message reminders if parents have opted in for such communications.

(2) SUSPENSION OF BENEFITS.—Parents who fail to recertify by the deadline may have their benefits suspended 30 days after the due date referred to in subsection (c)(2). 

(3) RECERTIFICATIONS WITHIN 90 DAYS OF DEADLINE.—If recertification is completed within 90 days after the deadline: 

(A) Benefits shall be reinstated prospectively from the date of recertification.

(B) Any missed payments due to late recertification shall be paid retroactively in a lump sum within one year after the original deadline.

(4) METHODS OF RECERTIFICATION.—The Internal Revenue Service shall provide multiple channels for recertification including but not limited to: 

(A) Automatic recertification on income tax returns other relevant tax documents during tax filing season. 

(B) A process for recertification and disclosure of change of status that may make a parent ineligible throughout the calendar year in the form of a website or other accessible service delivery channel.

(e) Mid-year changes.— 

(1) IN GENERAL.—Benefits will continue until the eligible child reaches the age of 3 or enters another childcare program funded by the Child Care for America Grant Program or the program under title III for more than 10 hours a week, whichever comes first: 

(A) Child enrolling in a childcare program for more than 10 hours a week that makes them ineligible for the benefit.

(B) Changes in income affecting eligibility.

(2) ON-LINE PORTAL AND DEDICATED PHONE LINE.—The Internal Revenue Service shall provide an online portal and a dedicated phone line for reporting changes. 

(3) BENEFITS.—Benefits shall be adjusted or terminated as appropriate based on reported changes, effective from the month following the change.

(f) Appeals process.— 

(1) IN GENERAL.—Benefit recipients will have the right to appeal decisions regarding benefit amounts, eligibility determinations or recoupment of overpayments. 

(2) DEADLINE.—Appeals must be filed within 60 days of receiving notice of the decision.

(3) EXPEDITED APPEALS.—The Internal Revenue Service shall establish an expedited review process for such appeals.

(g) Report to Congress.—The Secretary of the Treasury shall submit an annual report to Congress describing the number of families receiving the benefit, total amount distributed and any significant issues or challenges in benefit distribution.

(h) Program evaluation.—The Secretary of the Treasury and the Secretary shall conduct an annual evaluation of the payment mechanism and benefit structure. The evaluation must also assess the efficiency of benefit distribution, impact on eligible families and any recommended improvements. 

TITLE III—Kin Care: Family, Friend, and Neighbor Care Program




SEC. 301. Definitions.

In this title:

(1) The term “designated non-governmental entity” means a nonprofit organization, or a consortium of such organizations, designated by the Secretary to— 

(A) develop, maintain, or improve a national platform or interface used with respect to the implementation of this title;

(B) provide technical assistance, tools, and support to other entities, including States, with respect to this title; or

(C) support data standards, interoperability, or system functionality.

(2) The term “eligible child” means a child a child who has not attained the age of 6 years, is not yet in kindergarten, and resides with, or is under the care and supervision of, a parent referred to in section 303.

(3) The term “eligible entity” includes a nonprofit organization designated or approved by a State to provide services under this title.

(4) The term “FFN care” means child care services provided by an FFN provider.

(5) The term “Family, Friend, and Neighbor provider” or “FFN provider” means an individual who— 

(A) provides child care services for a child in a home setting, which may include the home of the individual or the home of the child;

(B) has a pre-existing relationship with the child; and

(C) is exempt from licensing under State law, consistent with the requirements of this title.

(6) The term “high-need care” means child care provided to any of the following: 

(A) A child with disabilities or special health-care needs.

(B) A child who requires care during nontraditional hours.

(C) A child in such circumstances, as determined by the State in which the child resides, that requires additional assistance to be provided to the child while in child care or imposts additional costs to provide child care.

(7) The term “non-traditional hours” means any period of time in a week that is not within the period that begins at 6:00 a.m. and ends on 6:00 p.m. on each of Monday, Tuesday, Wednesday, Thursday, and Friday.

(8) The term “trusted non-relative caregiver” means, with respect to a child, an individual who is not related to the child by blood, marriage, or adoption and who has an emotionally significant relationship with the child or the family of the child irrespective of the individual providing child care services to the child.




SEC. 302. Appropriations.

(a) In general.—Out of any money in the Treasury not appropriated, there is appropriated to carry out this title $5,000,000,000, to remain available until expended, for each of fiscal years 2026 through 2035.

(b) Uses of funds.—Of the amounts appropriated for a fiscal year under this section: 

(1) Not less than 75 percent of the amounts shall be used for direct payments to verified FFN providers.

(2) Not more than 15 percent of the amounts may be used for costs related to program administration and support services by States or eligible entities.

(3) Not more than 8 percent of the amounts may be used for Federal administration, including costs associated with the designation or contracting of a designated non-governmental entity to develop, maintain, or improve a national platform or interface used with respect to the implementation of this title and to provide technical assistance to other entities, including States.

(4) Not more than 2 percent of the amounts may be used for research, evaluation, and continuous improvement initiatives.




SEC. 303. Parent roles and responsibilities in the Family, Friend, and Neighbor Care Program.

(a) Eligibility and initial enrollment.— 

(1) ELIGIBILITY CRITERIA.—To be eligible for the FFN Care Program, a parent shall have a family income that does not exceed 100 percent of the State median income for a family of the same size.

(2) APPLICATION PROCESS.— 

(A) IN GENERAL.—An eligible parent shall— 

(i) complete the FFN care subsidy application through the Kin Care Interface; and

(ii) provide information required in the application that includes— 

(I) proof of income, which may be self-attested;

(II) number and ages of children needing care; and

(III) hours of care needed.

(B) ALTERNATIVE PROCESS.—The State in which a parent resides may use information available to the State to verify the information provided by the parent under subparagraph (A) or, with the consent of the parent, use the information to complete the application of the parent on behalf of the parent.

(C) ONE ELIGIBLE PARENT PER ELIGIBLE CHILD.—Only one parent of an eligible child may complete the application under this paragraph.

(3) PROVIDER SELECTION.—An eligible parent shall— 

(A) nominate a FFN provider to the Interface for verification, after which time the FFN provider may voluntarily join the Interface and seek verification as set out in the provider section; and

(B) confirm the care arrangement with the chosen provider through the Kin Care Interface.

(4) STATE ASSISTANCE.—The State in which a parent resides may provide assistance to the parent in carrying out this subsection, either directly by the State or through an eligible entity designated by the State.

(b) Care arrangement requirements.— 

(1) IN GENERAL.—As a condition for receiving assistance under this title, a parent with a child shall— 

(A) make a care arrangement with an FFN provider with respect to child care services for the child; and

(B) submit documentation of the care arrangement to the State or an entity designated by the State.

(2) BASIC CONDITIONS.—The care arrangement referred to in paragraph (1) shall include the following: 

(A) An attestation that the parent knows the FFN provider and that the FFN provider has an existing relationship with the child of the parent or the family of the child.

(B) An attestation from the FFN provider that the provider is able to provide care in a safe and appropriate environment.

(C) An attestation that the parent and the FFN provider agree to other conditions specified in the care arrangement.

(3) DOCUMENTATION.—Documentation of a care arrangement may be in the form of a simple attestation that complies with the requirements in paragraph (2).

(4) ONGOING RESPONSIBILITIES.— 

(A) PROVIDER EVALUATION AND FEEDBACK.—The parent shall— 

(i) complete semi-annual care quality surveys through the Kin Care Interface;

(ii) provide additional feedback or concerns as they arise; and

(iii) any major safety incidents involving the child while under the care of an FFN provider.

(B) REPORTING CHANGES.—The parent shall report the following changes within 60 days of occurrence— 

(i) income changes that may affect eligibility;

(ii) employment or education/training status changes;

(iii) family size or composition changes; and

(iv) relocation or contact information updates.

(C) HEALTH AND SAFETY.—Promptly before the commencement of child care services and regularly from time to time as circumstances require, the parent shall provide to the FFN provider— 

(i) immunization records of the child cared by the provider, regularly updated from time to time; and

(ii) any health concerns, allergies, or special needs of the child.

(c) Supportive services.—A State or an eligible entity designated by the State may provide assistance to parents and FFN providers with respect to enrollment, compliance with program requirements, and resolution of issues that may arise with respect to assistance provided under this title, and the State may not impose a requirement that the parents and FFN providers must make use of such assistance.




SEC. 304. Responsibilities of FFN providers in the Family, Friend, and Neighbor Care Program.

(a) Eligibility and initial registration.— 

(1) ELIGIBILITY CRITERIA.—An individual shall be eligible to be an FFN provider if the individual meets the following requirements: 

(A) Attain the age of 18 years at the time of applying to be an FFN provider.

(B) Be a family member or a trusted non-relative caregiver of the child for whom the individual would provide child care services.

(C) Does not have a record of committing a violent offense, a finding of a credible report of committing child abuse, or being required to register with a sex offender registry.

(D) Meet other requirements specified with respect to an FFN provider under this title.

(2) SPECIAL RULE FOR SAME-HOUSEHOLD PROVIDERS.—An FFN provider may not be deemed ineligible for participation in the Family, Friend, and Neighbor Care Program solely on the basis of the FFN provider residing in the same household as an eligible child, but such a provider may not receive payment under any other program under this Act for providing care to the same child for whom the provider receives payment under this title.

(3) COORDINATION WITH TITLE II.— 

(A) IN GENERAL.—An individual who receives benefits under title II of this Act may participate as an FFN provider under this title if the individual— 

(i) provides care for a child who is not a child of the individual; and

(ii) meets the requirements applicable to all FFN providers.

(B) REGULATIONS TO PREVENT DUPLICATION OF BENEFITS.—The Secretary shall prescribe regulations to ensure that benefits or assistance provided respectively under title II and title III are not duplicative.

(4) INTERACTION WITH THE CHILD CARE AND DEVELOPMENT BLOCK GRANT ACT OF 1990.— 

(A) VOLUNTARY TRANSITION.— 

(i) IN GENERAL.—A family, friend, or neighbor caregiver participating in a program under the Child Care and Development Block Grant Act of 1990 may elect to participate in the Family, Friend, and Neighbor Care Program under this title.

(ii) STATE RESPONSIBILITY.—Each State shall establish procedures under which a caregiver described in clause (i) carries out the election to participate in the Family, Friend, and Neighbor Care Program under this title.

(B) FAMILY TRANSITION PROTECTIONS.—Each State shall— 

(i) ensure that an interruption in the care of a child shall not occur for a child who, having received child care services through assistance under the Child Care and Development Block Grant Act of 1990, begins receiving child care services through assistance under this title; and

(ii) provide for a transition period of not less than 90 days during which a child may receive child care services through an existing care arrangement under the Child Care and Development Block Grant Act of 1990.

(C) CONTINUED PARTICIPATION.—This title may not be construed— 

(i) to reduce access to, or displace participation in, a program under the Child Care and Development Block Grant Act of 1990;

(ii) to prevent participation, whether as a provider of child care services or a beneficiary of such services, in a program under the Child Care and Development Block Grant Act of 1990 and in a program under this title, subject to such laws enacted by a State or regulations prescribed by the Secretary to prevent duplication of payment for the same provision of child care services; or

(iii) to require a provider of child care services or a family receiving assistance under this title to terminate, forego, or otherwise limit participation in a program under the Child Care and Development Block Grant Act of 1990 as a condition of participation under this title.

(5) REGISTRATION PROCESS.—The provider shall— 

(A) complete the online registration form through the Kin Care Interface within a reasonable period of time after being identified by an eligible parent to provide child care services for a child of the parent as an FFN provider;

(B) provide accurate and complete information as required by the Kin Care Interface; and

(C) complete comprehensive background checks before providing care under this title.

(6) CARE SETTING AND SAFETY.— 

(A) IN GENERAL.—An FFN provider may provide child care services in a setting that is a safe and appropriate environment for a child.

(B) HEALTH AND SAFETY PRACTICES.—An FFN provider shall comply with healthy and safety requirements determined by the State which shall be appropriate for the provision of child care services in a home setting and not inconsistent with the nature of home- and relationship-based care of a child.

(7) TRAINING AND SUPPORT.— 

(A) IN GENERAL.—Each State and each eligible entity designated by a State for such purpose shall provide an initial orientation and ongoing support with respect to basic health and safety to FFN providers receiving assistance under this title.

(B) INITIAL ORIENTATION.—The initial orientation described in subparagraph (A) shall— 

(i) cover core health and safety topics that include child development, safe environments, and emergency response; and

(ii) include certification in providing pediatric first aid and cardiopulmonary resuscitation.

(C) FORMAT AND DELIVERY.—The orientation described in subparagraph (A) and training sessions in accordance with the support described in the subparagraph shall be in such formats, use such delivery methods, and include such information, which may use community-based or peer-led models, as each State shall determine.

(D) ONGOING SUPPORT.—A State or eligible entity may provide additional training, resource, and supports on an ongoing basis in carrying out subparagraph (A), but a State may not require the completion of a specified number of hours of training, meeting of testing standards, or the completion of a certification requirement as conditions for an FFN provider to receive assistance under this title.

(E) ACCESSIBILITY.—Each State and eligible entity carrying out this paragraph shall provide the orientation described in subparagraph (A) and training sessions in accordance with the support described in the subparagraph in an accessible manner and in such ways that do not create barriers to participation for any individual interested in becoming an FFN provider.

(8) OPERATIONAL REQUIREMENTS.— 

(A) LIMIT ON NUMBER OF CARED CHILDREN.— 

(i) IN GENERAL.—Subject to this subparagraph, an FFN provider that receives assistance under this title may provide care, without a license or permit issued by the State in which the provider operates, for— 

(I) not including any child that has attained the age of 13 years who is a child of the provider, not more than 5 children at the same time; and

(II) not more than 2 children who have not attained the age of 2 years at the same time, unless they are triplets in which case 3 children under the age of 3 may be cared for by a FFN provider.

(ii) PROVIDING CARE FOR MORE CHILDREN.—An FFN provider that receives assistance under this title may provide care for more than 5 children at the same time if the FFN provider has approval to provide such care under the laws of the State in which the FFN provider operates. Exceptions to exceed 5 children may be allowable for siblings or school-age children.

(B) OTHER REQUIREMENTS.—An FFN provider shall comply with the following: 

(i) Maintain a daily log of all children in care.

(ii) Maintain direct sight or sound supervision of all children at all times.

(iii) Make reasonable efforts to implement daily activities that support child's development and early learning, including reading and outdoor play.

(C) HEALTH AND SAFETY STANDARDS.—An FFN provider shall carry out the following: 

(i) Maintain a smoke-free environment at all times when providing child care services.

(ii) Comply with applicable standards taking into account the number of children and the age of each child under the care of the provider.

(iii) Ensure that all areas used in providing child care services are free from visible safety hazards, including barriers to prevent a child from entering a body of water or a public street, and any unfenced areas are monitored to ensure the security of each child cared by the provider.

(iv) Implement safe sleep practices for an infant or toddler under the care of the provider.

(v) Keep any medication or hazardous material in a locked container and away from the reach of a child.

(vi) Maintain a first aid kit and emergency preparedness plan, in accordance with applicable State law.

(vii) Maintain functioning carbon monoxide detectors, smoke detectors, and fire extinguishers, in accordance with applicable State law.

(D) NUTRITION AND MEALS.— 

(i) IN GENERAL.—An FFN provider that provides meals to children under the care of the provider— 

(I) shall ensure that any individual who prepares the meals complies with applicable certification for food handling;

(II) shall follow proper food safety and hygiene practices; and

(III) may implement weekly meal plans that meet guidelines established under the Child and Adult Care Food Program under section 17 of the Richard B. Russell National School Lunch Act (42 U.S.C. 1766).

(ii) STATE ASSISTANCE.—Each State shall provide technical assistance and enrollment support to an FFN provider that carries out clause (i)(III) which requests such assistance and support.

(E) PROGRAM ADMINISTRATION AND ACCOUNTABILITY.— 

(i) PAYMENT CONFIRMATION.—A State may require confirmation from time to time of the ongoing effect of a care arrangement between an FFN provider and an eligible parent of a child under the care of the provider for the purpose of issuing payments related to the care of the child, but the State may not require detailed reporting of hours, schedules, or daily attendance for such purpose.

(ii) SIMPLIFIED PROCESSES.—A State that imposes a reporting requirement under this subparagraph shall design the requirement in such manner to be simple, accessible, and without imposing undue administrative burden on an FFN provider or an eligible parent of a child under the care of the provider.

(iii) SAFETY REPORTING.—An FFN provider shall report any incident involving the safety, injury, abuse, or neglect of a child under the care of the provider in accordance with applicable State law.

(iv) COOPERATION.—An FFN provider shall cooperate with any investigation carried out in accordance with State law related to a report under clause (iii).

(F) STATE ASSISTANCE.—In consultation with eligible and non-governmental entities, each State participating in a program under this title shall make available to the general public information about enrollment in the Family, Friend, and Neighbor Care Program and offer technical assistance to applicants which shall be available in English and Spanish.

(9) RIGHT TO ORGANIZE AND ENGAGE IN COLLECTIVE BARGAINING.— 

(A) IN GENERAL.—Nothing in this title may be construed to limit, discourage, or prohibit an FFN provider from forming, joining, or participating in a labor organization or engaging in collective bargaining.

(B) SENSE OF CONGRESS ON PROACTIVE ENGAGEMENT.—It is the sense of the Congress that FFN providers are explicitly permitted, affirmatively encouraged, and actively supported in their right to organize and collectively bargain, including through associations, cooperatives, or other representative bodies of their choosing.

(C) STATE COMPLIANCE.—Each State shall inform the FFN providers in the State of the sense of the Congress under subparagraph (B) and the rights under this paragraph, provide information on available organizing resources on the request of an FFN provider, and may not use any funds under this title to interfere with, discourage, or retaliate against, any FFN provider in the exercise of the rights under this paragraph.

(D) NO RETALIATION PERMITTED.—An FFN provider may not be penalized, disqualified, or otherwise disadvantaged with respect to participating in any program under this title on the basis of membership in, or association with, a labor organization.

(E) ENFORCEMENT.—The Secretary of Labor shall have authority to investigate and enforce compliance with this paragraph, including by imposing civil penalties and ruling ineligibility for funds under this title.

(F) WHISTLEBLOWER PROTECTIONS.—No State, and no entity receiving funds under this title, may penalize, disqualify, or otherwise disadvantage an FFN provider with respect to participation in any program under this title because such provider has filed any complaint or instituted or caused to be instituted any proceeding under or related to this title, or has testified or is about to testify in any such proceeding.

(G) EXISTING LABOR ARRANGEMENTS.—Nothing in this title may be construed to— 

(i) alter the classification or status of any FFN provider or individual who is represented by a labor organization;

(ii) interfere with or limit the ability of a labor organization to collectively bargain with a State or an FFN provider; or

(iii) preempt, supersede, or invalidate a collective bargaining agreement in effect on the date of the enactment of this Act.

(10) STATE OPTION TO ESTABLISH COLLECTIVE BARGAINING RIGHTS.— 

(A) IN GENERAL.—A State participating in a program under this title may elect to designate, by State law, the State (or a public authority created by the State for this purpose) as the employer of FFN providers in the State, solely for purposes of collective bargaining under this paragraph.

(B) LIMITED PURPOSE; NO CHANGE IN PROVIDER STATUS.—A designation under subparagraph (A) shall apply only for purposes of collective bargaining under this paragraph. Notwithstanding any other provision of law, an FFN provider shall not, by reason of such designation or of participation in collective bargaining under this paragraph, be considered an employee of the State, of the United States, or of any family the provider serves, for any purpose under Federal or State law, including for purposes of unemployment insurance, workers’ compensation, Federal or State tax withholding, the Fair Labor Standards Act of 1938, the National Labor Relations Act, liability, or any other purpose. An FFN provider shall retain the provider’s status as a self-employed independent contractor for all purposes other than collective bargaining under this paragraph.

(C) SCOPE OF BARGAINING.—Collective bargaining under this paragraph shall be limited to: payment rates in excess of the national base rate established under section; cost-of-living adjustment methodology; training and professional development funding; contributions to health insurance and retirement benefits; and grievance procedures. Collective bargaining under this paragraph shall not extend to the terms of care between an FFN provider and the family the provider serves, and nothing in this paragraph shall be construed to limit a family’s right to select or terminate an FFN provider of the family’s choosing.

(D) REPRESENTATION.—A State that makes a designation under subparagraph (A) shall establish a process for FFN providers to select an exclusive bargaining representative by majority sign-up or election, and a process for resolving bargaining impasses, including mediation or fact-finding, in lieu of a right to strike.

(E) ACCESS TO PROVIDER INFORMATION.—A State that makes a designation under subparagraph (A) shall make available to a certified exclusive bargaining representative the name, address, phone number, and email address of FFN providers registered through the Kin Care Interface under section 305, on the same terms and subject to the same privacy protections applicable to the State’s disclosure of such information for other program purposes under section 305(e).

(F) EXISTING AGREEMENTS AND ARRANGEMENTS.—Nothing in this paragraph shall be construed to alter, supersede, preempt, invalidate, or diminish— 

(i) any collective bargaining agreement covering FFN providers or family child care providers in effect on the date of enactment of this Act; or

(ii) any State law, certification, or bargaining relationship establishing collective bargaining rights for such providers that is in effect on such date.

A State with a collective bargaining agreement or bargaining relationship described in this subparagraph shall be treated as having made a designation under subparagraph (A).

(G) COORDINATION WITH TITLE I.—A State may include FFN providers designated under this paragraph and self-employed family child care providers designated under section 103 in a single bargaining unit.

(H) NO EFFECT ON FAMILY ELIGIBILITY.—Nothing in this paragraph shall affect the eligibility of a family for assistance under this title.

(b) Child-to-provider ratio.— 

(1) REPORTING.—An FFN provider shall periodically submit information relating to the number, age, and initials of the children under the care of the provider through the Kin Care Interface in a manner consistent with the data minimization principles established in section 305(e).

(2) CHILDREN WITH SPECIAL NEEDS.—An FFN provider that provides care to a child with special needs shall adjust the total number of children under the care of the provider as required by the care arrangement between the provider and the eligible parent of the child.




SEC. 305. Procedures for verification and ongoing monitoring.

(a) The Kin Care Interface.— 

(1) DESIGNATION OF ENTITY.—The Secretary shall choose a designated non-governmental entity which shall have the responsibility to— 

(A) develop and operate a website known as the “Kin Care Interface”; and

(B) provide technical assistance to all entities referred to in this title.

(2) PURPOSE.—The purpose of the Kin Care Interface is to facilitate the administration of programs under this title in a simple, accessible, and appropriate manner for the provision of child care services by families, friends, and neighbors of children, including the following: 

(A) FFN provider registration.

(B) Parent enrollment.

(C) Payment administration.

(D) Communication between parties.

(E) Other functions necessary to carry out this title.

(3) STATE IMPLEMENTATION.—Each State participating in a program under this title— 

(A) may designate an eligible entity to assist the State in the administration of the program; and

(B) shall be responsible for the implementation, administration, oversight, and data management of, and issuance of payments related to, a program under this title.

(4) ACCESSIBILITY, DATA SECURITY, AND DATA MINIMIZATION.—The designated non-governmental entity— 

(A) may collect only the minimum amount of information necessary for the Kin Care Interface to operate in compliance with the requirements under this title;

(B) shall incorporate robust security measures, including end-to-end encryption and multi-factor authentication;

(C) shall design the Kin Care Interface— 

(i) to be accessible to users with limited proficiency with respect to computers, digital devices and platforms, and other forms of technology; and

(ii) to include user-friendly interfaces for each of FFN providers, parents, and State administrators;

(D) shall ensure that the Kin Care Interface is web-based and available through a mobile application; and

(E) shall implement the Kin Care Interface to use— 

(i) the English and Spanish languages;

(ii) not later than 1 year after the Kin Care Interface becomes available to the general public, any language that is spoken by at least 1 percent of the population of the United States; and

(iii) not later than 2 years after the Kin Care Interface becomes available to the general public, any language spoken by at least 0.1 percent of the population of the United States.

(5) AVAILABILITY TO THE GENERAL PUBLIC.—The designated non-governmental entity shall make the Kin Care Interface available to the general public not later than 1 year after the date of the enactment of this Act.

(6) DEVELOPMENT AGREEMENT.—Not later than 100 days after being chosen under subsection (a), the designated non-governmental entity may enter into an agreement with a reputable software development firm to provide assistance in developing the Kin Care Interface.

(7) COMPLIANCE WITH UNIFORM STANDARDS.—In coordination with the Secretary and each State participating in a program under this title, the designated non-governmental entity shall develop uniform standards for the Kin Care Interface so that the Kin Care Interface provides a consistent, secure, and platform-agnostic user experience across multiple jurisdictions.

(8) CAPABILITY REQUIREMENTS.—The designated non-governmental entity shall implement the Kin Care Interface to include the following capabilities: 

(A) Registration and profile management of FFN providers and parents of children under the care of FFN providers.

(B) Secure uploading, verification, processing, and use of digital copies of documents, including identification documents, background check results, and training certificates.

(C) A secure messaging platform for communication among FFN providers, parents, and State administrators.

(D) Automated reminders to address the expiration of documents and for reverification of information.

(E) Integration with State and Federal databases for background check verification.

(F) A secure payment system that includes a method for providing compensation to entities that do not have a bank account.

(G) Platforms to provide training modules to users of the Kin Care Interface, including training modules to FFN providers pursuant to section 304(a)(7).

(H) Such other capabilities required to carry out this title.

(9) ONGOING MAINTENANCE.—The non-governmental entity shall update the Kin Care Interface from time to time to improve the functionality of the Kin Care Interface, perform security audits that may include penetration testing, and maintain a helpline that shall always be available at all hours of the day for users of the Kin Care Interface.

(b) Establishment of State guidelines for identity verification and monitoring.— 

(1) IDENTITY VERIFICATION.—Each State shall establish, with respect to FFN providers and parents in the State— 

(A) acceptable forms of identification for the verification of the identity of an individual; and

(B) requirements for the use third-party identify verification services.

(2) BACKGROUND CHECKS.— 

(A) STANDARDS.—Each State shall determine the criminal offenses which may cause an individual, upon conviction of such offenses, to— 

(i) be disqualified from providing child care services as or through an FFN provider; or

(ii) undergo additional examination before the individual may provide child care services as or through an FFN provider.

(B) CONDUCTING BACKGROUND CHECKS.—Each State— 

(i) shall conduct a background check with respect to an FFN provider in accordance with applicable State law and this Act; and

(ii) may establish procedures for periodic review of an FFN provider, which— 

(I) may include additional background checks; and

(II) may not impose an undue burden on the provider.

(3) CARE SETTING ASSESSMENT STANDARDS.—Each State shall establish procedures to conduct an assessment of the safety of the areas in which an FFN provider may provide child care services, which shall include— 

(A) a standard checklist for the assessment which shall not impose an undue burden to FFN providers;

(B) minimum photographic or video documentation requirements for assessment of the areas in which an FFN provider may provide child care services;

(C) procedures under which an FFN provider may— 

(i) address concerns raised by the State through the assessment; and

(ii) undergo a reassessment within a reasonable period of time; and

(D) measures to ensure that eligibility shall not be affected by whether the home of the FFN provider is owned or rented by the FFN provider and that landlords may not discriminate against tenants for participation in the Family, Friend, and Neighbor Care Program.

(4) TRAINING AND EDUCATION STANDARDS.—Each State shall determine the training and support content with respect to health and safety, which— 

(A) shall be designed to be accessible and appropriate for the care settings expected of an FFN provider;

(B) may be provided through a variety of formats, using in-person, virtual, or community-based models; and

(C) shall not require completion of specific hours, testing thresholds, or standardized assessments as conditions for participation.

(5) ONGOING MONITORING.—Each State shall establish procedures to ensure child safety which shall— 

(A) be appropriate for the care settings expected of an FFN provider;

(B) not impose a burden on an FFN provider, either through a frequent number of verification procedures or such procedures that impose significant burdens on compliance; and

(C) prioritize safety and accountability while minimizing administrative burden.

(6) INCIDENT REPORTING.—Each State shall establish procedures with respect to the reporting of, and the response to, an incident affecting the safety of a child in the care of an FFN provider, which shall— 

(A) be consistent with applicable State law;

(B) not impose an undue administrative burden on FFN providers; and

(C) ensure a timely response to address the incident.

(7) SIMPLIFICATION.—In carrying out this title, the Secretary and each State participating in a program under this title shall take such steps necessary to simplify procedures, reduce administrative burden, and remove unnecessary documentation or procedural requirements that may limit participation of FFN providers.

(8) VOLUNTARY QUALITY SUPPORTS FOR FFN CARE.— 

(A) IN GENERAL.—The Secretary, in consultation with States, eligible entities, and FFN providers, shall support the development of voluntary quality supports that are appropriate for care settings expected of FFN providers and do not create barriers to participation.

(B) AREAS OF SUPPORT.—The voluntary quality supports referred to in subparagraph (A) may include the following: 

(i) Basic health and safety practices, including pediatric first aid, cardiopulmonary resuscitation, and safe sleep practices.

(ii) Developmentally appropriate and culturally responsive interactions with children, including infants and toddlers.

(iii) Arrangement of safe and engaging indoor and outdoor environments.

(iv) Developmentally appropriate activities that support learning, individualization, and peer interaction across age groups.

(v) Strategies to support communication and relationship-building between families and providers, including balancing flexibility and responsiveness with appropriate boundaries.

(vi) Developmental screening and facilitating referrals to appropriate services and supports.

(vii) Other supports identified by States or advisory bodies as relevant to the provision of child care services by FFN providers.

(C) DELIVERY.—A State or eligible entity designated by a State may provide such supports through a variety of approaches, including in-person or virtual training, peer mentorship, coaching, home visiting, support groups, or community-based settings such as libraries or other accessible locations.

(D) VOLUNTARY PARTICIPATION.—Participation in activities described in this paragraph shall be voluntary and may not be required as a condition with respect to eligibility, participation, or receipt of payment under this title.

(E) SUPPORTS AND INCENTIVES.—A State may provide a stipend, materials, or other supports to promote participation in voluntary quality activities and to enhance the safety and quality of care environments.

(c) State responsibilities.—Each State participating in a program under this title shall designate a State agency which shall carry out the following: 

(1) Implement the program under this title with respect to the State, including coordination with eligible entities.

(2) Establish simple and accessible processes for FFN provider registration, parent enrollment, and payment administration.

(3) Conduct identity verification and background checks.

(4) Ensure timely payment to FFN providers.

(5) Establish processes to receive and respond to safety concerns, complaints, and feedback from parents and providers.

(6) Investigate and respond to serious safety incidents in accordance with applicable State law.

(7) Provide or make available outreach, navigation support, and technical assistance to parents and FFN providers, whether directly or through eligible entities.

(8) Make information about the program accessible to diverse populations, including individuals with limited proficiency in the English language.

(9) Support access to voluntary quality supports described in subsection (b).

(10) Submit periodic reports to the Secretary on program implementation and outcomes.

(11) Establish an advisory body, which shall have access to relevant program information and shall be composed of individuals who represent the diversity of perspectives and experiences in the provision of child care services through FFN providers, to provide input on program implementation and improvement. Each State shall ensure the advisory body established under this paragraph coordinates with the National Family, Friend, and Neighbor Care Advisory Board established under subsection (g) and with any local community advisory boards established under section 312.

(d) Reporting and evaluation.— 

(1) IN GENERAL.—The Secretary shall conduct periodic evaluations with respect to the effectiveness of carrying out this title and may make recommendations for improvements.

(2) STATE REPORTS.—To assist the Secretary in carrying out paragraph (1), each State shall submit to the Secretary, at intervals prescribed by the Secretary, a report on program implementation and outcomes.

(3) PARTICIPANT EXPERIENCE.—The report submitted by a State pursuant to paragraph (2) shall include feedback from parents and FFN providers in the State with respect to barriers to participation, the effect of administrative burden, and access to services provided under this title.

(4) ADVISORY INPUT.—The Secretary shall prescribe regulations to carry out this subsection after consulting with advisory bodies established under this title.

(e) Data governance and privacy.— 

(1) STATE CONTROL OF RECORDS.—Each State shall have exclusive control of the information and records with respect the administration of a program under this title in the State.

(2) LIMITED DATA COLLECTION.—The Secretary, each State, and the designated non-governmental entity may collect and hold only the information reasonably necessary to determine eligibility of FFN providers, administer payments, ensure program integrity, and evaluate program outcomes.

(3) RESTRICTIONS ON DATA USE.—Any entity that receives any information pursuant to this title may use the information only to carry out this title and may not be used for any other purpose, and the Secretary and each State shall ensure that any information under the control of the Secretary or the State, as the case may be, is not used in any manner that discourages or deters participation among parents and FFN providers in a program under this title.

(4) PRIVACY SAFEGUARDS.—The Secretary shall ensure that the Kin Care Interface incorporates robust privacy protections, including data minimization, access controls, and clear limitations on interagency data sharing.

(f) Continuity safeguards for FFN providers.—The Secretary and each State shall ensure, to the extent practicable, that— 

(1) FFN providers and families of children cared by FFN providers receive sufficient notice of any proposed suspension or termination of participation in a program under this title to make new arrangements for child care before the imposition of such suspension or termination; and

(2) the care of a child shall continue during any period during which a review or appeal related to participation in a program under this title is pending, unless there is an immediate risk on the health or safety of the child.

(g) National advisory board.— 

(1) ESTABLISHMENT.—The Secretary shall establish a board known as the “National Family, Friend, and Neighbor Care Advisory Board” to provide the Secretary ongoing advice and input with respect to the implementation, evaluation, and improvement of the programs under this title.

(2) COMPOSITION.—The Secretary shall appoint the members of the National Family, Friend, and Neighbor Care Advisory Board, which shall— 

(A) reflect diversity in race, ethnicity, cultural background, geography, language, and lived experience with care in the setting of an FFN provider; and

(B) include members among the following: 

(i) FFN providers.

(ii) Parents of children who receive child care services from FFN providers.

(iii) Representatives of community-based organizations that serve families.

(iv) Researchers and experts in early childhood development and the care of children by family, friends, and neighbors.

(v) Other stakeholders, as determined by the Secretary.

(3) RESPONSIBILITIES.—The National Family, Friend, and Neighbor Care Advisory Board shall advise the Secretary by— 

(A) making recommendations to the Secretary with respect to program design, implementation, and improvement;

(B) providing feedback on the development and refinement of the Kin Care Interface;

(C) stating evaluation priorities and interpretations of findings; and

(D) identifying barriers to participation and recommending strategies to improve access and equity.

(4) CONSULTATION.—The Secretary shall consult with the National Family, Friend, and Neighbor Care Advisory Board in carrying out this title and may direct the Board to advise the Secretary on matters relating to the development of guidance and best practices, evaluation, and efforts for continuous improvement.

(5) COORDINATION WITH STATE AND LOCAL ADVISORY BODIES.—The National Family, Friend, and Neighbor Care Advisory Board may consult with State advisory bodies established pursuant to subsection (c)(11) or local community advisory boards established under section 312 and incorporate input from such bodies and boards in carrying out this subsection. 




SEC. 306. Payment of FFN providers.

(a) No parent co-payment.—A parent with a child under the care of an FFN provider that receives payment under this title for providing the care shall not be responsible for any co-payment with respect to the care.

(b) Payment rates.— 

(1) NATIONAL BASE RATE.—Prior to the start of each fiscal year, the Secretary shall establish for the fiscal year a national base rate for the provision of child care services by an FFN provider that is based on available State cost analyses, expert consultation, and other relevant information, which— 

(A) shall not be determined solely by market rates or set as a fixed percentage of other provider types; and

(B) shall be sufficient to support a living wage for an FFN provider, taking into account, where appropriate, the provision of full-time equivalent care and access to basic benefits such as health insurance coverage and retirement benefits.

(2) STATE ADJUSTMENT.—A State may adjust the base rate applicable to an FFN provider in the State based on the following: 

(A) Cost of living differences based on geographic area.

(B) The number and ages of children in care.

(C) Relevant training or experience.

(D) Whether care is provided during non-traditional hours.

(E) Whether care is provided to a child with special needs.

(3) STATE COST STUDIES.—Not later than 3 years after the date of the enactment of this Act, each State shall submit to the Secretary a report containing an analysis that determines an appropriate payment rate to an FFN provider in the State which shall be not lower than the national base rate under paragraph (1).

(c) Structure of payments.— 

(1) IN GENERAL.—A State making a payment under this title to an FFN provider shall make such payment on a prospective or periodic basis, as determined by the State.

(2) PAYMENT BASIS.—A payment by a State under this title— 

(A) shall not be based on the weekly reporting of hours of service or attendance; and

(B) may be based on enrollment, expected child care needs, or another method which shall be established by the State in such a manner that provides a stable and predictable schedule of payments to an FFN provider. A State shall not reduce or withhold payment to an FFN provider solely because of minor or temporary fluctuations in care hours that are consistent with the nature of informal child care arrangements.

(3) CONFIRMATION OF SERVICES.—A State may require an FFN provider or the parent of a child receiving care from an FFN provider to confirm, from time to time, the ongoing effectiveness of the care arrangement with respect to the child as a condition for making a payment under this title, but the State may not require detailed reporting of the hours or schedules of the provision of child care services or another requirement that may cause undue burden.

(4) PAYMENT DELIVERY.— 

(A) IN GENERAL.—A State making a payment to an FFN provider under this title shall offer the payment through a method that shall be timely, accessible, and in a manner that does not require traditional banking services, if the FFN provider is unable to obtain such services.

(B) METHODS OF PAYMENT.—A State shall make a payment under this title to an FFN provider using the method of payment chosen by the provider, and the State shall offer multiple methods of payment, including by paper check, automated clearinghouse deposit, debit care, or electronic payment.

(5) REVIEW BY THE SECRETARY.—The Secretary may review the procedures used by the States in making payments under this title and issue recommendations to improve such procedures with respect to the goal of providing stable, timely, and low-burden payments.

(d) Compensation for care of own child.—An FFN provider who provides care for a child who is a child of the FFN provider shall be eligible for payments for providing care to the child if the child is counted against the limit on the number of children cared for by an FFN provider established under this title and if the FFN provider also provides care for a child who is not a child of the FFN provider.

(e) Processing of payments.— 

(1) TIMELINESS.—Each State shall ensure that a payment to an FFN provider under this title shall be issued on a regular and predictable schedule.

(2) PAYMENT STATEMENTS.—Each State shall ensure that a payment to an FFN provider under this title corresponds to a detailed payment statement available to the provider under the Kin Care Interface.

(3) SHORT-TERM CHANGES IN CARE ARRANGEMENTS.—The stable and predictable schedule of payments to an FFN provider under subsection (b)(2)(B) shall not be subject to frequent adjustment in response to short-term changes in care arrangements involving the FFN provider.

(4) SOCIAL SECURITY NUMBERS.—An FFN provider may not be required to provide a social security number as a condition for receiving a payment under this title.

(f) Payment with respect to voluntary quality activities.—A State may make a payment under section 305(b)(10) for the benefit of an FFN provider undertaking a voluntary quality support activity under the section to the entity that administers or operates the activity to cover the cost of the provider undertaking the activity.

(g) Tax reporting.—Any entity that makes a payment under this title to any other entity shall make available any tax document related to the payment to the other entity using the Kin Care Interface.

(h) Payment disputes.—Each State shall establish procedures for an FFN provider to report a dispute with respect to a payment under this title, and the State shall adjudicate the dispute within a reasonable period of time, the calculation of which may be determined in accordance of a regulation prescribed by the Secretary, and afford the provider an opportunity to appeal the adjudication of the dispute before a neutral tribunal.




SEC. 307. Data privacy and security measures.

(a) Data protection standards.—The Secretary shall prescribe regulations specifying data protection standards in accordance with this title with which the designated non-governmental entity shall comply in operating the Kin Care Interface.

(b) Data collection and use.— 

(1) IN GENERAL.—Any entity that receives information from an FFN provider or a parent of a child who receives child care services from an FFN provider may only use the information for the administration and evaluation of a program under this title.

(2) PERSONAL IDENTIFYING INFORMATION.—Any information that may identify an individual may be used only for the following purposes: 

(A) Verifying eligibility for assistance under this title.

(B) The processing or facilitation of payments under this title.

(C) Background checks.

(D) Communication to the individual.

(3) DATA INTEGRATION.—The Secretary may prescribe regulations specifying the circumstances under, and the purposes for, which a State or an eligible entity designated by the State may use existing information from other data systems used for early childhood or human services to assist an FFN provider or a parent of a child who receives child care services from an FFN provider with respect to verifying the identify of the provider or parent or pre-populating a form for submission through the Kin Care Interface.

(4) STATE DATA RESPONSIBILITY.— 

(A) IN GENERAL.—Each State shall have sole control or authority over the information obtained by the State with respect to a FFN provider or parent of a child who receives child care services from an FFN provider in the State.

(B) KIN CARE INTERFACE.—The designated non-governmental entity shall comply with the applicable State law with respect to access and use of information under the sole control or authority of the State in the Kin Care Interface.

(C) ACCESS OF THE SECRETARY.—The Secretary may not access information under the sole control or authority of a State except to the extent necessary to carry out this title and in accordance with a data sharing agreement with the State.

(c) Data privacy and research.— 

(1) STATE-FEDERAL DATA SHARING.—Except as provided under subsection (b)(4)(C), a State shall not be required to share or exchange any information under the sole control or authority of the State pursuant to this title with an entity in the Federal Government unless the State enters into a data sharing agreement with the entity that is consistent with this title.

(2) ANONYMITY FOR RESEARCH PURPOSES.—A State may not provide any information pursuant to a data sharing agreement referred to in paragraph (1) for research purposes unless the information excludes personally identifiable information.

(d) User rights.—Each FFN provider and each parent of a child who receives child care services from an FFN provider shall have authority with respect to the following: 

(1) Accessing the personal data of the provider or parent, as the case may be, in the Kin Care Interface.

(2) Making requests for corrections to incorrect information in the personal data.

(3) Receiving notification of any breach of data or information related to the personal data within 72 hours of discovery of the breach.

(e) Data retention and disposal.—The Secretary shall prescribe regulations to establish— 

(1) in consultation with the designated non-governmental entity, data retention schedules taking into account the different types of data or information held or used pursuant to a program under this title; and

(2) procedures for the disposal of data that include methods to prevent reconstruction or reassembly of information contained in the data.




SEC. 308. Transition to licensed family child care.

(a) Transition support program.—The Secretary shall establish a transition support program, to assist FFN providers in voluntarily becoming licensed family child care providers, which shall include— 

(1) guidance on State licensing requirements;

(2) financial assistance to meet licensing requirements; and

(3) mentorship from experienced licensed providers.

(b) Eligibility.—An FFN provider with not less than 1 year of experience providing child care services to a child in a setting expected of an FFN provider shall be eligible for the transition support program referred to in subsection (a).

(c) Financial assistance.—The financial assistance referred to in subsection (a)(2) to an FFN provider shall be in the form of a grant of not more than $5,000 which may be used to cover costs incurred to meet licensing requirements, which may include the following: 

(1) Modifications to a home environment to comply with safety requirements.

(2) Purchase of required equipment and materials.

(3) Fees for required training and certifications.

(d) Training and education.—A State that receives assistance from the transition support program referred to in subsection (a) may provide training under the program that includes the following: 

(1) Business management for family child care.

(2) Advanced child development courses.

(3) Courses to teach curriculum planning and implementation.

(e) Licensing process support.—A State that receives assistance from the transition support program referred to in subsection (a) shall assign a licensing navigator for each FFN provider participating in the program to assist the provider in becoming a licensed family child care provider.




SEC. 309. Supports for serving children with special needs.

(a) Specialized training.— 

(1) REQUIRED TRAINING AND SUPPORT RESOURCES.—In accordance with the applicable standards and requirements established by the State concerned, the Secretary shall provide to the FFN providers in the State a training course, which each such FFN provider shall be required to complete as a condition for receiving assistance under this title, and supplemental support resources on identifying and supporting children with developmental delays or disabilities.

(2) ADDITIONAL TRAINING.—Each State may make available to the FFN providers in the State resources, in addition to the resources described in paragraph (1), for the providers with respect to disabilities, special needs, special health care needs, and other specific care needs.

(3) TRAINING CONTENT.—The training course specified in paragraph (1) shall include the following curriculum goals: 

(A) Understanding common disabilities and developmental delays.

(B) Adapting activities and environments.

(C) Collaborating with early intervention specialists.

(D) Supporting families of children with special needs.

(b) Enhanced payment rates.—An FFN provider that provides child care services to a child with special needs shall be paid at an enhanced payment rate, based on the specific needs of the child, established by the State in which the FFN provider provides the child care services.

(c) Equipment and materials grants.—Each State shall establish a grant program under which an FFN provider in the State described in subsection (b) may receive a grant of not more than $1,000 per year for the purchase of specialized equipment or materials required for the care of a child with special needs.

(d) Support network.—A State may facilitate access to peer support, coaching, or community-based networks for FFN providers providing child care services to a child with special needs by establishing an agency to provide such access or by cooperating with eligible entities or organizations with relevant experience.




SEC. 310. Collaboration with other early childhood programs.

(a) No reduction of access to services under the Child Care and Development Block Grant Act of 1990.—The Secretary and each State participating in a program under this title shall ensure that the eligibility of a parent who receives assistance under this title, including through the provision of child care services to a child of the parent by an FFN provider who receives assistance under this title, with respect to assistance under the Child Care and Development Block Grant Act of 1990 shall not be affected by the assistance under this title.

(b) Coordination requirement.—Each State shall coordinate, to the extent practicable, with Federal, State, and local entities administering the following: 

(1) Early Head Start and Head Start programs.

(2) State pre-kindergarten programs.

(3) Early intervention programs under part C of the Individuals with Disabilities Education Act.

(4) State Child Care Resource and Referral Agencies;

(5) Home visiting programs.

(6) Public health, behavioral health, and mental health programs that serve families and children.

(c) Shared services.—The Secretary shall encourage and facilitate shared services among the programs under this title and other programs related to early childhood that include— 

(1) joint professional development opportunities;

(2) shared curriculum resources; and

(3) coordinated developmental screening services.

(d) Transition support.—Each State shall develop procedures to support the transition of the provision of child care services between the services of an FFN provider and the services of another early childhood program.

(e) Data sharing.—The Secretary may prescribe guidance on appropriate data sharing to carry out this section which shall be consistent with the requirements under this title with respect to information collected or used for a program under this title.




SEC. 311. Evaluation and research.

(a) Annual program evaluation.—The Secretary shall conduct periodic evaluations of the Family, Friend, and Neighbor Care Program, at intervals determined by the Secretary through regulation, which shall assess the following: 

(1) Program reach and participation rates.

(2) Care practices.

(3) Family outcomes, including parental employment and economic stability.

(4) Provider outcomes, including job satisfaction and financial stability.

(b) Longitudinal study.—The Secretary shall carry out a 10-year longitudinal study to assess the long-term impacts of participation in FFN care through the Family, Friend, and Neighbor Care Program.

(c) Innovation research.—The Secretary shall establish a research grant program to study innovative approaches to supporting and enhancing FFN care.

(d) Data collection.—The authority of the Secretary to collect data and information under this section shall be only to the extent necessary to carry out this section with no undue administrative burden imposed on an FFN provider or a parent with a child who receives child care services from an FFN provider.

(e) State cooperation.— 

(1) ANNUAL REPORTS.—Each State shall submit to the Secretary an annual report on the implementation and operation of the programs under this title.

(2) CONTENT OF REPORT.—The Secretary shall prescribe regulations to specify the contents of the report described in paragraph (1).

(3) COMMUNITY ENGAGEMENT.—In addition to the contents specified pursuant to paragraph (2), the report described in paragraph (1) shall include a section on community engagement which shall describe— 

(A) activities by, and recommendations from, local community advisory boards in the State;

(B) outcomes of community partnerships established under section 312;

(C) the effect and reach of the outreach efforts conducted by the State;

(D) the community feedback received by the State; and

(E) changes made by the State to the programs under this title based on community input.

(4) ADDITIONAL ASSISTANCE.—Each State shall assist the Secretary in carrying out this section in accordance with regulations prescribed by the Secretary specifying the assistance.

(f) Dissemination of findings.—The Secretary shall submit to the Congress a report on each of the evaluations and studies specified in this section and shall ensure wide dissemination of findings identified through research under this section that may include— 

(1) additional reports to Congress;

(2) publications in peer-reviewed research journals;

(3) presentations at national conferences; and

(4) summaries of the findings on a website available to the general public under the authority of the Secretary.

(g) Continuous improvement.—The Secretary shall continuously improve implementation of the programs under this title based on the evaluations, studies, and research under this section and an annual review and update of the policies and practices related to the programs based on the best evidence available to the Secretary at the time of such annual review and update.

(h) Consultation with FFN advisory bodies.—In carrying out an evaluation under this section, the Secretary shall consult with the advisory bodies established pursuant to section 305— 

(1) on evaluation priorities, interpretation of findings, and dissemination of results; and

(2) to ensure that the evaluation reflects the experiences of FFN providers and families.




SEC. 312. Community engagement for the Family, Friend, and Neighbor Care Program.

(a) Establishment of local community advisory boards.— 

(1) LOCAL COMMUNITY ADVISORY BOARDS.—Each State shall establish not fewer than one local community advisory board in the State to provide input on the implementation and operation of the Family, Friend, and Neighbor Care Program.

(2) ESTABLISHMENT.—The number and geographical extent of local community advisory boards established by a State shall be based on the geographic and population characteristics of the State.

(3) COMPOSITION.—Each local community advisory board shall include the follow members: 

(A) At least 2 FFN providers participating in the Family, Friend, and Neighbor Care Program.

(B) At least 2 parents with a child who receives child care services from an FFN provider.

(C) 1 representative from a local child care resource and referral agency in the geographical bounds of the Board.

(D) 1 early childhood education expert from college or university in or near the geographical bounds of the Board.

(E) 1 representative from a local community-based organization serving families in the geographical bounds of the Board.

(F) 1 representative from the local business community in the geographical bounds of the Board.

(G) 1 representative from a municipal government in the geographical bounds of the Board.

(H) 1 representative from an organization with experience providing support to FFN providers.

(I) 1 representative of an FFN provider-led network, workforce organization, or other group led by caregivers of children.

(4) DIVERSE REPRESENTATION.—Reasonable efforts shall be made to ensure that a local community advisory board has diverse representation of perspectives and experiences around FFN care, and each such Board shall be composed in a manner that reflects, to the extent practicable, diversity in race, ethnicity, cultural background, geography, language, and lived experience with FFN care, including representation from FFN providers and families receiving FFN care.

(5) APPOINTMENT AND TERMS.—The State shall establish procedures for the fair and transparent appointment of members of a local community advisory board in the State, which shall provide that— 

(A) the members shall serve in staggered terms of 3 years each; and

(B) each member may be appointed to one additional term after completing the original term of appointment.

(6) RESPONSIBILITIES.—Each local community advisory board shall— 

(A) meet, on a regular basis as determined by the State, to review local implementation of the Family, Friend, and Neighbor Care Program;

(B) provide recommendations to the State agency on program improvements;

(C) assist in identifying and addressing barriers to program participation;

(D) support community outreach efforts; and

(E) submit an annual report to the State agency summarizing their activities and recommendations.

(b) Community partnerships.— 

(1) IN GENERAL.—Each State shall establish formal partnerships with community organizations to support the implementation of the Family, Friend, and Neighbor Care Program in the State, including the following: 

(A) The State agency shall establish formal partnerships with community organizations to support the Family, Friend, and Neighbor Care Program, including but not limited to—

(B) Faith-based organizations.

(C) Cultural and ethnic community groups.

(D) Public libraries.

(E) Community centers.

(F) Local health departments.

(G) School districts.

(H) Local businesses.

(2) PARTNERSHIP AGREEMENTS.—A State shall establish a formal partnership under paragraph (1) in accordance with a written agreement that specifies— 

(A) the roles and responsibilities of each party to the agreement;

(B) the resources each party to the agreement shall provide through the partnership;

(C) the expected outcomes of the partnership;

(D) the duration of the partnership and conditions for renewal; and

(E) the procedures for the selection of a community organization, which shall include consultation with the local community advisory board and prioritize organizations with a demonstrated and verifiable record of successfully working with FFN providers or delivering related family support services.

(3) COLLABORATION ACTIVITIES.—A formal partnership under paragraph (1) shall operate with the objective of— 

(A) outreach to potential FFN providers and families;

(B) providing venues for training and support group meetings;

(C) offering complementary services to participants in the Family, Friend, and Neighbor Care Program;

(D) assisting with culturally and linguistically appropriate program implementation; and

(E) supporting program evaluation efforts.

(c) Community outreach and engagement.— 

(1) PLAN.—Each State shall develop and implement a comprehensive community outreach and engagement plan that includes the following: 

(A) Multilingual marketing materials about the Family, Friend, and Neighbor Care Program.

(B) Social media campaigns targeting potential FFN providers and families.

(C) Information sessions at community events and gatherings.

(D) Door-to-door outreach in targeted neighborhoods.

(E) Partnerships with local media outlets, including ethnic media.

(F) A dedicated community liaison position in the State agency responsible for implementing the Family, Friend, and Neighbor Care Program in the State.

(2) CULTURALLY RESPONSIVE OUTREACH.—In carrying out the plan described in paragraph (1), a State shall ensure the cultural responsiveness and appropriateness of outreach efforts to diverse communities served by the Family, Friend, and Neighbor Care Program.

(3) TECHNOLOGY-BASED ENGAGEMENT.—In carrying out the plan described in paragraph (1), a State shall use technology to enhance community engagement, including— 

(A) a mobile-friendly website with program information and resources;

(B) text message reminders and updates for program participants; 

(C) virtual information sessions and webinars; and

(D) an online community forum for FFN providers and families.

(d) Community feedback mechanisms.— 

(1) FEEDBACK CHANNELS.—Each State shall establish multiple channels for ongoing community feedback, including— 

(A) an annual community survey on the Family, Friend, and Neighbor Care Program;

(B) focus groups with diverse stakeholders;

(C) a dedicated email address and phone line for community input; and

(D) public comment periods for proposed program changes.

(2) FEEDBACK UTILIZATION.—Each State shall— 

(A) review all community feedback on a quarterly basis;

(B) incorporate relevant feedback into program improvement efforts; and

(C) provide public responses to major themes in community feedback.

(3) COMMUNITY-BASED TRAINING AND SUPPORT.—Each State shall collaborate with community partners to offer— 

(A) localized training sessions for FFN providers;

(B) peer support groups in community settings;

(C) family engagement activities; and

(D) community-based child development workshops for parents and FFN providers.

(e) Funding for community engagement.—Out of amounts appropriated to carry out this title: 

(1) Each State shall allocate not less than 5 percent of the amounts given to the State under this title for the purposes described in section 302(b)(2) to community engagement activities under this section.

(2) The Secretary shall provide supplemental grants to State agencies demonstrating innovative and effective community engagement strategies.

(3) The Secretary shall use not more than $1,000,000 each fiscal year for grants to organizations with demonstrated experience providing support services to FFN providers for the organizations to— 

(A) conduct outreach;

(B) support enrollment in the programs under this title; and

(C) provide assistance to FFN providers in the form of training, shared services, and peer mentoring.




SEC. 313. State applicability.

This title shall apply with respect to a State, and any FFN provider and eligible parent, only if the State elects to participate in a program under this title and only to the extent that the State participates in the program.
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 119th CONGRESS  2d Session 
 H. R. __ 
 IN THE HOUSE OF REPRESENTATIVES 
  
  
  Mr. Khanna introduced the following bill; which was referred to the Committee on ______________ 
 
 A BILL 
 To enhance the supply of child care, and for other purposes. 
 
  
  1. Short title; table of contents 
  (a) Short title This Act may be cited as the  Free Child Care for America Act. 
  (b) Table of contents The table of contents of this Act is the following: 
  
 Sec. 1. Short title; table of contents. 
 Title I—Child Care for America 
 Sec. 101. Definitions. 
 Sec. 102. Funding. 
 Sec. 103. Child Care for America Grant Program. 
 Sec. 104. Child Care Facilities Grant Program. 
 Sec. 105. Home-based child care training and support fund. 
 Sec. 106. Child Care Innovation Fund. 
 Sec. 107. Research and Evaluation. 
 Sec. 108. Head Start supplemental funding. 
 Sec. 109. National Advisory Board. 
 Sec. 110. Local advisory boards. 
 Sec. 111. Rule of construction on Child Care and Development Block Grant Act of 1990. 
 Sec. 112. Other requirements. 
 Title II—Stay-at-Home Parent Child Care Support Program  
 Sec. 201. Definitions. 
 Sec. 202. Establishment of stay-at-home parent support benefit program. 
 Sec. 203. Funding authorization and allocation. 
 Sec. 204. Application process. 
 Sec. 205. Responsibilities of the Secretary of the Treasury. 
 Sec. 206. Responsibilities of the Secretary. 
 Sec. 207. Coordination. 
 Sec. 208. Outreach and education. 
 Sec. 209. Evaluation metrics. 
 Sec. 210. Interaction with other benefits. 
 Sec. 211. Benefit structure and payment mechanism. 
 Title III—Kin Care: Family, Friend, and Neighbor Care Program 
 Sec. 301. Definitions. 
 Sec. 302. Appropriations. 
 Sec. 303. Parent roles and responsibilities in the Family, Friend, and Neighbor Care Program. 
 Sec. 304. Responsibilities of FFN providers in the Family, Friend, and Neighbor Care Program. 
 Sec. 305. Procedures for verification and ongoing monitoring. 
 Sec. 306. Payment of FFN providers. 
 Sec. 307. Data privacy and security measures. 
 Sec. 308. Transition to licensed family child care. 
 Sec. 309. Supports for serving children with special needs. 
 Sec. 310. Collaboration with other early childhood programs. 
 Sec. 311. Evaluation and research. 
 Sec. 312. Community engagement for the Family, Friend, and Neighbor Care Program. 
 Sec. 313. State applicability.  
  I Child Care for America 
  101. Definitions For purposes of this Act: 
  (1) Eligible child The term  eligible child means a child who has not attained the age of 6 years and is not yet in kindergarten.  
  (2) Eligible child care provider The term  eligible child care provider is an entity licensed, regulated, or registered under State law. 
  (3) Income eligible family The term  income eligible family means a family with an eligible child and a gross family income that does not exceed the greater of— 
  (A) 200 percent of the State median income for a family of the same size; and 
  (B) $250,000. 
  (4) Priority populations The term  priority populations includes infants, toddlers, children with disabilities, children from low-income families, families residing in rural or geographically isolated areas, children experiencing homelessness, children in foster care or kinship care, and children from communities facing persistent barriers to access to early childhood services. 
  (5) Secretary The term  Secretary means the Secretary of Health and Human Services. 
  (6) State median income The term  State median income has the meaning specified in the Child Care and Development Block Grant Act of 1990. 
  (7) Tribal organization The term  Tribal organization means the recognized governing body of any Native tribe, or any legally established organization of Natives, which is controlled, sanctioned or chartered by such governing body or which is democratically elected by the adult members of the Native community to be served by such organization and which includes the maximum participation of Natives in all phases of its activities. 
  102. Funding 
  (a) Appropriations Out of any money in the Treasury not otherwise appropriated, there are appropriated to carry out this title— 
  (1) $78,000,000,000, to remain available until expended, for each of fiscal years 2026 through 2030; and 
  (2) $78,000,000,000, to remain available until expended, for each of fiscal years 2031 through 2035. 
  (b) Use of funds 
  (1) Fiscal years 2026 through 2030 Funds appropriated for fiscal years 2026 through 2030 shall be distributed to States under section 658O(b) of the Child care and Development Block Grant Act of 1990 (42 U.S.C. 9858m(b)). 
  (2) Requirements 
  (A) Matching funds To be eligible to received funds under this title— 
  (i) in fiscal years 2028 and 2029, a State shall agree to match at least 5 percent of Federal funds; and 
  (ii) in fiscal years 2030 through 2035, a State shall agree to match at least 10 percent. 
  (B) Maintenance of effort To be eligible to receive funds under this title for a fiscal year, a State shall— 
  (i) agree to spend at least as much as the average of the expenditures on child care services by the State over the previous 3 fiscal years; 
  (ii)  use such funds to supplement, and not supplant, other Federal, State, or local public funds to support child care services; and 
  (iii) continue spending funds on child care services from State funds and not just Federal funds. 
  (C) No reduction, replacement, or displacement of Child Care and Development Block Grant Act funds Nothing in this title shall be construed to reduce or replace amounts otherwise made available under the Child Care and Development Block Grant Act of 1990 or to reduce, limit, or diminish access to child care services for children and families that receive assistance under such Act. 
  (c) Allocation of funds To carry out this Act— 
  (1) funds appropriated to carry out this section shall be allocated to carry out a child care program to ensure fee reduction, operating grants to eligible child care providers, and supplemental grants for wages for child care workers as described in this title;  
  (2) to implement a Child Care Facilities Fund, with $250,000,000 annually every fiscal year from fiscal year 2026 through fiscal year 2035; 
  (3) to implement a Home-Based Child Care and Training and Support Fund, with $250,000,000 annually every fiscal year from fiscal year 2026 through fiscal year 2035; and 
  (4) to implement a Child Care Innovation Fund, with $250,000,000 annually every fiscal year from fiscal year 2026 through fiscal year 2035. 
  103. Child Care for America Grant Program 
  (a) Establishment of program The Secretary shall establish and carry out a grant program entitled the  Child Care for America Grant Program to make grants to States and Tribal organizations to provide child care services in accordance with this section. 
  (b) Allocation of funds Of the funds appropriated for a fiscal year, the Secretary shall— 
  (1) reserve for Tribal organizations a portion of such funds based on the number of eligible children served by the Tribal organization and the demonstrated need for child care services in the Tribal community; and 
  (2) allocate the remainder of such funds for grants to eligible States to provide child care services, in accordance with the formula used for the allotment of funds to the States under section 658O(b) of the Child Care and Development Block Grant Act of 1990 (42 U.S.C. 9858m(b)). 
  (c) Eligibility of States To be eligible to receive a grant under this section, a State shall submit to the Secretary an application that includes the following: 
  (1) Identification of the lead agency for the State and key contact information. If the lead agency is different from the State’s Child Care and Development Fund lead agency, coordination and alignment between agencies is required. 
  (2) A description of the roles, responsibilities, and organizational structure of the lead agency for administering the grant program. 
  (3) A certification that the State shall comply with all requirements of this section and applicable Federal laws and regulations. 
  (4) An assurance that the State shall administer the program in a manner that supports equal access, parental flexibility, and developmentally appropriate, culturally relevant child care services pursuant to assurances made by the State to receive such funds. 
  (5) The detailed plan for the State under subsection (e). 
  (6) A certification that the lead agency for the State shall comply with the following requirements: 
  (A) Establish and administer a system for making subgrants to eligible child care providers in the State to cover annual operational expenses in accordance with this section. 
  (B) Adhere to the prioritization of populations to ensure that programs serving Priority Populations receive subgrants first. 
  (C) Ensure parity of access to child care services under this section between children or families receiving assistance under the Child Care and Development Block Grant Act of 1990 or the Head Start Act and children or families not receiving such assistance. 
  (D) Establish or enhance a wage and benefits ladder for staff of eligible child care providers in the State that receives a subgrant under this section. 
  (E) Within 12 months after the date of the enactment of this Act, establish a system for the State to provide wage supplements to all full-time and part-time staff members of eligible child care providers in the State that receives a subgrant under this section. 
  (F) Within 12 months after the date of the enactment of this Act, provide every eligible provider receiving a subgrant under this section with supplemental funds to implement the Fee Reduction Program. 
  (G) Take measures to ensure that family child care, faith-based care, care during non-traditional hours, care for infants and toddlers, and care for children with disabilities are available, equitable, and viable options for families, including by offering an incentive for providers to expand care offerings during non-traditional hours. 
  (H) Attest to nonduplicative measures for monitoring, standards, wage ladders, and other components of the Child Care for America grants and demonstrate alignment with existing health, safety, quality and monitoring efforts. 
  (I) Respond to inquiries from the Secretary with respect to this section.  
  (d) Eligibility of Tribal organizations 
  (1) In general A Tribal organization may receive funding under this section if the Tribal organization submits to the Secretary an application in accordance with the requirements for an application of a State under subsection (c). 
  (2) Allotment The Secretary shall reserve a portion of the total appropriation for the program each fiscal year that shall be allocated to Tribal organizations based on the number of eligible children served by a Tribal organization and the demonstrated need for child care services in the communities served by a Tribal organization. 
  (3) Compliance with state requirements A Tribal organization that receives funding under this section shall comply with the requirements imposed on a State under subsection (h), except that the Tribal organization may use licensing, regulatory, or monitoring systems of the Tribal organization in the place of such systems of a State if the Secretary determines that the systems of the Tribal organization are comparable to the systems of a State. 
  (4) Administrative costs In recognition of the unique challenges and costs associated with administering child care programs in Tribal communities, a Tribal organization that receives funding under this section may reserve not more than 15 percent of the total grant allocation each fiscal year to the Tribal organization for administrative costs. 
  (e) State plan 
  (1) In general A State shall submit a State plan after developing such plan with meaningful consultation with stakeholders, child care providers (including licensed, registered or regulated center- and home-based providers), parents, employers, child care workers, unions, and local government representatives, in the development and implementation of the program. 
  (2) Development of plan In developing the plan under paragraph (1), a State shall— 
  (A) establish multiple channels for ongoing community feedback; 
  (B) review all such feedback on a quarterly basis; 
  (C) incorporate the feedback into program improvement efforts; and 
  (D) provide public responses to major themes in the feedback. 
  (3) Contents A State plan under paragraph (1) shall include the following: 
  (A) A plan to ensure that an eligible child care provider receiving assistance under this Act may also receive assistance under the Child Care and Development Block Grant Act of 1990 by eliminating administrative redundancies and reducing barriers to receiving assistance in accordance with this Act and the Child Care and Development Block Grant Act of 1990. 
  (B) A proposed timeline for implementing key components of the program. 
  (C) A description of the process used by the State to determine eligibility and prioritize eligible child care providers for subgrants and other funding under this section, ensuring equitable distribution of funds across eligible child care centers and eligible family child care homes. 
  (D) The proposed formula used by the State to allocate subgrants to eligible providers in accordance with this section. 
  (E) The plan for the State to establish or enhance and implement a wage and benefits ladder for licensed, registered or regulated centers and family child care receiving assistance under the program. 
  (F) A plan for providing wage supplements to staff of eligible providers within 12 months after the initial implementation of the program. 
  (G) A description of the strategies for the State to increase access to high-quality child care services for priority populations as defined in section 101. 
  (H) A description of the outreach plan and agreements with trusted community based organizations to families likely to be eligible for one or more of the programs in this legislation, and child care providers likely to be eligible for one or more of the programs in this legislation, to assist them in enrolling, applying or registering for such a program. This process may include subgrants to appropriate community-based organizations. 
  (I) A plan for the State to conduct data collection and report on the use of funds and the effectiveness of the program. 
  (f) Use of funds Funds appropriated to carry out the program under this section shall be used to support the provision of high-quality, affordable child care services for eligible, children and families, in accordance with the requirements and priorities established in this section. 
  (1) Specific allocations A State or Tribal organization shall allocate funds under this section in accordance with the following requirements: 
  (A) At least 70 percent of the funds shall be used to provide direct services to eligible children and families, including through grants and subgrants with eligible child care providers and other initiatives designed to expand access and affordability. 
  (B) At least 10 percent of the funds shall be used for developmentally appropriate and culturally relevant quality improvement activities that are defined and co-created with families and the child care workforce, in consultation with early childhood development experts. 
  (C) At least 7 percent of the funds shall be used for subgrants to trusted, community-based organizations to support outreach, navigation, and participation for families and child care providers for programs under this Act. 
  (D) Not more than 5 percent of the funds may be used for administrative costs. 
  (E) Remaining funds may be used for other activities that support the goals and requirements of this section, as approved by the Secretary. 
  (2) Prohibited uses Funds under this section may not be used for any of the following: 
  (A) The purchase or improvement of land, or the purchase, construction, or permanent improvement of any building or facility, except as authorized under section 104. 
  (B) Any sectarian purpose or activity, including religious worship or instruction. 
  (C) Any lobbying or political activity, as such activity is defined by the Secretary. 
  (D) Any other purpose or activity that is not consistent with the goals and requirements of this section, as determined by the Secretary. 
  (3) Reporting and accountability 
  (A) In general A State or tribal organization receiving funds under this title shall maintain detailed records on the use of funds and shall submit annual reports to the Secretary on the allocation and impact of these funds. 
  (B) Establishment of requirements The Secretary shall establish reporting requirements and performance measures to ensure that funds are being used effectively and in accordance with the requirements of this Act. 
  (C) Authority in case of noncompliance The Secretary shall have the authority to withhold or recapture funds from a State or Tribal organization that does not comply with the requirements of this Act or does not demonstrate adequate progress toward meeting the goals and priorities established in the plan of the State or Tribal organization. 
  (g) Initial funding for eligible child care providers 
  (1) Base level of funds The amounts provided in this section shall serve as the base level of bridge funding for each eligible child care provider on an annual basis until the provider enters a permanent subgrant with the State under this Act. The Secretary shall issue guidance within 6 months of enactment establishing the methodology for calculating the base level of bridge funding for each eligible provider, which shall take into account the provider's size, enrollment, and operating costs. 
  (2) Disbursement of funds Each State shall disburse the funds described in subsection (a) to eligible child care providers within 12 months of the date of enactment of this Act, regardless of whether the provider's application for a permanent subgrant is still pending review or approval. The initial disbursement under this subsection shall serve as bridge funding and shall operate independently of the subgrant program established under subsection (h). 
  (3) Amounts Each State shall establish procedures through which an eligible child care provider that has cause to believe that an error or miscalculation has affected the amounts given to the provider may appeal, or petition for reconsideration of, the initial funding amounts determined under this section.  
  (4) Guidance The Secretary shall prescribe regulations and issue guidance as the Secretary determines is necessary to ensure consistent and equitable implementation of this section by the States, including standards for documentation, verification, and calculation of initial funding amounts. 
  (h) Requirements for States administering subgrants to eligible child care providers 
  (1) Subgrants To receive funds under this subsection, each State shall establish a program for subgranting with eligible child care providers within 12 months of enactment of this section. 
  (2) Purpose The purpose of this program is to ensure affordable, accessible, and high-quality child care options for families. 
  (3) Definition of State  For the purpose of this subsection the term  State includes Tribal organizations. Tribal organizations that receive funding under this subsection shall comply with all requirements outlined in this subsection, except that they may use Tribal licensing, regulatory, or monitoring systems in lieu of State systems, provided that such Tribal systems meet minimum Federal standards as established by the Secretary. 
  (4) Formula Within the first 12 months after the date of the enactment of this Act, each State shall develop and publish a formula for allocating subgrant amounts to eligible child care providers. The formula developed under this paragraph shall govern the allocation of permanent subgrants under this subsection and shall not affect the initial disbursement of bridge funding under subsection (g)(2). 
  (5) Subgrants program To receive funds under this subsection, each State shall establish a program for subgrants to eligible child care providers within 12 months of enactment of this Act. Each State shall ensure all eligible, participating child care providers seeking a subgrant are being served within 3 years of enactment of this section. The purpose of this program is to ensure affordable, accessible, and high-quality child care options for families. 
  (6) Allocation of subgrants  Within the first 12 months after the date of the enactment of this Act, each State shall develop and publish a formula for allocating subgrant amounts to eligible child care providers which shall be used to calculate the operational costs necessary for providers to operate sustainably while maintaining high-quality standards. 
  (7) Guidance The Secretary shall issue guidance and minimum standards for States to follow in developing the formula described in paragraph (6) which shall include consideration of the following: 
  (A) Personnel costs, including wages, health care and paid leave benefits. 
  (B) Professional development appropriate and accessible to all eligible program settings. 
  (C) Facility maintenance and improvement costs, including indoor and outdoor environments. 
  (D) Developmentally appropriate curricular materials, educational resources, and other supplies. 
  (E) Costs associate with meeting the needs of enrolled children with disabilities or special needs. 
  (F) Food costs. 
  (G) Administrative and operational costs including insurance. 
  (8) submission of subgrant formula Each State shall submit the proposed subgrant allocation formula under paragraph (6) to the Secretary for the review and approval of the Secretary.  
  (i) Publication of application process for subgrants 
  (1) In general The lead agency in each State make available on a website under the authority of the agency the application for child care providers to apply for and receive subgrants under this program, and the State shall process and disburse subgrants to the providers on a rolling and continuous basis in accordance with procedures established under this title. 
  (2) Content of application The application shall be available in multiple languages and include at minimum the following: 
  (A) The assurances outlined in subsection (l). 
  (B) An assurance that advanced disbursement of funds shall proceed in accordance with subsection (g). 
  (C) A budget and description of the amounts needed for operating funds, compliance with the wage ladder, and compliance with the Fee Reduction Program. 
  (j) Priority Each State shall establish and implement procedures to prioritize the disbursement of funds and the awarding of subgrants to eligible child care providers with a majority of the enrolled children in priority populations. 
  (k) Monitoring and compliance Each State shall demonstrate that the monitoring and oversight system to ensure that subgranted child care providers maintain compliance with the terms of their subgrants, quality standards, and all applicable requirements under this section, are nonduplicative of Child Care and Development Block Grant systems. 
  (l) State subgrants to eligible child care providers 
  (1) In general To be eligible to receive a subgrant funded under this section, a child care provider shall— 
  (A) be licensed, regulated or registered under State law to provide child care services; and 
  (B) submit an application to the State lead agency and agree to the provider requirements in subsection (c).  
  (2) Child care provider application and selection To receive funds from the State, a child care provider shall make the following certifications or assurances in the application to the State: 
  (A) Provide documentation of a current license or other authorization conveying status as a licensed, regulated, or registered provider of child care services. 
  (B) Use subgrant funds solely for allowable expenses under this title. 
  (C) Cap total executive compensation at not more than 25 times the median employee wage. 
  (D) Prohibit the use of such funds to pay interest or dividends to investors. 
  (E) Maintain or increase wage and benefits in accordance with this Act. 
  (F) Ensure that no tuition or ancillary fees are charged to income-eligible families. 
  (G) Refrain from any sale-leaseback transaction, with respect to a location used by the provider in providing child care services, that results in the provider with more debt than before the transaction. 
  (H) If a child care company or its affiliate brands holds more than 20 licenses across all States, agree to submit detailed annual financial reports to the Department of Health and Human Services, the specifics of which will be determined by the Secretary. 
  (3) Budget estimates A child care provider applying for a subgrant under this section shall include in the application for such subgrant a budget estimate with respect to the operations of the provider for the period covered by the duration of the subgrant. 
  (4) Duration of subgrant Each subgrant under this section shall be for a duration of 2 years and renewable. 
  (5) Purpose Funds provided to eligible child care providers through State subgrants shall be used to support the provision of high-quality child care services and to meet the requirement outlined in the subgrant, such as improving compensation for workers, reducing fees for families and meeting quality standards established by the State. 
  (6) Allowable uses of subgrant funds 
  (A) Required uses An eligible child care provider that receives a subgrant will use the funds of the subgrant for personnel costs, including wages in accordance with the Wage Ladder described in subsection (o), health care and paid leave benefits. 
  (B) Permitted uses An eligible child care provider that receives a subgrant may use the funds of the subgrant for the following: 
  (i) Professional development appropriate and accessible to all eligible program settings. 
  (ii) Mortgage, rent, and facility maintenance and improvement, including housing costs for licensed, registered or regulated home-based child care programs. 
  (iii) Educational materials, supplies and technology. 
  (iv) Food service. 
  (v) Administrative and general operating expenses including insurance. 
  (vi) Transportation related to the services of the provider. 
  (vii) Equipment or materials related to providing services to children with disabilities. 
  (viii) The Secretary will establish guidance for State on categories of additional allowable expenses. 
  (ix) The Secretary will establish procedures for regularly getting feedback from States, parents, and providers and adjust the guidance as needed in response. 
  (C) Prohibition An eligible child care provider that receives a subgrant may not— 
  (i) increase the fees for an enrolled family that is not income-eligible for the period that begins on the date of the effective date of the subgrant and ends through the date that is 1 year after such effective date; andin the period covered by the first year of the subgrant; and 
  (ii) increase the fees for such an enrolled family by more than 3 percent per year, and in any case not more than an amount necessary to cover any shortfall in the budget estimate of the provider. 
  (7) Requirements 
  (A) In general The Secretary shall establish requirements applicable to the States for the monitoring of child care providers in the State to ensure the compliance of the providers to the requirements applicable to the providers. Such requirements will not duplicate or create conflict with Child Care and Development Block Grant Federal or State requirements for monitoring requirements applicable to the providers. 
  (B) Responsibility of States Each State shall establish and implement procedures for enforcement of the requirements under this title applicable to the child care providers receiving assistance under this title. Such requirements will not duplicate or create conflict with Child Care and Development Block Grant Federal or State requirements. 
  (C) Appeals 
  (i) In general Each State shall implement procedures through which a child care provider that is subject to an enforcement action, including a termination of a subgrant or another adverse action, or a payment dispute with the State may appeal the action taken against the provider. 
  (ii) Continuity during appeal A child care provider that pursues an appeal under this subparagraph shall continue to operate while the appeal is pending and, if the provider continues to operate, shall receive such assistance and payments due to provider but for the enforcement action being reviewed under the appeal while the appeal is pending. 
  (m) Subgrants to community-based organizations 
  (1) In general Each State or Tribal organization receiving funds under this section shall establish formal partnerships with community-based organizations with the option to subcontract with existing provider-led networks or to invest in establishing new support networks. 
  (2) Subgrantee application An applicant shall demonstrate experience with, and alignment with, the community it serves; the ability to deliver services in participants’ preferred language and at accessible hours and days; and the ability to build community trust. 
  (3) Allowable uses A subgrant may be used to provide outreach, navigation support, and technical assistance to parents, families, and child care providers, and to make information about the programs under all three titles of this Act accessible to diverse populations.  
  (n) Wage and Benefits Ladder and Workforce Protections 
  (1) Workforce Support and Compensation 
  (A) A Wage and Benefits Ladder shall require as a condition of receiving funding under section that States shall establish or enhance their existing wage and benefits ladder for staff of eligible child care providers receiving assistance. 
  (B) The Wage and Benefits Ladder will, at minimum— 
  (i) provide a clear pathway for licensed, regulated or registered family child care or child care center staff to increase their compensation and benefits, based on factors such as education, training, experience, and performance, which shall take into account alignment with compensation levels for similarly credentialed early childhood and elementary education professionals in the public sector; 
  (ii) ensure that staff wages and benefits meet or exceed the minimum wage and benefit standards established by the Secretary under this Act; 
  (iii) be developed through meaningful consultation and engagement with child care providers, individuals providing child care services as, or on behalf of, a child care provider, labor organizations representing such individuals, and the State agency administering assistance under this section, with priority of consultation and engagement especially with respect to the individuals providing child care services and the organizations representing such individuals; 
  (iv) require States to submit their proposed wage and benefits ladder to the Secretary for approval as part of their application for a grant under this section; 
  (v) require the Secretary to provide guidance and technical assistance to State in developing and implementing their wage and benefits ladders that is applicable to child care centers and family child care programs; and 
  (vi) be designed to support recruitment, retention, and professional advancement of the early childhood workforce. 
  (C) Minimum wage requirements will require wage supplements sufficient to ensure that— 
  (i) the wage rate for eligible child care providers is not less than the area living wage, as detailed by a widely used and reliable living wage calculator; and  
  (ii) that rate is adjusted annually based on Cost of Living Adjustment (COLA).  
  (D) Eligible child care providers receiving assistance under this section will— 
  (i) comply with the wage and benefits ladders established by their State; 
  (ii) provide documentation to the State demonstrating compliance with the minimum wage requirements outlined in this section; and 
  (iii) report data on staff wages, benefits and turnover to the State as required for program monitoring and evaluation. 
  (E)  States will— 
  (i) disburse wage supplement funds to eligible child care providers within 12 months of the enactment of this Act; 
  (ii) monitor provider compliance with the wage and benefits ladder and minimum wage requirements and take appropriate action in cases of non-compliance; and 
  (iii) report data on staff wages, benefits and turnover to the Secretary annually, as a condition of continued funding under the program under this section; and 
  (iv) within 24 months of the passage of this Act, develop a plan for integrating wage supplements into Child Care for America subgrant awards. 
  (F) The Secretary shall— 
  (i) review and approve State wage and benefits ladders as part of the application process under this section; 
  (ii) provide guidance and technical assistance to States in designing and implementing their wage and benefits ladders inclusive of both centers and home-based child care programs, and minimum wage requirements, including guidance issued on an annual basis with respect to reasonable adjustments to wage scales that take into account inflation, regional economic conditions, and workforce recruitment needs; and 
  (iii) compile and report to Congress annually on the impact of the workforce support and compensation provisions on staff wages, benefits and turnover in the child care sector. 
  (G) Nothing in this subsection may be construed to prevent a State from establishing higher wage benchmarks or adopting compensation standards aligned with pay scales for professionals in early childhood or elementary education. 
  (2) Labor standards and workforce protections 
  (A) Right to organize Providers receiving funds under this title shall inform their employees of their rights under the National Labor Relations Act (29 U.S.C. 151 et seq.), including the right to organize and collectively bargain. 
  (B) Neutrality No provider receiving funds under this title shall use any funds to deter union organizing or shall in any way interfere with employees' rights to form, join, or assist labor organizations. 
  (C) Employee classification 
  (i) In general For purposes of this title and any other Federal labor laws, all individuals employed by providers receiving funds under this title shall be considered employees rather than independent contractors, unless they meet all criteria for independent contractor status under applicable Federal law. 
  (ii) Applicability to State law Nothing in this clause shall be construed to supersede or preempt the distinction between employees and independent contractors under State law, and nothing in this clause shall affect, impair, or invalidate any collective bargaining agreements between a State and an eligible child care provider. 
  (D) Enforcement The Secretary of Labor shall have authority to investigate and enforce compliance with this section. Violations may result in civil penalties and ineligibility for funds under this title. 
  (E) Professional development The Secretary shall establish a comprehensive professional development program for workers, developed in consultation with labor unions representing such workers. This program shall include— 
  (i)  ongoing training opportunities; 
  (ii) career ladder programs to support professional advancement; and 
  (iii) mentoring and leadership development initiatives. 
  (F) Whistleblower protections No provider receiving funds under this title may discharge or discriminate against any employee because such employee has filed any complaint or instituted or caused to be instituted any proceeding under or related to this title, or has testified or is about to testify in any such proceeding. 
  (G) Workforce and program participation protections 
  (i) Labor protections Nothing in this Act shall be construed to interfere with, preempt, or diminish a collective bargaining agreement, labor protection, or an organizing right applicable to child care workers under Federal or State law. 
  (ii) Due process and continuity of care The Secretary, in administering any program under this Act, and any entity receiving funding under this Act shall ensure that applicable procedures with respect to participation in a program under this Act shall provide adequate notice, opportunity for appeal, and, where feasible, continuity of care for participating children and families. 
  (H) Existing labor arrangements Nothing in this Act may be construed to— 
  (i) alter the classification or status of any child care provider or individual who is represented by a labor organization; 
  (ii) interfere with or limit the ability of a labor organization to collectively bargain with a State or a child care provider; or 
  (iii) preempt, supersede, or invalidate a collective bargaining agreement in effect on the date of the enactment of this Act. 
  (I) State option to establish collective bargaining rights for self-employed family child care providers 
  (i) In general A State participating in a program under this title may elect to designate, by State law, the State (or a public authority created by the State for this purpose) as the employer of self-employed family child care providers receiving a subgrant under this section, solely for purposes of collective bargaining under this clause. 
  (ii) Limited purpose; no change in provider status A designation under clause (i) shall apply only for purposes of collective bargaining under this clause. Notwithstanding any other provision of law, a family child care provider shall not, by reason of such designation or of participation in collective bargaining under this clause, be considered an employee of the State or of the United States for any purpose other than collective bargaining under this clause, including for purposes of unemployment insurance, workers’ compensation, Federal or State tax withholding, or liability. Nothing in this clause shall affect the classification under subparagraph (C) of any individual employed by such a provider. 
  (iii) Scope of bargaining Collective bargaining under this subparagraph shall be limited to payment rates and subgrant amounts; cost-of-living adjustment methodology; wage and benefits ladder implementation; training and professional development funding; contributions to health insurance and retirement benefits; and grievance procedures. Collective bargaining under this subparagraph shall not extend to the terms of care between a provider and the family the provider serves, and nothing in this subparagraph shall be construed to limit a family’s right to select or terminate a provider of the family’s choosing. 
  (iv) Representation A State that makes a designation under clause (i) shall establish a process for such providers to select an exclusive bargaining representative by majority sign-up or election, and a process for resolving bargaining impasses, including mediation or fact-finding, in lieu of a right to strike. 
  (v) Access to provider information A State that makes a designation under clause (i) shall make available to a certified exclusive bargaining representative the name, address, phone number, and email address of self-employed family child care providers receiving a subgrant under this section, on the same terms and subject to the same privacy protections applicable to the State’s disclosure of such information for other program purposes. 
  (vi) Joint bargaining units A State may include self-employed family child care providers designated under this clause and family, friend, and neighbor care providers designated under section 304(a)(10) in a single bargaining unit. 
  (o) Nondiscrimination No person in the United States may, on the ground of race, color, national origin, sex, disability, or religion, be excluded from participation in, be denied the benefits of, or be subjected to discrimination under any program or activity under this Act.  
  (p) Federal Administration The Secretary will reserve up to 1 percent of the total appropriation for the program under this section each fiscal year for Federal administrative costs, including activities such as providing technical assistance to States and Tribal organizations, conducting monitoring and oversight, and implementing the research and evaluation agenda. 
  (q) Child Care and Development Block Grant The Child Care and Development Block Grant Act of 1990 shall apply to this section except as otherwise provided or specified by a provision in this section.   
  104. Child Care Facilities Grant Program 
  (a) Establishment and Purpose 
  (1) Establishment The Secretary shall establish the  Child Care Facilities Grant Program to support the acquisition, improvement, renovation, and construction of child care facilities. 
  (2) Purpose The purpose of the fund is to address the need for facilities improvements in the child care sector and to expand access to safe, healthy and high-quality learning environments for children.  
  (b) Funding Allocation and Grant Types 
  (1) In general Out of amounts appropriated for the purposes of this title, $250,000,000 shall be allocated for the Child Care Facilities Grant Program for each fiscal year. 
  (2) Grant duration A grant under this section shall be for a period of 3 years.   
  (c) Eligibility and Application Process 
  (1) Eligibility The following may apply for a grant under this section: 
  (A) A State. 
  (B) A Tribe or Tribal organization. 
  (C) A municipality of a State or a Tribe. 
  (D) A non-profit organization. 
  (2) Applications An entity described in paragraph (1) may apply for a grant under this section by submitting to the Secretary an application which shall include the following: 
  (A) A comprehensive project plan that describes the proposed facility improvements, the need for the project, the target population to be served, and the expected outcomes. 
  (B) A detailed budget that outlines the costs associated with the proposed project, including any matching funds or other sources of support. 
  (C) A time estimate for completion of the proposed project, including key milestones and deliverables, with documentation of the experience or expertise of the applicant in developing or financing child care facilities. 
  (3) Prioritization The Secretary shall prioritize the making of grants to applicants under this section based on the following: 
  (A) Serving priority populations to address urgent health and safety needs or other critical facility deficiencies. 
  (B) Demonstrating strong partnerships and collaboration with stakeholders, including child care providers, community organizations and families. 
  (C) Proposing projects that will result in a significant expansion of child care capacity or improvement in the quality of child care facilities. 
  (D) Committing to use at least 30 percent of their funding to improve home-based child care programs.  
  (4) Prohibition An applicant that receives a grant under this section may not use the funds of the grant for any of the following: 
  (A) Paying dividends or distributions to an entity with an ownership interest in a recipient of such funds. 
  (B) Compensation of an officer or employee of a recipient of such funds with management responsibilities who is not directly supervising an individual who provides child care services to a child, except to make reasonable and necessary payments to entities directly engaged in the management and oversight of a facilities grant award and nonprofit entities performing administrative, financial, or fiduciary functions in connection with the grants or acting as a subrecipient for services related to the administration, distribution, or management of such funds. 
  (5) Assurances An applicant for a grant under this section shall include assurances that the applicant will ensure that eligible child care providers receiving funds of the grant comply with the following conditions: 
  (A) Serve families with low income. 
  (B) Provide care of children under the age of 6 years. 
  (C) Have a strong demonstrable record of health and safety, based on inspection records made by an independent inspector of child care facilities. 
  (D) Provide child care services outside of normal business hours. 
  (E) Serve regions with few child care options, including rural areas. 
  (F) Not be owned, directly or indirectly by a for-profit corporation with an annual operating budget that is not less than $1,000,000. 
  (d) Use of Funds 
  (1) Permissible uses Grant funds may be used for the following purposes: 
  (A) Renovation grants for repair, renovation, and modernization of existing child care facilities, including upgrades to meet the health and safety standards, improve energy efficiency, enhance learning environments, and modify classrooms to serve different age groups. 
  (B) Construction grant for new construction of child care facilities serving priority populations, including site acquisition, design, engineering, and construction costs. 
  (C) Planning grants for needs assessments to determine the demand for child care facilities in a given area, feasibility studies to assess viability of proposed facilities projects, and pre-development activities such as site selection and preliminary design. 
  (D) Purchase of land or buildings— 
  (i) to construct a new child care facility; or 
  (ii) with an existing child care facility. 
  (2) Prohibited uses Grant funds may not be used for the following purposes: 
  (A) Lobbying or political activities. 
  (B) Supplanting other Federal, State, or local funds. 
  (3) Limit on administrative expenses Not more than 15 percent of grant funds may be used for administrative expenses. 
  (4) Limit on grant amount A grant under this section may not include more than $15,000,000.  
  (e) Technical assistance for prevailing wage compliance The Secretary of Labor shall provide technical assistance to recipients of grants under this section with prevailing wage requirements under section 112, with priority given to nonprofit organizations, community development financial institutions, and applicants serving rural or geographically isolated communities.  
  (f) Zoning and land use review 
  (1) In general Each State receiving funds under this section shall, not later than 2 years after the date of enactment of this Act, conduct a review of zoning laws, land use regulations, and permitting requirements applicable to child care facilities in the State. 
  (2) Content of review The review conducted under paragraph (1) shall identify— 
  (A) barriers to the siting, construction, renovation, or expansion of child care facilities, including center-based and home-based programs; 
  (B) local zoning classifications that restrict or prohibit child care facilities in residential, commercial, or mixed-use zones; and 
  (C) permitting, inspection, or approval processes that impose disproportionate burden on child care facility development relative to other comparable uses. 
  (3) Report to the secretary Not later than 2 years after the date of enactment of this Act, each State shall submit to the Secretary a report on the findings of the review and the steps the State intends to take to address identified barriers. 
  (4) Report to Congress The Secretary shall compile the State reports and submit to Congress a national report on zoning and land use barriers to child care facility development and recommendations for further action not later than 3 years after the date of enactment of this Act. 
  (g) Preference Preference is to be given to those with a proven track record in financing child care, can help States and local governments develop child care places, and propose to focus on facilities for children under 5, homecare-based programs and low-income families. 
  105. Home-based child care training and support fund 
  (a) Establishment of program 
  (1) Establishment A fund called the  Home-Based Child Care Training and Support Fund is hereby established through which the Secretary may make grants to address the unique challenges faced by licensed, registered or regulated family child care providers and to promote the success and sustainability of such providers. 
  (2) Allocation Out of amounts appropriated for the purposes of this title, $250,000,000 shall be allocated for this section for each fiscal year. 
  (b) Eligibility and Application Process 
  (1) Eligible entities The following may apply for a grant under this section: 
  (A) Institutions of higher education, with priority to community colleges. 
  (B) Nonprofit organizations with expertise in supporting and advocating for family child care providers. 
  (C) State and local government agencies responsible for child care licensing and regulation. 
  (2) Application An entity described in paragraph (1) may apply for a grant under this section by submitting to the Secretary an application which shall include— 
  (A) a description of the proposed activities to support family child care providers, including but not limited to coaching, mentoring, and business training; 
  (B) a plan for engaging and recruiting family child care providers, particularly those that serve, or are from, historically priority populations; 
  (C) partnership with relevant stakeholders, such as local child care resources and referral agencies, business development organization and other regulatory bodies; 
  (D) a description of the applicant's demonstrated track record of providing culturally responsive training, technical assistance, or support services to licensed, registered, or regulated family child care providers, including documentation of prior partnerships with family child care provider associations or networks; and 
  (E) a budget and sustainability plan. 
  (c) Use of Funds An entity that receives a grant under this section may use the funds of the grant to support the success and sustainability of family child care providers through activities like— 
  (1) developing and implementing coaching and mentoring programs that provide individualized guidance and support to family child care providers; 
  (2) offering high-quality certificate and degree programs aimed at enhancing child care educator training and preparation; 
  (3) offering business training and classes on topics such as financial management, marketing and record-keeping; 
  (4) providing resources and technical assistance to help family child care providers navigate licensing and regulatory requirements; 
  (5) creating online platforms and resource to connect family child care providers with relevant support services; 
  (6) establishing networks or cooperative that offer shared services and benefits to family child care providers such as retirement plans, insurance, and bulk purchasing; and 
  (7) offering business training and classes to scale child care facilities. 
  (d) Grantee Responsibilities An entity that receives a grant under this section shall carry out the following: 
  (1) Design and implement high-quality programs and services that meet the unique needs of family child care providers and are developmentally appropriate and culturally relevant. 
  (2) Engage and recruit a diverse range of family child care providers, particularly those that serve, or are from, from historically priority populations. 
  (3) Collaborate with relevant stakeholders, including parents and child care providers who participate in the child care assistance program, to leverage resources and expertise. 
  (4) Collect and report data on program outcomes and impact to the Secretary annually. 
  (5) Establish a 20-member advisory council consisting of 10 parents who utilize home-based child care and 10 home-based child care providers who participate in the Child Care for America program to— 
  (A)  inform the lead agency of program improvements;  
  (B) provide feedback on program development and new initiatives; and  
  (C) center their expertise in program decisions. 
  (6) Compensate participants in the advisory council using the quality set-aside funds. 
  (e) Secretary Responsibilities The Secretary shall carry out the following: 
  (1) Establish an application process and criteria for awarding grants from the Home-Based Child care and Training and Support Fund. 
  (2) Review and approve applications based on their alignment with the purposes and requirements of this section. 
  (3) Provide guidance and technical assistance to grantees in developing and implementing their programs. 
  (4) Monitor grantee compliance and performance and take appropriate action in cases of non-compliance or under-performance. 
  (5) Gather leading practices and lessons learned on a publicly available website. 
  (6) Report to appropriate congressional committees annually on the outcomes and impact of funding under this section.  
  106. Child Care Innovation Fund 
  (a) Establishment; allocation 
  (1) Establishment There is established in the Department of Health and Human Services a fund called the  Child Care Innovation Fund which shall be administered by the Secretary in order to support the development and implementation of innovative pilots, strategies and models that aim to improve the quality, accessibility, affordability, and sustainability of child care programs. 
  (2) Allocation Out of amounts appropriated for the purposes of this title, $250,000,000 shall be allocated to the Child Care Innovation Fund for each of fiscal years 2026 through 2035. 
  (b) Funding Allocation and Grant Types 60 percent of funds for the Child Care Innovation Fund shall be allocated for grants to pilot innovative approaches to child care delivery that address one or more of the following key areas: 
  (1) Improving the quality of child care services in ways that are developmentally appropriate and culturally relevant. 
  (2) Increasing accessibility of child care, particularly for priority populations. 
  (3) Enhancing affordability of child care for families. 
  (4) Supporting workforce development and retention in the child care sector. 
  (5) Improving child care facilities and infrastructure. 
  (c) Eligibility and Application Process 
  (1) Eligibility The following entities shall be eligible to apply for a grant under the Child Care Innovation Fund: 
  (A) Municipalities. 
  (B) State and local government agencies. 
  (C) Tribal organizations. 
  (D) Nonprofit organizations. 
  (E) Institutions of higher education. 
  (F) For-profit organizations. 
  (G) Consortia of the above entities. 
  (2) Applications An eligible entity applying for a grant under the Child Care Innovation Fund shall submit an application to the Secretary that includes the following: 
  (A) A description of the proposed project, including its objectives, target population, and anticipated outcomes. 
  (B) A plan for implement the pilot, including key activities, time lines, and partnering organizations. 
  (C) A description of how the pilot project addresses one or more of the following areas: 
  (i) Developmentally appropriate and culturally relevant quality improvement. 
  (ii) Accessibility. 
  (iii) Affordability. 
  (iv) Workforce development. 
  (v) Facility improvement. 
  (D) Evidence supporting the effectiveness of the pilot, such as research findings or results from previous pilots. 
  (E) A plan for evaluating the innovation, including key metrics and data collection methods. 
  (F) A budget proposal and sustainability plan. 
  (3) Selection criteria In selecting recipients of grants under this section, the Secretary shall consider the following factors: 
  (A) The potential of the innovation to significantly improve the quality, accessibility, affordability or sustainability of child care programs. 
  (B) The strength of the evidence base support the proposal. 
  (C) The capacity of the application to implement the innovation effectively and efficiently. 
  (D) The potential for the proposal to be scaled or replicated in other settings. 
  (E) The needs of priority populations or areas. 
  (F) The level of collaboration and partnerships proposed. 
  (d) Use of Funds 
  (1) In general A recipient of a grant under this section shall use the funds to develop, implement and evaluate innovative approaches to child care delivery that aims to improve the following: 
  (A) Access to child care, particularly for priority populations and areas. 
  (B) Affordability of child care for families. 
  (C) Workforce development, compensation, and retention in the child care sector of child care facilities and infrastructure. 
  (2) Other permissible uses A recipient of a grant under this section may use funds in the grant for planning and design, training and professional development of child care providers, facility improvement and construction, technology and infrastructure development, community outreach and engagement, data collection, and evaluations. 
  (3) Administrative costs A recipient of a grant under this section may use not more than 15 percent of the amounts awarded in the grant for administrative costs. 
  (4) Innovative approaches The innovative approaches referred to in subsection (b) may include the following: 
  (A) Shared services models that help providers reduce costs and improve quality. 
  (B) Technology solutions that streamline enrollment, pay and reporting processes. 
  (C) Alternative financing mechanisms, such as pay-for-success or social impact bonds. 
  (D) Strategies for integrating child care with other family support services, such as health care or housing assistance. 
  (E) Competency-based assessment models for home-based educators without credentials (including so-called  care blocks) or partnerships that provide integrated supports for caregivers of young children, including parenting education, workforce training, wellness services, or connections to early childhood resources, particularly where such hubs or partnerships leverage existing community institutions or public facilities. 
  (5) Other requirements A recipient of a grant under this section shall carry out the following: 
  (A) Design and implement the proposal for which the grant was awarded in accordance with the approved application and time line. 
  (B) Collect and report data on project outcomes and impact to the Secretary annually. 
  (C) Participate in knowledge-sharing activities and contribute to the  What Works Clearinghouse for Early Care and Education. 
  (D) Develop plans for scaling and sustaining successful approaches beyond the grant period. 
  (6) Requirements of the Secretary The Secretary shall carry out the following: 
  (A) Establish an application process and criteria for awarding grants from the Child Care Innovation Fund. 
  (B) Review and approve applications based on their alignment with the purposes and requirements of this subsection. 
  (C) Provide guidance and technical assistance to grantees in developing and implementing their projects. 
  (D) Monitor grantee compliance and performance and take appropriate action in cases of non-compliance or under-performance. 
  (E) Compile and disseminate best practice and lesson learned from grantees. 
  (F) Establish and maintain the  What Works Clearinghouse for Early Care and Education to facilitate knowledge sharing and replication of successful approaches. 
  (G) Report to Congress annually on the outcomes and impact of the Child Care Innovation Fund.  
  107. Research and Evaluation 
  (a) In general 
  (1) The Secretary will conduct research, demonstrations and evaluations that are directly relevant to the program under this section and the overall goals of expanding access to high-quality, affordable child care. 
  (2) The Secretary may award grants or subgrants to eligible entities to conduct research, demonstrations and evaluations. 
  (3) Eligible entities include State agencies, Tribal organizations, institutions of higher education, and other nonprofit or for-profit organizations with expertise in child care research and evaluation. 
  (b) Priority areas The Secretary will prioritize research, demonstrations and evaluations that focus on the following areas: 
  (1) Identifying leading practices and strategies for improving the quality of child care services, including those related to workforce development, curriculum and instruction, family engagement, and program administration. 
  (2) Evaluating the impact of the child care policies, programs and mechanisms in this section on child outcomes, family well-being, and the overall supply and quality of child care services. 
  (3) Examining the factors that contribute to the disparities in access to high-quality child care, particularly for the priority populations. 
  (4) Analyzing the costs and benefits of different approaches to child care financing, including the program under this section and other Federal, State, and local funding streams. 
  (5) Explore the use of technology and data systems to improve the delivery, coordination, and evaluation of child care services. 
  (6) Evaluating the feasibility and projected cost of expanding the age eligibility for assistance under this title to children who have not attained the age of 13 years, consistent with the age eligibility under the Child Care and Development Block Grant Act of 1990, including an assessment of— 
  (A) the funding levels necessary to maintain the income eligibility thresholds established under this title for such an expanded population; 
  (B) the impact of such expansion on the availability and quality of care for children under the age of 6 years; 
  (C) mechanisms to ensure that any expansion of age eligibility under this title would complement and not supplant, duplicate, or diminish access to assistance under the Child Care and Development Block Grant Act of 1990 for children in the expanded age range; and 
  (D) recommendations for any legislative changes necessary to achieve such expansion while preserving the integrity of the Child Care and Development Block Grant Act of 1990. The Secretary shall submit the findings of the evaluation under this subparagraph to the Committee on Education and the Workforce of the House of Representatives and the Committee on Health, Education, Labor, and Pensions of the Senate not later than 7 years after the date of enactment of this Act, in sufficient time to inform the reauthorization of this Act. The report shall include a specific legislative recommendation regarding the feasibility of expanding age eligibility to children who have not attained the age of 13 years for inclusion in any reauthorization legislation. 
  (c) Dissemination The Secretary will make sure—  
  (1) the results of research, demonstrations, and evaluations conducted under this section are publicly available through various means, such as websites, reports and conferences; and 
  (2) the results from the research, demonstrations to inform the administration of the program under this section and provide technical support. The Secretary will provide assistance to States, Tribal organizations, and other entities involved in the delivery of child care services. 
  (d) Coordination 
  (1) The Secretary will coordinate the research, demonstrations and evaluations conducted under this section with other relevant Federal research and evaluation activities, including those carried out by the Department of Education, the Department of Labor, and other agencies as appropriate. 
  (2) The Secretary can use funds reserved under this section to support cross-agency research and evaluation initiatives that align with the goals of the program under this section. 
  (e) Funding The Secretary will reserve and use 1 percent of the total appropriation for the program under this section each fiscal year to carry out the activities described in this subsection. 
  (f) Use of funds Funds allocated for research and evaluation activities under this section shall be used to support studies, assessments and other activities that inform the implementation, improvement, and impact of the program under this subsection and its various initiatives, as determined by the Secretary. 
  108. Head Start supplemental funding 
  (a) In general Out of any amounts in the Treasury not otherwise appropriated, there is appropriated $10,000,000,000 over the period of fiscal years 2026 through 2035 for additional funding to carry out the Head Start Act. 
  (b) Supplement not supplant Amounts appropriated under this section shall be used to supplement amounts otherwise made available to carry out the Head Start Act and may not be used to supplant such amounts.  
  109. National Advisory Board 
  (a) National advisory board 
  (1) In general The Secretary shall convene a National Advisory Board to provide to the Secretary ongoing advice and input with respect to the implementation, evaluation, and improvement of the programs under this title. 
  (2) Access The National Advisory Board established under paragraph (1) shall have access to relevant program information. 
  (3) Composition The National Advisory Board established under paragraph (1) shall be composed of individuals who represent the diversity of perspectives and experiences in the provision, financing, and evaluation of child care services, including the following: 
  (A) Child care providers, including cenber-based and family child care providers. 
  (B) Parents of children enrolled in a program under this title. 
  (C) Early childhood educators. 
  (D) Representatives of labor organizations representing child care workers and constructions workers. 
  (E) State and local child care administrators. 
  (F) Community development financial institutions. 
  (G) Researchers with expertise in early childhood development. 
  (b) Responsibilities The National Advisory Board established under subsection (a) shall carry out the following: 
  (1) Consult with local advisory boards and incorporate input from such bodies. 
  (2) Develop recommendations to ensure complementary and equitable use of funding streams and approaches to prevent duplication or fragmentation of services. 
  (3) Identify evaluation priorities and interpretations of findings. 
  (4) Identify barriers to participation and recommend strategies to improve access and equity. 
  (c) Consultation The Secretary shall consult with the National Advisory Board in carrying out this title and may direct the Board to advise the Secretary on matters relating to the development of guidance and best practices, evaluation, and efforts for continuous improvement. 
  110. Local advisory boards 
  (a) Local community advisory boards 
  (1) Establishment Each State shall establish not fewer than one local community advisory board in the State to provide input on the implementation and operation of the Child Care for America Grants. 
  (2) Number and geographical extent The number and geographical extent of local community advisory boards established by a State shall be based on the reach of Child Care for America Grants in that State. 
  (b) Composition Each local community advisory board shall composed of members drawn from the following and shall reflect, to the extent practicable, diversity in race, ethnicity, cultural background, geography, language, and lived experience: 
  (1) Eligible child care providers receiving a Child Care for America subgrant. 
  (2) Parents with a child in child care programs participating in a Child Care for America subgrant. 
  (3) Representatives of local community based organizations, local government, and provider-led organizations. 
  (c) Appointment and terms Each State shall establish procedures for the fair and transparent appointment of members of a local community advisory board in the State. 
  (d) Responsibilities Each local community advisory board shall meet, on a regular basis as determined by the State, to review local implementation, provide recommendations to the State agency on program improvements; assist in identifying and addressing barriers to program participation; support community outreach efforts; and submit an annual report to the State agency summarizing their activities and recommendations. 
  111. Rule of construction on Child Care and Development Block Grant Act of 1990 Nothing in this title shall be construed to alter eligibility for assistance under the Child Care and Development Block Grant Act of 1990, reduce access to child care services for a child or family receiving assistance under such Act, or discourage or limit the participation of child care providers in programs under such Act. 
  112. Other requirements 
  (a) In general All laborers and mechanics employed by contractors or subcontractors in the performance of construction, alteration, or repair work that is carried out, in whole or in part, with assistance made available under this Act shall be paid wages at rates not less than those prevailing on projects of a character similar in the locality, as determined by the Secretary of Labor in accordance with subchapter IV of chapter 31 of title 40, United States Code. 
  (b) Authority and function of the Secretary of Labor With respect to the labor standards specified in this section, the Secretary of Labor shall have the authority and functions set forth in Reorganization Plan Numbered 14 of 1950 (64 Stat. 1267; 5 U.S.C. App.) and section 3145 of title 40, United States Code.  
  II Stay-at-Home Parent Child Care Support Program  
  201. Definitions In this title: 
  (1) Stay-at-home parent child care stipend program The term  stay-at-home parent child care stipend program means the program established under section 202. 
  (2) Benefit The term  benefit means a stay-at-home parent support benefit received under the support program. 
  (3) Eligible child The term  eligible child means a child less than 3 years of age who does not participate in a child care program implemented under title I or title III for more than 10 hours a week. 
  (4) Eligible parent The term  eligible parent means a stay-at-home parent in a family with a family income that does not exceed 100 percent of the State median income for a family of the same size. 
  (5) Secretary The term  Secretary means the Secretary of Health and Human Services. 
  (6) Stay-at-home parent The term  stay-at-home parent means an individual who is a biological parent, adoptive parent, foster parent, or legal guardian of an eligible child who— 
  (A) is the primary daytime caregiver of the child; 
  (B) provides care to the child in the home of the individual during daytime hours; and 
  (C) is not engaged in any paid employment outside of the home of the individual.   
  202. Establishment of stay-at-home parent support benefit program The Secretary shall establish the stay-at-home parent support program to provide financial assistance to eligible parents who opt to directly care for their eligible children at home. 
  203. Funding authorization and allocation 
  (a) Appropriations Out of amounts in the Treasury not otherwise appropriated, there is appropriated $12,000,000,000, to remain available until expended, for each of fiscal years 2026 through fiscal year 2035 to carry out this title.  
  (b) Use of funds Of the amounts appropriated for a fiscal year under this section: 
  (1) 95 percent of the amounts shall be allocated among the States based on the proportion of children under the age of 3 years in each State who live with families with a family income that is not above 100 percent of the State median income for a family of the same size.  
  (2) 3 percent of the amounts shall be available to the Secretary of the Treasury for administration of the stipend program. 
  (3) 2 percent of the amounts shall be available to the Secretary for administrative expenses related to the stipend program, including providing support to organizations that provide assistance to stay-at-home parents and program evaluation.  
  204. Application process 
  (a) In general Except as otherwise provided in this Act, the stay-at-home parent child care stipend program shall be administered in the same manner as the child tax credit under section 24 of the Internal Revenue Code of 1986.  
  (b) Self-certification Eligible applicants shall annually self-certify their eligibility through the Internal Revenue Service as part of the individual’s annual income tax return. 
  (c) Penalty of perjury Eligible applicants shall attest under penalty of perjury that the applicants meets the eligibility criteria to receive the stipend. 
  (d) Availability of benefits for parents without social security numbers Notwithstanding any other provision of law, a parent may not be prevented from receiving assistance under this title on the basis that the parent does not have a social security number. 
  (e) One eligible parent per eligible child Only one parent of an eligible child may receive benefits under this title at any time. 
  205. Responsibilities of the Secretary of the Treasury The Secretary of the Treasury shall, with respect to the stay-at-home parent child care stipend program— 
  (1) modify relevant tax forms and systems to allow for claiming the stipend; 
  (2) develop and implement systems for processing claims and distributing payments; 
  (3) utilize existing programs and databases to verify eligibility based on income and dependent information; 
  (4) distribute monthly advanced payments of the stipend using direct deposit; 
  (5) verify eligible children and eligible parents; 
  (6) process claims and distribute monthly payments; 
  (7) conduct periodic audits to ensure program integrity; 
  (8) establish procedures for handling overpayments and underpayments; 
  (9) implement a system for reconciliation of payments through annual income tax returns; and 
  (10) develop a process for mid-year changes in eligibility including, but not limited to, the birth of a child or change in income status. 
  206. Responsibilities of the Secretary The Secretary shall— 
  (1) develop and maintain education resources for parents; 
  (2) work with States and relevant nonprofit organizations, and, subject to the availability of appropriations, support the provision of optional, voluntary resources for families enrolled in the stay-at-home parent child care stipend program, including home visiting services, access to child development expertise, facilitated play groups, and parenting support groups;  
  (3) conduct research on the impact of the support program on child development and the well-being of the families of eligible children whose parents receive benefits, and coordinate the support program with other Federal early childhood programs; and 
  (4) conduct research to understand the impact of the benefit on diverse families including those with single heads of households and recommend changes to better meet the needs of diverse families. 
  207. Coordination In carrying out the support program, the Secretary and the Secretary of the Treasury shall— 
  (1) coordinate their activities, and 
  (2) work with the Social Security Administration, to verify the eligibility of children whose parents receive benefits, and 
  (3) ensure that the Social Security Administration or the Secretary of the Treasury, as appropriate, shall— 
  (A) send notifications to parents via letter and email, two months prior to their child's third birthday and one month prior to their child's third birthday, informing them that their eligibility is ending; and 
  (B) assume responsibility for pausing payments upon the child's third birthday. 
  208. Outreach and education 
  (a) In general The Secretary of the Treasury, in collaboration with the Secretary of Health and Human Services, shall develop and implement a comprehensive outreach strategy within 6 months of the date of the enactment of this Act to inform families of options available for childcare.  
  (b) Program requirements At minimum, the strategy must include: 
  (1) Targeted messaging for potentially eligible families. 
  (2) Partnerships with State and local agencies, community organizations and tax preparation services. 
  (3) Multilingual materials and outreach effort including the use of multiple mediums of communication delivery including online, mail, and print. 
  (c) Educational Resources 
  (1) Internal Revenue Service Pursuant to such strategy, the Internal Revenue Service shall develop and maintain— 
  (A) a dedicated website with program information, eligibility calculator, and answers to frequently asked questions (FAQ), 
  (B) printed materials for distribution at Internal Revenue Service offices, community centers, and healthcare facilities, and 
  (C) a toll-free help line for program inquiries. 
  (2) Health and Human Services The Secretary shall develop— 
  (A) resources on child development and effective home-based early learning practices, and 
  (B) guides on transitioning children to formal childcare, including services described in title I of this Act, title III of this Act, or other early childhood programs, or preschool programs, including making connections to relevant State agencies. 
  (3) Tax Preparer Training  The Internal Revenue Service shall provide training materials and guidance to tax preparers on the program and its interaction with other tax credits. 
  (4) Annual Awareness Campaign The Secretary of the Treasury shall conduct an annual awareness campaign prior to tax filing season to remind eligible parents about the program. 
  209. Evaluation metrics 
  (a) Establishment of metrics Not later than 6 months after the date of the enactment of this Act, the Secretary shall establish a set of evaluation metrics that includes, to the extent practicable, measures relating to the following: 
  (1) Family sociodemographic characteristics and family structure. 
  (2) Ages and developmental stages of children served. 
  (3) The emotional well-being, stress, and caregiving stability of parents. 
  (4) Family economic security and employment outcomes. 
  (5) Parent-child engagement and activities. 
  (6) Child well-being, development, and school readiness. 
  (7) Labor force participation rates and employment outcomes of benefit recipients, including rates of workforce re-entry following benefit expiration, changes in employment status during the benefit period, and variation in outcomes across income levels, family structures, and demographic groups. 
  (b) Data collection The Secretary shall establish a data collection system to gather information on these metrics. 
  (c) Annual evaluation The Secretary shall conduct an annual evaluation of the program using these metrics and submit a report to Congress. 
  (d) Longitudinal study The Secretary shall initiate a longitudinal study to track long-term outcome for child and families participating in the program. 
  (e) Independent review Not later than 3 years after the Secretary establishes the metrics described in subsection (a), and every 3 years thereafter, the Comptroller General shall conduct an independent review of the effectiveness of the support program based on the metrics and submit a report to the Congress on such review.  
  (f) Public dissemination The Secretary shall make publicly available summaries of reports, findings, and other publications under this section in formats accessible and available to stakeholders of the program and the general public. 
  210. Interaction with other benefits 
  (a) Child tax credit The stay-at-home parent support program benefit will be in addition to any child tax credit for which a family is eligible and not a substitute. Receipt of the stay-at-home parent child care stipend shall not affect child tax credit eligibility or amount.  
  (b) Earned Income Tax Credit For the purposes of calculating the earned income tax credit, the stay-at-home parent support program stipend will not be considered earned income or counted as income for determining earned income tax credit eligibility.  
  (c) Head Start and Early Head Start Receipt of the benefit will not affect eligibility for Head Start or Early Head Start programs, including the home-based option under Early Head Start, although the decision to enroll in Head Start or Early Head Start for more than 10 hours a week will render a family ineligible for the benefit under this title. 
  (d) Child Care and Development Block Grant Act of 1990 Receipt of a benefit under this title shall not affect eligibility for assistance under the Child Care and Development Block Grant Act of 1990, except that an eligible stay-at-home parent may not receive benefits under this title during any period in which the family of the parent enrolls an eligible child in a licensed child care program for more than 10 hours per week. 
  (e) Title I Receipt of a benefit under this title shall not affect eligibility for assistance under title I, except that a stay-at-home parent of an eligible child may not receive benefits under this title during any period in which an eligible family with respect to the eligible child receives assistance under title I for child care services provided by a licensed child care provider for more than 10 hours per week. 
  (f) Temporary Assistance for Needy Families States shall not take into account the stay-at-home parent support program stipend for purposes of determining TANF eligibility or benefit amounts.  
  (g) Supplemental Assistance for Needy Families The stay-at-home parent support program stipend shall not be counted as income for SNAP eligibility or benefit calculation purposes.  
  (h) Medicaid and CHIP  The stay-at-home parent support program stipend shall not be counted as income for determining eligibility for Medicaid or the Children’s Health Insurance Program CHIP.  
  (i) Housing Assistance The stay-at-home parent support program stipend shall not be counted as income for determining eligibility for Federal housing assistance programs. 
  (j) Annual Review The Secretary of the Treasury, the Secretary, and other relevant agency heads shall conduct an annual review of the program’s interaction with other Federal benefits and tax credits, and report to Congress any unintended consequences or recommended adjustments. 
  211. Benefit structure and payment mechanism 
  (a) Benefit amount 
  (1) In general Eligible stay-at-home parents shall receive $1,000 per month per eligible child. 
  (2) Cost-of-living adjustment The Secretary of the Treasury shall have the authority to adjust the benefit amount annually based on cost-of-living increases, subject to Congressional approval. 
  (3) Review of benefit amount Not later than 2 years after the date of the enactment of this Act, the Secretary shall submit to the appropriate congressional committees a report that contains— 
  (A) an assessment of the adequacy of the benefit amount under this section; and 
  (B) recommendations with respect to any appropriate adjustments to the benefit amount, which may include recommendations for additional increases for families with lower income. 
  (b) Payment distribution 
  (1) Monthly The Internal Revenue Service shall distribute payments monthly through accessible payment methods to families including but not limited to direct deposit to the bank account designated by the parent, prepaid debit cards for parents without bank accounts, paper checks as a last resort if neither of the above options is feasible. Payments shall be made on a set date each month, to be determined by the Secretary of the Treasury.  
  (2) First payment The first payment shall be made within 30 days of the eligibility determination or recertification. 
  (c) Duration of benefits 
  (1) In general Benefits will continue until the eligible child reaches the age of 3 or enters another childcare program funded by the Child Care for America Grant Program or the program under title III for more than 10 hours a week, whichever comes first. 
  (2) Annual recertification Annual recertification shall be completed not later than the due date (determined without regard to any extensions) for the income tax return of the eligible recipient of the benefits.  
  (d) Recertification process 
  (1) Reminders The Internal Revenue Service shall provide multiple reminders to parents about the recertification requirement, including but not limited to the following: 
  (A) Notices with monthly benefit payments starting three months before the tax filing deadline. 
  (B) Email and text message reminders if parents have opted in for such communications. 
  (2) Suspension of benefits Parents who fail to recertify by the deadline may have their benefits suspended 30 days after the due date referred to in subsection (c)(2).  
  (3) Recertifications within 90 days of deadline If recertification is completed within 90 days after the deadline: 
  (A) Benefits shall be reinstated prospectively from the date of recertification. 
  (B) Any missed payments due to late recertification shall be paid retroactively in a lump sum within one year after the original deadline. 
  (4) Methods of recertification The Internal Revenue Service shall provide multiple channels for recertification including but not limited to: 
  (A) Automatic recertification on income tax returns other relevant tax documents during tax filing season.  
  (B) A process for recertification and disclosure of change of status that may make a parent ineligible throughout the calendar year in the form of a website or other accessible service delivery channel. 
  (e) Mid-year changes 
  (1) In general Benefits will continue until the eligible child reaches the age of 3 or enters another childcare program funded by the Child Care for America Grant Program or the program under title III for more than 10 hours a week, whichever comes first: 
  (A) Child enrolling in a childcare program for more than 10 hours a week that makes them ineligible for the benefit. 
  (B) Changes in income affecting eligibility. 
  (2) On-line portal and dedicated phone line The Internal Revenue Service shall provide an online portal and a dedicated phone line for reporting changes.  
  (3) Benefits Benefits shall be adjusted or terminated as appropriate based on reported changes, effective from the month following the change. 
  (f) Appeals process 
  (1) In general Benefit recipients will have the right to appeal decisions regarding benefit amounts, eligibility determinations or recoupment of overpayments.  
  (2) Deadline Appeals must be filed within 60 days of receiving notice of the decision. 
  (3) Expedited appeals The Internal Revenue Service shall establish an expedited review process for such appeals. 
  (g) Report to Congress The Secretary of the Treasury shall submit an annual report to Congress describing the number of families receiving the benefit, total amount distributed and any significant issues or challenges in benefit distribution. 
  (h) Program evaluation The Secretary of the Treasury and the Secretary shall conduct an annual evaluation of the payment mechanism and benefit structure. The evaluation must also assess the efficiency of benefit distribution, impact on eligible families and any recommended improvements.  
  III Kin Care: Family, Friend, and Neighbor Care Program 
  301. Definitions In this title: 
  (1) The term  designated non-governmental entity means a nonprofit organization, or a consortium of such organizations, designated by the Secretary to— 
  (A) develop, maintain, or improve a national platform or interface used with respect to the implementation of this title; 
  (B) provide technical assistance, tools, and support to other entities, including States, with respect to this title; or 
  (C) support data standards, interoperability, or system functionality. 
  (2) The term  eligible child means a child a child who has not attained the age of 6 years, is not yet in kindergarten, and resides with, or is under the care and supervision of, a parent referred to in section 303. 
  (3) The term  eligible entity includes a nonprofit organization designated or approved by a State to provide services under this title. 
  (4) The term  FFN care means child care services provided by an FFN provider. 
  (5) The term  Family, Friend, and Neighbor provider or  FFN provider means an individual who— 
  (A) provides child care services for a child in a home setting, which may include the home of the individual or the home of the child; 
  (B) has a pre-existing relationship with the child; and 
  (C) is exempt from licensing under State law, consistent with the requirements of this title.  
  (6) The term  high-need care means child care provided to any of the following: 
  (A) A child with disabilities or special health-care needs. 
  (B) A child who requires care during nontraditional hours. 
  (C) A child in such circumstances, as determined by the State in which the child resides, that requires additional assistance to be provided to the child while in child care or imposts additional costs to provide child care. 
  (7) The term  non-traditional hours means any period of time in a week that is not within the period that begins at 6:00 a.m. and ends on 6:00 p.m. on each of Monday, Tuesday, Wednesday, Thursday, and Friday. 
  (8) The term  trusted non-relative caregiver means, with respect to a child, an individual who is not related to the child by blood, marriage, or adoption and who has an emotionally significant relationship with the child or the family of the child irrespective of the individual providing child care services to the child.  
  302. Appropriations 
  (a) In general Out of any money in the Treasury not appropriated, there is appropriated to carry out this title $5,000,000,000, to remain available until expended, for each of fiscal years 2026 through 2035. 
  (b) Uses of funds Of the amounts appropriated for a fiscal year under this section: 
  (1) Not less than 75 percent of the amounts shall be used for direct payments to verified FFN providers. 
  (2) Not more than 15 percent of the amounts may be used for costs related to program administration and support services by States or eligible entities. 
  (3) Not more than 8 percent of the amounts may be used for Federal administration, including costs associated with the designation or contracting of a designated non-governmental entity to develop, maintain, or improve a national platform or interface used with respect to the implementation of this title and to provide technical assistance to other entities, including States. 
  (4) Not more than 2 percent of the amounts may be used for research, evaluation, and continuous improvement initiatives. 
  303. Parent roles and responsibilities in the Family, Friend, and Neighbor Care Program 
  (a) Eligibility and initial enrollment 
  (1) Eligibility criteria To be eligible for the FFN Care Program, a parent shall have a family income that does not exceed 100 percent of the State median income for a family of the same size. 
  (2) Application process 
  (A) In general An eligible parent shall— 
  (i) complete the FFN care subsidy application through the Kin Care Interface; and 
  (ii) provide information required in the application that includes— 
  (I) proof of income, which may be self-attested; 
  (II) number and ages of children needing care; and 
  (III) hours of care needed. 
  (B) Alternative process The State in which a parent resides may use information available to the State to verify the information provided by the parent under subparagraph (A) or, with the consent of the parent, use the information to complete the application of the parent on behalf of the parent. 
  (C) One eligible parent per eligible child Only one parent of an eligible child may complete the application under this paragraph. 
  (3) Provider selection An eligible parent shall— 
  (A) nominate a FFN provider to the Interface for verification, after which time the FFN provider may voluntarily join the Interface and seek verification as set out in the provider section; and 
  (B) confirm the care arrangement with the chosen provider through the Kin Care Interface. 
  (4) State assistance The State in which a parent resides may provide assistance to the parent in carrying out this subsection, either directly by the State or through an eligible entity designated by the State. 
  (b) Care arrangement requirements 
  (1) In general As a condition for receiving assistance under this title, a parent with a child shall— 
  (A) make a care arrangement with an FFN provider with respect to child care services for the child; and 
  (B) submit documentation of the care arrangement to the State or an entity designated by the State. 
  (2) Basic conditions The care arrangement referred to in paragraph (1) shall include the following: 
  (A) An attestation that the parent knows the FFN provider and that the FFN provider has an existing relationship with the child of the parent or the family of the child. 
  (B) An attestation from the FFN provider that the provider is able to provide care in a safe and appropriate environment. 
  (C) An attestation that the parent and the FFN provider agree to other conditions specified in the care arrangement. 
  (3) Documentation Documentation of a care arrangement may be in the form of a simple attestation that complies with the requirements in paragraph (2). 
  (4) Ongoing responsibilities 
  (A) Provider evaluation and feedback The parent shall— 
  (i) complete semi-annual care quality surveys through the Kin Care Interface; 
  (ii) provide additional feedback or concerns as they arise; and 
  (iii) any major safety incidents involving the child while under the care of an FFN provider. 
  (B) Reporting changes The parent shall report the following changes within 60 days of occurrence— 
  (i) income changes that may affect eligibility; 
  (ii) employment or education/training status changes; 
  (iii) family size or composition changes; and 
  (iv) relocation or contact information updates. 
  (C) Health and safety Promptly before the commencement of child care services and regularly from time to time as circumstances require, the parent shall provide to the FFN provider— 
  (i) immunization records of the child cared by the provider, regularly updated from time to time; and 
  (ii) any health concerns, allergies, or special needs of the child.  
  (c) Supportive services A State or an eligible entity designated by the State may provide assistance to parents and FFN providers with respect to enrollment, compliance with program requirements, and resolution of issues that may arise with respect to assistance provided under this title, and the State may not impose a requirement that the parents and FFN providers must make use of such assistance. 
  304. Responsibilities of FFN providers in the Family, Friend, and Neighbor Care Program 
  (a) Eligibility and initial registration 
  (1) Eligibility criteria An individual shall be eligible to be an FFN provider if the individual meets the following requirements: 
  (A) Attain the age of 18 years at the time of applying to be an FFN provider. 
  (B) Be a family member or a trusted non-relative caregiver of the child for whom the individual would provide child care services. 
  (C) Does not have a record of committing a violent offense, a finding of a credible report of committing child abuse, or being required to register with a sex offender registry. 
  (D) Meet other requirements specified with respect to an FFN provider under this title. 
  (2) Special rule for same-household providers An FFN provider may not be deemed ineligible for participation in the Family, Friend, and Neighbor Care Program solely on the basis of the FFN provider residing in the same household as an eligible child, but such a provider may not receive payment under any other program under this Act for providing care to the same child for whom the provider receives payment under this title.  
  (3) Coordination with title II 
  (A) In general An individual who receives benefits under title II of this Act may participate as an FFN provider under this title if the individual— 
  (i) provides care for a child who is not a child of the individual; and 
  (ii) meets the requirements applicable to all FFN providers. 
  (B) Regulations to prevent duplication of benefits The Secretary shall prescribe regulations to ensure that benefits or assistance provided respectively under title II and title III are not duplicative.  
  (4) Interaction with the Child Care and Development Block Grant Act of 1990 
  (A) Voluntary transition 
  (i) In general A family, friend, or neighbor caregiver participating in a program under the Child Care and Development Block Grant Act of 1990 may elect to participate in the Family, Friend, and Neighbor Care Program under this title. 
  (ii) State responsibility Each State shall establish procedures under which a caregiver described in clause (i) carries out the election to participate in the Family, Friend, and Neighbor Care Program under this title. 
  (B) Family transition protections Each State shall— 
  (i) ensure that an interruption in the care of a child shall not occur for a child who, having received child care services through assistance under the Child Care and Development Block Grant Act of 1990, begins receiving child care services through assistance under this title; and 
  (ii) provide for a transition period of not less than 90 days during which a child may receive child care services through an existing care arrangement under the Child Care and Development Block Grant Act of 1990. 
  (C) Continued participation This title may not be construed— 
  (i) to reduce access to, or displace participation in, a program under the Child Care and Development Block Grant Act of 1990; 
  (ii) to prevent participation, whether as a provider of child care services or a beneficiary of such services, in a program under the Child Care and Development Block Grant Act of 1990 and in a program under this title, subject to such laws enacted by a State or regulations prescribed by the Secretary to prevent duplication of payment for the same provision of child care services; or 
  (iii) to require a provider of child care services or a family receiving assistance under this title to terminate, forego, or otherwise limit participation in a program under the Child Care and Development Block Grant Act of 1990 as a condition of participation under this title.  
  (5) Registration process The provider shall— 
  (A) complete the online registration form through the Kin Care Interface within a reasonable period of time after being identified by an eligible parent to provide child care services for a child of the parent as an FFN provider;  
  (B) provide accurate and complete information as required by the Kin Care Interface; and 
  (C) complete comprehensive background checks before providing care under this title. 
  (6) Care setting and safety 
  (A) In general An FFN provider may provide child care services in a setting that is a safe and appropriate environment for a child. 
  (B) Health and safety practices An FFN provider shall comply with healthy and safety requirements determined by the State which shall be appropriate for the provision of child care services in a home setting and not inconsistent with the nature of home- and relationship-based care of a child.  
  (7) Training and support 
  (A) In general Each State and each eligible entity designated by a State for such purpose shall provide an initial orientation and ongoing support with respect to basic health and safety to FFN providers receiving assistance under this title. 
  (B) Initial orientation The initial orientation described in subparagraph (A) shall— 
  (i) cover core health and safety topics that include child development, safe environments, and emergency response; and 
  (ii) include certification in providing pediatric first aid and cardiopulmonary resuscitation. 
  (C) Format and delivery The orientation described in subparagraph (A) and training sessions in accordance with the support described in the subparagraph shall be in such formats, use such delivery methods, and include such information, which may use community-based or peer-led models, as each State shall determine. 
  (D) Ongoing support A State or eligible entity may provide additional training, resource, and supports on an ongoing basis in carrying out subparagraph (A), but a State may not require the completion of a specified number of hours of training, meeting of testing standards, or the completion of a certification requirement as conditions for an FFN provider to receive assistance under this title. 
  (E) Accessibility Each State and eligible entity carrying out this paragraph shall provide the orientation described in subparagraph (A) and training sessions in accordance with the support described in the subparagraph in an accessible manner and in such ways that do not create barriers to participation for any individual interested in becoming an FFN provider.  
  (8) Operational requirements 
  (A) Limit on number of cared children 
  (i) In general Subject to this subparagraph, an FFN provider that receives assistance under this title may provide care, without a license or permit issued by the State in which the provider operates, for— 
  (I) not including any child that has attained the age of 13 years who is a child of the provider, not more than 5 children at the same time; and 
  (II) not more than 2 children who have not attained the age of 2 years at the same time, unless they are triplets in which case 3 children under the age of 3 may be cared for by a FFN provider. 
  (ii) Providing care for more children An FFN provider that receives assistance under this title may provide care for more than 5 children at the same time if the FFN provider has approval to provide such care under the laws of the State in which the FFN provider operates. Exceptions to exceed 5 children may be allowable for siblings or school-age children.  
  (B) Other requirements An FFN provider shall comply with the following: 
  (i) Maintain a daily log of all children in care. 
  (ii) Maintain direct sight or sound supervision of all children at all times. 
  (iii) Make reasonable efforts to implement daily activities that support child's development and early learning, including reading and outdoor play. 
  (C) Health and safety standards An FFN provider shall carry out the following: 
  (i) Maintain a smoke-free environment at all times when providing child care services. 
  (ii) Comply with applicable standards taking into account the number of children and the age of each child under the care of the provider. 
  (iii) Ensure that all areas used in providing child care services are free from visible safety hazards, including barriers to prevent a child from entering a body of water or a public street, and any unfenced areas are monitored to ensure the security of each child cared by the provider. 
  (iv) Implement safe sleep practices for an infant or toddler under the care of the provider. 
  (v) Keep any medication or hazardous material in a locked container and away from the reach of a child. 
  (vi) Maintain a first aid kit and emergency preparedness plan, in accordance with applicable State law. 
  (vii) Maintain functioning carbon monoxide detectors, smoke detectors, and fire extinguishers, in accordance with applicable State law. 
  (D) Nutrition and meals 
  (i) In general An FFN provider that provides meals to children under the care of the provider— 
  (I) shall ensure that any individual who prepares the meals complies with applicable certification for food handling; 
  (II) shall follow proper food safety and hygiene practices; and 
  (III) may implement weekly meal plans that meet guidelines established under the Child and Adult Care Food Program under section 17 of the Richard B. Russell National School Lunch Act (42 U.S.C. 1766). 
  (ii) State assistance Each State shall provide technical assistance and enrollment support to an FFN provider that carries out clause (i)(III) which requests such assistance and support. 
  (E) Program administration and accountability 
  (i) Payment confirmation A State may require confirmation from time to time of the ongoing effect of a care arrangement between an FFN provider and an eligible parent of a child under the care of the provider for the purpose of issuing payments related to the care of the child, but the State may not require detailed reporting of hours, schedules, or daily attendance for such purpose. 
  (ii) Simplified processes A State that imposes a reporting requirement under this subparagraph shall design the requirement in such manner to be simple, accessible, and without imposing undue administrative burden on an FFN provider or an eligible parent of a child under the care of the provider. 
  (iii) Safety reporting An FFN provider shall report any incident involving the safety, injury, abuse, or neglect of a child under the care of the provider in accordance with applicable State law. 
  (iv) Cooperation An FFN provider shall cooperate with any investigation carried out in accordance with State law related to a report under clause (iii).  
  (F) State assistance In consultation with eligible and non-governmental entities, each State participating in a program under this title shall make available to the general public information about enrollment in the Family, Friend, and Neighbor Care Program and offer technical assistance to applicants which shall be available in English and Spanish. 
  (9) Right to organize and engage in collective bargaining 
  (A) In general Nothing in this title may be construed to limit, discourage, or prohibit an FFN provider from forming, joining, or participating in a labor organization or engaging in collective bargaining. 
  (B) Sense of Congress on proactive engagement It is the sense of the Congress that FFN providers are explicitly permitted, affirmatively encouraged, and actively supported in their right to organize and collectively bargain, including through associations, cooperatives, or other representative bodies of their choosing. 
  (C) State compliance Each State shall inform the FFN providers in the State of the sense of the Congress under subparagraph (B) and the rights under this paragraph, provide information on available organizing resources on the request of an FFN provider, and may not use any funds under this title to interfere with, discourage, or retaliate against, any FFN provider in the exercise of the rights under this paragraph. 
  (D) No retaliation permitted An FFN provider may not be penalized, disqualified, or otherwise disadvantaged with respect to participating in any program under this title on the basis of membership in, or association with, a labor organization. 
  (E) Enforcement The Secretary of Labor shall have authority to investigate and enforce compliance with this paragraph, including by imposing civil penalties and ruling ineligibility for funds under this title. 
  (F) Whistleblower protections No State, and no entity receiving funds under this title, may penalize, disqualify, or otherwise disadvantage an FFN provider with respect to participation in any program under this title because such provider has filed any complaint or instituted or caused to be instituted any proceeding under or related to this title, or has testified or is about to testify in any such proceeding. 
  (G) Existing labor arrangements Nothing in this title may be construed to— 
  (i) alter the classification or status of any FFN provider or individual who is represented by a labor organization; 
  (ii) interfere with or limit the ability of a labor organization to collectively bargain with a State or an FFN provider; or 
  (iii) preempt, supersede, or invalidate a collective bargaining agreement in effect on the date of the enactment of this Act. 
  (10) State option to establish collective bargaining rights 
  (A) In general A State participating in a program under this title may elect to designate, by State law, the State (or a public authority created by the State for this purpose) as the employer of FFN providers in the State, solely for purposes of collective bargaining under this paragraph. 
  (B) Limited purpose; no change in provider status A designation under subparagraph (A) shall apply only for purposes of collective bargaining under this paragraph. Notwithstanding any other provision of law, an FFN provider shall not, by reason of such designation or of participation in collective bargaining under this paragraph, be considered an employee of the State, of the United States, or of any family the provider serves, for any purpose under Federal or State law, including for purposes of unemployment insurance, workers’ compensation, Federal or State tax withholding, the Fair Labor Standards Act of 1938, the National Labor Relations Act, liability, or any other purpose. An FFN provider shall retain the provider’s status as a self-employed independent contractor for all purposes other than collective bargaining under this paragraph. 
  (C) Scope of bargaining Collective bargaining under this paragraph shall be limited to: payment rates in excess of the national base rate established under section; cost-of-living adjustment methodology; training and professional development funding; contributions to health insurance and retirement benefits; and grievance procedures. Collective bargaining under this paragraph shall not extend to the terms of care between an FFN provider and the family the provider serves, and nothing in this paragraph shall be construed to limit a family’s right to select or terminate an FFN provider of the family’s choosing. 
  (D) Representation A State that makes a designation under subparagraph (A) shall establish a process for FFN providers to select an exclusive bargaining representative by majority sign-up or election, and a process for resolving bargaining impasses, including mediation or fact-finding, in lieu of a right to strike. 
  (E) Access to provider information A State that makes a designation under subparagraph (A) shall make available to a certified exclusive bargaining representative the name, address, phone number, and email address of FFN providers registered through the Kin Care Interface under section 305, on the same terms and subject to the same privacy protections applicable to the State’s disclosure of such information for other program purposes under section 305(e). 
  (F) Existing agreements and arrangements Nothing in this paragraph shall be construed to alter, supersede, preempt, invalidate, or diminish— 
  (i) any collective bargaining agreement covering FFN providers or family child care providers in effect on the date of enactment of this Act; or 
  (ii) any State law, certification, or bargaining relationship establishing collective bargaining rights for such providers that is in effect on such date. A State with a collective bargaining agreement or bargaining relationship described in this subparagraph shall be treated as having made a designation under subparagraph (A). 
  (G) Coordination with title I A State may include FFN providers designated under this paragraph and self-employed family child care providers designated under section 103 in a single bargaining unit. 
  (H) No effect on family eligibility Nothing in this paragraph shall affect the eligibility of a family for assistance under this title. 
  (b)  Child-to-provider ratio 
  (1) Reporting An FFN provider shall periodically submit information relating to the number, age, and initials of the children under the care of the provider through the Kin Care Interface in a manner consistent with the data minimization principles established in section 305(e). 
  (2) Children with special needs An FFN provider that provides care to a child with special needs shall adjust the total number of children under the care of the provider as required by the care arrangement between the provider and the eligible parent of the child. 
  305. Procedures for verification and ongoing monitoring 
  (a) The Kin Care Interface 
  (1) Designation of entity The Secretary shall choose a designated non-governmental entity which shall have the responsibility to— 
  (A) develop and operate a website known as the  Kin Care Interface; and 
  (B) provide technical assistance to all entities referred to in this title. 
  (2) Purpose The purpose of the Kin Care Interface is to facilitate the administration of programs under this title in a simple, accessible, and appropriate manner for the provision of child care services by families, friends, and neighbors of children, including the following: 
  (A) FFN provider registration. 
  (B) Parent enrollment. 
  (C) Payment administration. 
  (D) Communication between parties. 
  (E) Other functions necessary to carry out this title. 
  (3) State implementation Each State participating in a program under this title— 
  (A) may designate an eligible entity to assist the State in the administration of the program; and 
  (B) shall be responsible for the implementation, administration, oversight, and data management of, and issuance of payments related to, a program under this title. 
  (4) Accessibility, data security, and data minimization The designated non-governmental entity— 
  (A) may collect only the minimum amount of information necessary for the Kin Care Interface to operate in compliance with the requirements under this title; 
  (B) shall incorporate robust security measures, including end-to-end encryption and multi-factor authentication; 
  (C) shall design the Kin Care Interface— 
  (i) to be accessible to users with limited proficiency with respect to computers, digital devices and platforms, and other forms of technology; and 
  (ii) to include user-friendly interfaces for each of FFN providers, parents, and State administrators; 
  (D) shall ensure that the Kin Care Interface is web-based and available through a mobile application; and 
  (E) shall implement the Kin Care Interface to use— 
  (i) the English and Spanish languages; 
  (ii) not later than 1 year after the Kin Care Interface becomes available to the general public, any language that is spoken by at least 1 percent of the population of the United States; and 
  (iii) not later than 2 years after the Kin Care Interface becomes available to the general public, any language spoken by at least 0.1 percent of the population of the United States. 
  (5) Availability to the general public The designated non-governmental entity shall make the Kin Care Interface available to the general public not later than 1 year after the date of the enactment of this Act. 
  (6) Development agreement Not later than 100 days after being chosen under subsection (a), the designated non-governmental entity may enter into an agreement with a reputable software development firm to provide assistance in developing the Kin Care Interface. 
  (7) Compliance with uniform standards In coordination with the Secretary and each State participating in a program under this title, the designated non-governmental entity shall develop uniform standards for the Kin Care Interface so that the Kin Care Interface provides a consistent, secure, and platform-agnostic user experience across multiple jurisdictions. 
  (8) Capability requirements The designated non-governmental entity shall implement the Kin Care Interface to include the following capabilities: 
  (A) Registration and profile management of FFN providers and parents of children under the care of FFN providers. 
  (B) Secure uploading, verification, processing, and use of digital copies of documents, including identification documents, background check results, and training certificates. 
  (C) A secure messaging platform for communication among FFN providers, parents, and State administrators. 
  (D) Automated reminders to address the expiration of documents and for reverification of information. 
  (E) Integration with State and Federal databases for background check verification. 
  (F) A secure payment system that includes a method for providing compensation to entities that do not have a bank account. 
  (G) Platforms to provide training modules to users of the Kin Care Interface, including training modules to FFN providers pursuant to section 304(a)(7). 
  (H) Such other capabilities required to carry out this title.  
  (9) Ongoing maintenance The non-governmental entity shall update the Kin Care Interface from time to time to improve the functionality of the Kin Care Interface, perform security audits that may include penetration testing, and maintain a helpline that shall always be available at all hours of the day for users of the Kin Care Interface. 
  (b) Establishment of State guidelines for identity verification and monitoring 
  (1) Identity verification Each State shall establish, with respect to FFN providers and parents in the State— 
  (A) acceptable forms of identification for the verification of the identity of an individual; and 
  (B) requirements for the use third-party identify verification services. 
  (2) Background checks 
  (A) Standards Each State shall determine the criminal offenses which may cause an individual, upon conviction of such offenses, to— 
  (i) be disqualified from providing child care services as or through an FFN provider; or 
  (ii) undergo additional examination before the individual may provide child care services as or through an FFN provider. 
  (B) Conducting background checks Each State— 
  (i) shall conduct a background check with respect to an FFN provider in accordance with applicable State law and this Act; and 
  (ii) may establish procedures for periodic review of an FFN provider, which— 
  (I) may include additional background checks; and 
  (II) may not impose an undue burden on the provider. 
  (3) Care setting assessment standards Each State shall establish procedures to conduct an assessment of the safety of the areas in which an FFN provider may provide child care services, which shall include— 
  (A) a standard checklist for the assessment which shall not impose an undue burden to FFN providers; 
  (B) minimum photographic or video documentation requirements for assessment of the areas in which an FFN provider may provide child care services; 
  (C) procedures under which an FFN provider may— 
  (i) address concerns raised by the State through the assessment; and 
  (ii) undergo a reassessment within a reasonable period of time; and 
  (D) measures to ensure that eligibility shall not be affected by whether the home of the FFN provider is owned or rented by the FFN provider and that landlords may not discriminate against tenants for participation in the Family, Friend, and Neighbor Care Program. 
  (4) Training and education standards Each State shall determine the training and support content with respect to health and safety, which— 
  (A) shall be designed to be accessible and appropriate for the care settings expected of an FFN provider; 
  (B) may be provided through a variety of formats, using in-person, virtual, or community-based models; and 
  (C) shall not require completion of specific hours, testing thresholds, or standardized assessments as conditions for participation.  
  (5) Ongoing monitoring Each State shall establish procedures to ensure child safety which shall— 
  (A) be appropriate for the care settings expected of an FFN provider; 
  (B) not impose a burden on an FFN provider, either through a frequent number of verification procedures or such procedures that impose significant burdens on compliance; and 
  (C) prioritize safety and accountability while minimizing administrative burden.  
  (6) Incident reporting Each State shall establish procedures with respect to the reporting of, and the response to, an incident affecting the safety of a child in the care of an FFN provider, which shall— 
  (A) be consistent with applicable State law; 
  (B) not impose an undue administrative burden on FFN providers; and 
  (C) ensure a timely response to address the incident. 
  (7) Simplification In carrying out this title, the Secretary and each State participating in a program under this title shall take such steps necessary to simplify procedures, reduce administrative burden, and remove unnecessary documentation or procedural requirements that may limit participation of FFN providers. 
  (8) Voluntary quality supports for FFN care 
  (A) In general The Secretary, in consultation with States, eligible entities, and FFN providers, shall support the development of voluntary quality supports that are appropriate for care settings expected of FFN providers and do not create barriers to participation. 
  (B) Areas of support The voluntary quality supports referred to in subparagraph (A) may include the following: 
  (i) Basic health and safety practices, including pediatric first aid, cardiopulmonary resuscitation, and safe sleep practices. 
  (ii) Developmentally appropriate and culturally responsive interactions with children, including infants and toddlers. 
  (iii) Arrangement of safe and engaging indoor and outdoor environments. 
  (iv) Developmentally appropriate activities that support learning, individualization, and peer interaction across age groups. 
  (v) Strategies to support communication and relationship-building between families and providers, including balancing flexibility and responsiveness with appropriate boundaries. 
  (vi) Developmental screening and facilitating referrals to appropriate services and supports. 
  (vii) Other supports identified by States or advisory bodies as relevant to the provision of child care services by FFN providers. 
  (C) Delivery A State or eligible entity designated by a State may provide such supports through a variety of approaches, including in-person or virtual training, peer mentorship, coaching, home visiting, support groups, or community-based settings such as libraries or other accessible locations. 
  (D) Voluntary participation Participation in activities described in this paragraph shall be voluntary and may not be required as a condition with respect to eligibility, participation, or receipt of payment under this title. 
  (E) Supports and incentives A State may provide a stipend, materials, or other supports to promote participation in voluntary quality activities and to enhance the safety and quality of care environments. 
  (c) State responsibilities Each State participating in a program under this title shall designate a State agency which shall carry out the following: 
  (1) Implement the program under this title with respect to the State, including coordination with eligible entities. 
  (2) Establish simple and accessible processes for FFN provider registration, parent enrollment, and payment administration. 
  (3) Conduct identity verification and background checks. 
  (4) Ensure timely payment to FFN providers. 
  (5) Establish processes to receive and respond to safety concerns, complaints, and feedback from parents and providers. 
  (6) Investigate and respond to serious safety incidents in accordance with applicable State law. 
  (7) Provide or make available outreach, navigation support, and technical assistance to parents and FFN providers, whether directly or through eligible entities. 
  (8) Make information about the program accessible to diverse populations, including individuals with limited proficiency in the English language. 
  (9) Support access to voluntary quality supports described in subsection (b). 
  (10) Submit periodic reports to the Secretary on program implementation and outcomes. 
  (11) Establish an advisory body, which shall have access to relevant program information and shall be composed of individuals who represent the diversity of perspectives and experiences in the provision of child care services through FFN providers, to provide input on program implementation and improvement. Each State shall ensure the advisory body established under this paragraph coordinates with the National Family, Friend, and Neighbor Care Advisory Board established under subsection (g) and with any local community advisory boards established under section 312.  
  (d) Reporting and evaluation 
  (1) In general The Secretary shall conduct periodic evaluations with respect to the effectiveness of carrying out this title and may make recommendations for improvements. 
  (2) State reports To assist the Secretary in carrying out paragraph (1), each State shall submit to the Secretary, at intervals prescribed by the Secretary, a report on program implementation and outcomes. 
  (3) Participant experience The report submitted by a State pursuant to paragraph (2) shall include feedback from parents and FFN providers in the State with respect to barriers to participation, the effect of administrative burden, and access to services provided under this title. 
  (4) Advisory input The Secretary shall prescribe regulations to carry out this subsection after consulting with advisory bodies established under this title.  
  (e) Data governance and privacy 
  (1) State control of records Each State shall have exclusive control of the information and records with respect the administration of a program under this title in the State. 
  (2) Limited data collection The Secretary, each State, and the designated non-governmental entity may collect and hold only the information reasonably necessary to determine eligibility of FFN providers, administer payments, ensure program integrity, and evaluate program outcomes. 
  (3) Restrictions on data use Any entity that receives any information pursuant to this title may use the information only to carry out this title and may not be used for any other purpose, and the Secretary and each State shall ensure that any information under the control of the Secretary or the State, as the case may be, is not used in any manner that discourages or deters participation among parents and FFN providers in a program under this title.  
  (4) Privacy safeguards The Secretary shall ensure that the Kin Care Interface incorporates robust privacy protections, including data minimization, access controls, and clear limitations on interagency data sharing.  
  (f) Continuity safeguards for FFN providers The Secretary and each State shall ensure, to the extent practicable, that— 
  (1) FFN providers and families of children cared by FFN providers receive sufficient notice of any proposed suspension or termination of participation in a program under this title to make new arrangements for child care before the imposition of such suspension or termination; and 
  (2) the care of a child shall continue during any period during which a review or appeal related to participation in a program under this title is pending, unless there is an immediate risk on the health or safety of the child. 
  (g) National advisory board 
  (1) Establishment The Secretary shall establish a board known as the  National Family, Friend, and Neighbor Care Advisory Board to provide the Secretary ongoing advice and input with respect to the implementation, evaluation, and improvement of the programs under this title. 
  (2) Composition The Secretary shall appoint the members of the National Family, Friend, and Neighbor Care Advisory Board, which shall— 
  (A) reflect diversity in race, ethnicity, cultural background, geography, language, and lived experience with care in the setting of an FFN provider; and 
  (B) include members among the following: 
  (i) FFN providers. 
  (ii) Parents of children who receive child care services from FFN providers. 
  (iii) Representatives of community-based organizations that serve families. 
  (iv) Researchers and experts in early childhood development and the care of children by family, friends, and neighbors. 
  (v) Other stakeholders, as determined by the Secretary. 
  (3) Responsibilities The National Family, Friend, and Neighbor Care Advisory Board shall advise the Secretary by— 
  (A) making recommendations to the Secretary with respect to program design, implementation, and improvement; 
  (B) providing feedback on the development and refinement of the Kin Care Interface; 
  (C) stating evaluation priorities and interpretations of findings; and 
  (D) identifying barriers to participation and recommending strategies to improve access and equity. 
  (4) Consultation The Secretary shall consult with the National Family, Friend, and Neighbor Care Advisory Board in carrying out this title and may direct the Board to advise the Secretary on matters relating to the development of guidance and best practices, evaluation, and efforts for continuous improvement. 
  (5) Coordination with State and local advisory bodies The National Family, Friend, and Neighbor Care Advisory Board may consult with State advisory bodies established pursuant to subsection (c)(11) or local community advisory boards established under section 312 and incorporate input from such bodies and boards in carrying out this subsection.  
  306. Payment of FFN providers 
  (a) No parent co-payment A parent with a child under the care of an FFN provider that receives payment under this title for providing the care shall not be responsible for any co-payment with respect to the care. 
  (b) Payment rates 
  (1) National base rate Prior to the start of each fiscal year, the Secretary shall establish for the fiscal year a national base rate for the provision of child care services by an FFN provider that is based on available State cost analyses, expert consultation, and other relevant information, which— 
  (A) shall not be determined solely by market rates or set as a fixed percentage of other provider types; and 
  (B) shall be sufficient to support a living wage for an FFN provider, taking into account, where appropriate, the provision of full-time equivalent care and access to basic benefits such as health insurance coverage and retirement benefits.  
  (2) State adjustment A State may adjust the base rate applicable to an FFN provider in the State based on the following: 
  (A) Cost of living differences based on geographic area. 
  (B) The number and ages of children in care. 
  (C) Relevant training or experience. 
  (D) Whether care is provided during non-traditional hours. 
  (E) Whether care is provided to a child with special needs.  
  (3) State cost studies Not later than 3 years after the date of the enactment of this Act, each State shall submit to the Secretary a report containing an analysis that determines an appropriate payment rate to an FFN provider in the State which shall be not lower than the national base rate under paragraph (1).  
  (c) Structure of payments 
  (1) In general A State making a payment under this title to an FFN provider shall make such payment on a prospective or periodic basis, as determined by the State. 
  (2) Payment basis A payment by a State under this title— 
  (A) shall not be based on the weekly reporting of hours of service or attendance; and 
  (B) may be based on enrollment, expected child care needs, or another method which shall be established by the State in such a manner that provides a stable and predictable schedule of payments to an FFN provider. A State shall not reduce or withhold payment to an FFN provider solely because of minor or temporary fluctuations in care hours that are consistent with the nature of informal child care arrangements. 
  (3) Confirmation of services A State may require an FFN provider or the parent of a child receiving care from an FFN provider to confirm, from time to time, the ongoing effectiveness of the care arrangement with respect to the child as a condition for making a payment under this title, but the State may not require detailed reporting of the hours or schedules of the provision of child care services or another requirement that may cause undue burden. 
  (4) Payment delivery 
  (A) In general A State making a payment to an FFN provider under this title shall offer the payment through a method that shall be timely, accessible, and in a manner that does not require traditional banking services, if the FFN provider is unable to obtain such services. 
  (B) Methods of payment A State shall make a payment under this title to an FFN provider using the method of payment chosen by the provider, and the State shall offer multiple methods of payment, including by paper check, automated clearinghouse deposit, debit care, or electronic payment. 
  (5) Review by the Secretary The Secretary may review the procedures used by the States in making payments under this title and issue recommendations to improve such procedures with respect to the goal of providing stable, timely, and low-burden payments.  
  (d) Compensation for care of own child An FFN provider who provides care for a child who is a child of the FFN provider shall be eligible for payments for providing care to the child if the child is counted against the limit on the number of children cared for by an FFN provider established under this title and if the FFN provider also provides care for a child who is not a child of the FFN provider.  
  (e) Processing of payments 
  (1) Timeliness Each State shall ensure that a payment to an FFN provider under this title shall be issued on a regular and predictable schedule. 
  (2) Payment statements Each State shall ensure that a payment to an FFN provider under this title corresponds to a detailed payment statement available to the provider under the Kin Care Interface. 
  (3) Short-term changes in care arrangements The stable and predictable schedule of payments to an FFN provider under subsection (b)(2)(B) shall not be subject to frequent adjustment in response to short-term changes in care arrangements involving the FFN provider. 
  (4) Social security numbers An FFN provider may not be required to provide a social security number as a condition for receiving a payment under this title.  
  (f) Payment with respect to voluntary quality activities A State may make a payment under section 305(b)(10) for the benefit of an FFN provider undertaking a voluntary quality support activity under the section to the entity that administers or operates the activity to cover the cost of the provider undertaking the activity. 
  (g) Tax reporting Any entity that makes a payment under this title to any other entity shall make available any tax document related to the payment to the other entity using the Kin Care Interface. 
  (h) Payment disputes Each State shall establish procedures for an FFN provider to report a dispute with respect to a payment under this title, and the State shall adjudicate the dispute within a reasonable period of time, the calculation of which may be determined in accordance of a regulation prescribed by the Secretary, and afford the provider an opportunity to appeal the adjudication of the dispute before a neutral tribunal.  
  307. Data privacy and security measures 
  (a)  Data protection standards The Secretary shall prescribe regulations specifying data protection standards in accordance with this title with which the designated non-governmental entity shall comply in operating the Kin Care Interface.  
  (b) Data collection and use 
  (1) In general Any entity that receives information from an FFN provider or a parent of a child who receives child care services from an FFN provider may only use the information for the administration and evaluation of a program under this title. 
  (2) Personal identifying information Any information that may identify an individual may be used only for the following purposes: 
  (A) Verifying eligibility for assistance under this title. 
  (B) The processing or facilitation of payments under this title. 
  (C) Background checks. 
  (D) Communication to the individual. 
  (3) Data integration The Secretary may prescribe regulations specifying the circumstances under, and the purposes for, which a State or an eligible entity designated by the State may use existing information from other data systems used for early childhood or human services to assist an FFN provider or a parent of a child who receives child care services from an FFN provider with respect to verifying the identify of the provider or parent or pre-populating a form for submission through the Kin Care Interface. 
  (4) State data responsibility 
  (A) In general Each State shall have sole control or authority over the information obtained by the State with respect to a FFN provider or parent of a child who receives child care services from an FFN provider in the State. 
  (B) Kin Care Interface The designated non-governmental entity shall comply with the applicable State law with respect to access and use of information under the sole control or authority of the State in the Kin Care Interface. 
  (C) Access of the Secretary The Secretary may not access information under the sole control or authority of a State except to the extent necessary to carry out this title and in accordance with a data sharing agreement with the State. 
  (c) Data privacy and research 
  (1) State-Federal data sharing Except as provided under subsection (b)(4)(C), a State shall not be required to share or exchange any information under the sole control or authority of the State pursuant to this title with an entity in the Federal Government unless the State enters into a data sharing agreement with the entity that is consistent with this title. 
  (2) Anonymity for research purposes A State may not provide any information pursuant to a data sharing agreement referred to in paragraph (1) for research purposes unless the information excludes personally identifiable information. 
  (d) User rights Each FFN provider and each parent of a child who receives child care services from an FFN provider shall have authority with respect to the following: 
  (1) Accessing the personal data of the provider or parent, as the case may be, in the Kin Care Interface. 
  (2) Making requests for corrections to incorrect information in the personal data. 
  (3) Receiving notification of any breach of data or information related to the personal data within 72 hours of discovery of the breach. 
  (e) Data retention and disposal The Secretary shall prescribe regulations to establish— 
  (1) in consultation with the designated non-governmental entity, data retention schedules taking into account the different types of data or information held or used pursuant to a program under this title; and 
  (2) procedures for the disposal of data that include methods to prevent reconstruction or reassembly of information contained in the data.  
  308. Transition to licensed family child care 
  (a) Transition support program The Secretary shall establish a transition support program, to assist FFN providers in voluntarily becoming licensed family child care providers, which shall include— 
  (1) guidance on State licensing requirements; 
  (2) financial assistance to meet licensing requirements; and 
  (3) mentorship from experienced licensed providers.  
  (b) Eligibility An FFN provider with not less than 1 year of experience providing child care services to a child in a setting expected of an FFN provider shall be eligible for the transition support program referred to in subsection (a). 
  (c) Financial assistance The financial assistance referred to in subsection (a)(2) to an FFN provider shall be in the form of a grant of not more than $5,000 which may be used to cover costs incurred to meet licensing requirements, which may include the following: 
  (1) Modifications to a home environment to comply with safety requirements. 
  (2) Purchase of required equipment and materials. 
  (3) Fees for required training and certifications. 
  (d) Training and education A State that receives assistance from the transition support program referred to in subsection (a) may provide training under the program that includes the following: 
  (1) Business management for family child care. 
  (2) Advanced child development courses. 
  (3) Courses to teach curriculum planning and implementation. 
  (e) Licensing process support A State that receives assistance from the transition support program referred to in subsection (a) shall assign a licensing navigator for each FFN provider participating in the program to assist the provider in becoming a licensed family child care provider. 
  309. Supports for serving children with special needs 
  (a) Specialized training 
  (1) Required training and support resources In accordance with the applicable standards and requirements established by the State concerned, the Secretary shall provide to the FFN providers in the State a training course, which each such FFN provider shall be required to complete as a condition for receiving assistance under this title, and supplemental support resources on identifying and supporting children with developmental delays or disabilities. 
  (2) Additional training Each State may make available to the FFN providers in the State resources, in addition to the resources described in paragraph (1), for the providers with respect to disabilities, special needs, special health care needs, and other specific care needs. 
  (3) Training content The training course specified in paragraph (1) shall include the following curriculum goals: 
  (A) Understanding common disabilities and developmental delays. 
  (B) Adapting activities and environments. 
  (C) Collaborating with early intervention specialists. 
  (D) Supporting families of children with special needs.  
  (b) Enhanced payment rates An FFN provider that provides child care services to a child with special needs shall be paid at an enhanced payment rate, based on the specific needs of the child, established by the State in which the FFN provider provides the child care services. 
  (c) Equipment and materials grants Each State shall establish a grant program under which an FFN provider in the State described in subsection (b) may receive a grant of not more than $1,000 per year for the purchase of specialized equipment or materials required for the care of a child with special needs. 
  (d) Support network A State may facilitate access to peer support, coaching, or community-based networks for FFN providers providing child care services to a child with special needs by establishing an agency to provide such access or by cooperating with eligible entities or organizations with relevant experience. 
  310. Collaboration with other early childhood programs 
  (a) No reduction of access to services under the Child Care and Development Block Grant Act of 1990 The Secretary and each State participating in a program under this title shall ensure that the eligibility of a parent who receives assistance under this title, including through the provision of child care services to a child of the parent by an FFN provider who receives assistance under this title, with respect to assistance under the Child Care and Development Block Grant Act of 1990 shall not be affected by the assistance under this title. 
  (b) Coordination requirement Each State shall coordinate, to the extent practicable, with Federal, State, and local entities administering the following: 
  (1) Early Head Start and Head Start programs. 
  (2) State pre-kindergarten programs. 
  (3) Early intervention programs under part C of the Individuals with Disabilities Education Act.  
  (4) State Child Care Resource and Referral Agencies; 
  (5) Home visiting programs. 
  (6) Public health, behavioral health, and mental health programs that serve families and children. 
  (c) Shared services The Secretary shall encourage and facilitate shared services among the programs under this title and other programs related to early childhood that include— 
  (1) joint professional development opportunities; 
  (2) shared curriculum resources; and 
  (3) coordinated developmental screening services. 
  (d) Transition support Each State shall develop procedures to support the transition of the provision of child care services between the services of an FFN provider and the services of another early childhood program. 
  (e) Data sharing The Secretary may prescribe guidance on appropriate data sharing to carry out this section which shall be consistent with the requirements under this title with respect to information collected or used for a program under this title. 
  311. Evaluation and research 
  (a) Annual program evaluation The Secretary shall conduct periodic evaluations of the Family, Friend, and Neighbor Care Program, at intervals determined by the Secretary through regulation, which shall assess the following: 
  (1) Program reach and participation rates. 
  (2) Care practices. 
  (3) Family outcomes, including parental employment and economic stability. 
  (4) Provider outcomes, including job satisfaction and financial stability. 
  (b) Longitudinal study The Secretary shall carry out a 10-year longitudinal study to assess the long-term impacts of participation in FFN care through the Family, Friend, and Neighbor Care Program. 
  (c) Innovation research The Secretary shall establish a research grant program to study innovative approaches to supporting and enhancing FFN care. 
  (d) Data collection The authority of the Secretary to collect data and information under this section shall be only to the extent necessary to carry out this section with no undue administrative burden imposed on an FFN provider or a parent with a child who receives child care services from an FFN provider. 
  (e) State cooperation 
  (1) Annual reports Each State shall submit to the Secretary an annual report on the implementation and operation of the programs under this title. 
  (2) Content of report The Secretary shall prescribe regulations to specify the contents of the report described in paragraph (1). 
  (3) Community engagement In addition to the contents specified pursuant to paragraph (2), the report described in paragraph (1) shall include a section on community engagement which shall describe— 
  (A) activities by, and recommendations from, local community advisory boards in the State; 
  (B) outcomes of community partnerships established under section 312; 
  (C) the effect and reach of the outreach efforts conducted by the State; 
  (D) the community feedback received by the State; and 
  (E) changes made by the State to the programs under this title based on community input. 
  (4) Additional assistance Each State shall assist the Secretary in carrying out this section in accordance with regulations prescribed by the Secretary specifying the assistance. 
  (f) Dissemination of findings The Secretary shall submit to the Congress a report on each of the evaluations and studies specified in this section and shall ensure wide dissemination of findings identified through research under this section that may include— 
  (1) additional reports to Congress; 
  (2) publications in peer-reviewed research journals; 
  (3) presentations at national conferences; and 
  (4) summaries of the findings on a website available to the general public under the authority of the Secretary. 
  (g) Continuous improvement The Secretary shall continuously improve implementation of the programs under this title based on the evaluations, studies, and research under this section and an annual review and update of the policies and practices related to the programs based on the best evidence available to the Secretary at the time of such annual review and update.  
  (h) Consultation with FFN advisory bodies In carrying out an evaluation under this section, the Secretary shall consult with the advisory bodies established pursuant to section 305— 
  (1) on evaluation priorities, interpretation of findings, and dissemination of results; and 
  (2) to ensure that the evaluation reflects the experiences of FFN providers and families. 
  312. Community engagement for the Family, Friend, and Neighbor Care Program 
  (a) Establishment of local community advisory boards 
  (1) Local community advisory boards Each State shall establish not fewer than one local community advisory board in the State to provide input on the implementation and operation of the Family, Friend, and Neighbor Care Program. 
  (2) Establishment The number and geographical extent of local community advisory boards established by a State shall be based on the geographic and population characteristics of the State.  
  (3) Composition Each local community advisory board shall include the follow members: 
  (A) At least 2 FFN providers participating in the Family, Friend, and Neighbor Care Program. 
  (B) At least 2 parents with a child who receives child care services from an FFN provider. 
  (C) 1 representative from a local child care resource and referral agency in the geographical bounds of the Board. 
  (D) 1 early childhood education expert from college or university in or near the geographical bounds of the Board. 
  (E) 1 representative from a local community-based organization serving families in the geographical bounds of the Board. 
  (F) 1 representative from the local business community in the geographical bounds of the Board. 
  (G) 1 representative from a municipal government in the geographical bounds of the Board. 
  (H) 1 representative from an organization with experience providing support to FFN providers. 
  (I) 1 representative of an FFN provider-led network, workforce organization, or other group led by caregivers of children.  
  (4) Diverse representation Reasonable efforts shall be made to ensure that a local community advisory board has diverse representation of perspectives and experiences around FFN care, and each such Board shall be composed in a manner that reflects, to the extent practicable, diversity in race, ethnicity, cultural background, geography, language, and lived experience with FFN care, including representation from FFN providers and families receiving FFN care. 
  (5) Appointment and terms The State shall establish procedures for the fair and transparent appointment of members of a local community advisory board in the State, which shall provide that— 
  (A) the members shall serve in staggered terms of 3 years each; and 
  (B) each member may be appointed to one additional term after completing the original term of appointment.  
  (6) Responsibilities Each local community advisory board shall— 
  (A) meet, on a regular basis as determined by the State, to review local implementation of the Family, Friend, and Neighbor Care Program; 
  (B) provide recommendations to the State agency on program improvements; 
  (C) assist in identifying and addressing barriers to program participation; 
  (D) support community outreach efforts; and 
  (E) submit an annual report to the State agency summarizing their activities and recommendations. 
  (b) Community partnerships 
  (1) In general Each State shall establish formal partnerships with community organizations to support the implementation of the Family, Friend, and Neighbor Care Program in the State, including the following: 
  (A) The State agency shall establish formal partnerships with community organizations to support the Family, Friend, and Neighbor Care Program, including but not limited to—  
  (B) Faith-based organizations. 
  (C) Cultural and ethnic community groups. 
  (D) Public libraries. 
  (E) Community centers. 
  (F) Local health departments. 
  (G) School districts. 
  (H) Local businesses.  
  (2) Partnership agreements A State shall establish a formal partnership under paragraph (1) in accordance with a written agreement that specifies— 
  (A) the roles and responsibilities of each party to the agreement; 
  (B) the resources each party to the agreement shall provide through the partnership; 
  (C) the expected outcomes of the partnership; 
  (D) the duration of the partnership and conditions for renewal; and 
  (E) the procedures for the selection of a community organization, which shall include consultation with the local community advisory board and prioritize organizations with a demonstrated and verifiable record of successfully working with FFN providers or delivering related family support services. 
  (3) Collaboration activities A formal partnership under paragraph (1) shall operate with the objective of— 
  (A) outreach to potential FFN providers and families; 
  (B) providing venues for training and support group meetings; 
  (C) offering complementary services to participants in the Family, Friend, and Neighbor Care Program; 
  (D) assisting with culturally and linguistically appropriate program implementation; and 
  (E) supporting program evaluation efforts. 
  (c) Community outreach and engagement 
  (1) Plan Each State shall develop and implement a comprehensive community outreach and engagement plan that includes the following: 
  (A) Multilingual marketing materials about the Family, Friend, and Neighbor Care Program. 
  (B) Social media campaigns targeting potential FFN providers and families. 
  (C) Information sessions at community events and gatherings. 
  (D) Door-to-door outreach in targeted neighborhoods. 
  (E) Partnerships with local media outlets, including ethnic media. 
  (F) A dedicated community liaison position in the State agency responsible for implementing the Family, Friend, and Neighbor Care Program in the State. 
  (2) Culturally responsive outreach In carrying out the plan described in paragraph (1), a State shall ensure the cultural responsiveness and appropriateness of outreach efforts to diverse communities served by the Family, Friend, and Neighbor Care Program. 
  (3) Technology-based engagement In carrying out the plan described in paragraph (1), a State shall use technology to enhance community engagement, including— 
  (A) a mobile-friendly website with program information and resources; 
  (B) text message reminders and updates for program participants;  
  (C) virtual information sessions and webinars; and 
  (D) an online community forum for FFN providers and families. 
  (d) Community feedback mechanisms 
  (1) Feedback channels Each State shall establish multiple channels for ongoing community feedback, including— 
  (A) an annual community survey on the Family, Friend, and Neighbor Care Program; 
  (B) focus groups with diverse stakeholders; 
  (C) a dedicated email address and phone line for community input; and 
  (D) public comment periods for proposed program changes. 
  (2) Feedback utilization Each State shall— 
  (A) review all community feedback on a quarterly basis; 
  (B) incorporate relevant feedback into program improvement efforts; and 
  (C) provide public responses to major themes in community feedback. 
  (3) Community-based training and support Each State shall collaborate with community partners to offer— 
  (A) localized training sessions for FFN providers; 
  (B) peer support groups in community settings; 
  (C) family engagement activities; and 
  (D) community-based child development workshops for parents and FFN providers.  
  (e) Funding for community engagement Out of amounts appropriated to carry out this title: 
  (1) Each State shall allocate not less than 5 percent of the amounts given to the State under this title for the purposes described in section 302(b)(2) to community engagement activities under this section. 
  (2) The Secretary shall provide supplemental grants to State agencies demonstrating innovative and effective community engagement strategies. 
  (3) The Secretary shall use not more than $1,000,000 each fiscal year for grants to organizations with demonstrated experience providing support services to FFN providers for the organizations to— 
  (A) conduct outreach; 
  (B) support enrollment in the programs under this title; and 
  (C) provide assistance to FFN providers in the form of training, shared services, and peer mentoring. 
  313. State applicability This title shall apply with respect to a State, and any FFN provider and eligible parent, only if the State elects to participate in a program under this title and only to the extent that the State participates in the program. 
 


